ORDINANCENo. 189808

* Create the Citywide Obligations Reserve Fund (Ordinance; add Code Section 5.04.590)

The City of Portland ordains:

Section 1. The Council finds:

1.

Periodically, the City identifies obligations that result from legal liabilities and other
significant but infrequent costs;

Planning and setting aside resources for known obligations is a recommended financial
best practice. Establishing a reserve fund for Citywide obligations will improve the City’s
ability to plan, finance, and set aside funds to best address the obligations;

Establishing a citywide reserve fund will support the goals of the City’s comprehensive
financial management policies to guide decision making, support long-term planning,
maintain assets and infrastructure, minimize financial risk, ensure internal controls,
optimize the effectiveness of service delivery, institute balanced revenue strategies,
maintain financial stability, promote sound financial management, maintain credit
ratings, ensure the legal use of resources, and promote collaboration;

NOW, THEREFORE, the Council directs:

a.

Effective July 1, 2019, the Citywide Obligations Reserve (Fund 231) is created. The
purpose of the fund is to create a reserve for known Citywide obligations and allow the
City to better plan for these costs. The Bureau of Revenue and Financial Services
manages the fund, with expenses and revenues approved by Council and monitored
through the City’s budget process. The revenue sources for the fund include budgeted
transfers from various bureaus, and General Fund discretionary resources, year-end
savings and carryover, subject to appropriation by City Council.

For budget basis reporting under the State of Oregon’s Local Budget Law , the Citywide
Obligations Reserve Fund will be designated as a “Special Revenue Fund”. This
designation provides a specific and transparent budget monitoring opportunity. However,
the Citywide Obligations Reserve Fund does not qualify as a Special Revenue Fund
under generally accepted accounting principles (GAAP). Therefore, the fund will be
combined with the General Fund for GAAP basis financial reporting in the
Comprehensive Annual Financial Report.

City Code Chapter 5.04 is amended by adding a new section as follows:
5.04.590 Citywide Obligations Reserve Fund

The Citywide Obligations Reserve Fund is hereby created to create a reserve for known
Citywide obligations and allow the City to better plan for these costs.
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Section 2. The Council declares that an emergency exists because it is necessary to create the
fund in order to properly prepare financial statements and budget accordingly; therefore, this
ordinance shall be in full force and effect upon passage.

Passed by the Council: DEC 18 2019 Mary Hull Caballero
Mayor Ted Wheeler Auditor of the City of Portland
Prepared by: Ryan Kinsella/Josh Harwood By

Colo

Date Prepared: November 22, 2019
Deputy
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