
ORDINANCE No. 189261 
Amend the Heavy Vehicle Use Tax Code to remove the four-year revenue target 
(Ordinance; amend Code Section 7.02.500) 

The City of Portland ordains: 

Section 1 . The Council finds: 

1. The Heavy Vehicle Use Tax (HVT) was established by Ordinance No. 1877 43 on May 
11, 2016. The HVT was established to fund street maintenance and safety projects 
on Portland's freight priority network. The HVT was calculated based on the taxpayer's 
Oregon Weight-Mile Tax (OWMT). 

2. When the HVT was proposed, the revenue target was $10 million, or $2.5 million per 
year over four years, plus estimated collection expenses. Collection expenses are 
expected to be approximately $100,000 per year, which would raise the revenue target 
to $10.4 million. Based on revenue projections made prior to the enactment of the 
HVT, the tax rate (as a percentage of OWMT) was set at 2.8% with a provision for the 
Revenue Director to adjust the rate as needed to obtain the target revenue level. The 
provision for an administrative adjustment was put in place because of the uncertainty 
in the initial revenue forecast. The 2.8% rate was in place for the first two years of the 
four-year tax. 

3. Updated revenue projections indicate that the 2.8% HVT rate will not meet the $10.4 
million revenue target. Code Section 7.02.500 D. includes a provision that the 
Revenue Director will adjust the HVT rate as needed to obtain the revenue target. 

4. Updated projections indicate that the HVT rate may need to be increased to as high 
as 4.5% over the last two years of the HVT to meet the $10 million target, which would 
result in a 60% increase in the 2.8% HVT rate that was in place for the first two years. 

5. At the September 6, 2018 Portland Freight Committee (PFC) meeting, the PFC 
members unanimously voted to maintain the current tax rate while seeking efficiencies 
or amending the list of expected projects as required to match anticipated receipts. 

6. At the September 13, 2018 Fixing Our Streets Oversight Committee meeting the 
Oversight Committee unanimously supported leaving the HVT rate unchanged, 
recommended that PBOT staff revisit the recommended project list, develop a revised 
list with total costs that do not exceed anticipated HVT collections and urged City 
Council to continue to support the weight-mile based approach to HVT. PBOT 
leadership agrees with these recommendations. 
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NOW, THEREFORE, The Council directs: 

a. City Code Section 7 .02.500 is amended as set forth in the attached EXHIBIT A. 

Passed by the Council: N
O
V 2 8 2018 

Mayor Ted Wheeler 
Prepared by: Scott Karter 
Date Prepared: October 16, 2018 
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