ORDINANCENo. 188215

Amend Tax on Recreational Marijuana Sales to match the State of Oregon’s administrative
provisions for the collection of Oregon’s retail recreational marijuana tax (Ordinance; amend Code

Chapter 6.07)
The City of Portland ordains:
Section 1. The Council finds:

1. On November 8, 2016, voters approved a 3% tax on retail sales of recreational marijuana in
Portland. The tax funds drug and alcohol treatment, public safety investments, and support for
neighborhood small businesses.

2. City Code Section 6.07.140 authorizes the City to enter into an intergovernmental agreement
(IGA) with the State of Oregon as provided in ORS 305.620.

3. The Revenue Division has reviewed the terms of the State of Oregon model IGA, including
the estimated administration costs that would be charged to the City, and has determined that
entering into an IGA with the State would be appropriate when considering the interests of the
City and the businesses that would be collecting the tax. The Revenue Division intends to enter
into an IGA with the State of Oregon Department of Revenue (DOR) to collect the tax effective
for sales made on or after January 1, 2017. The 3% tax would be collected along with the
State’s 17% tax on the same sales.

4. In order to enter into an IGA with the DOR, some administrative provisions of Code Chapter
6.07 must be amended to match the provisions that the DOR will be using to collect the tax on
behalf of many local jurisdictions across Oregon. These amendments primarily relate to the
due dates of payments and tax returns and the penalties and interest charges for non-
compliance.

NOW, THEREFORE, the Council directs:
a. City Code Chapter 6.07 is amended as set forth in the attached EXHIBIT A:

Passed by the Council: FEB 01207 Mary Hull Caballero
Auditor of the City of Portland
Mayor Ted Wheeler By £/
Prepared by: Scott Karter Lt ts

Date Prepared: January 10, 2017 Deputy
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