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Amend Utility License Law to adjust rate fbr water and sewer utility license lees (Ordinance;
 

anrend Code Chapter 7.14)
 

The City of Portland ordains: 

Section 1. 'fhe Council finds: 

l.	 Ordinance No. 178717 as amended, passed by the Council on September 1, 2004, 
amended the Utility License Law (Portland City Code 7.14) so that annual utility 
license fee paymer-rts made by the llureau of Environmental Services and the Portland 
Water Bureau were limitecl to a maximum of Si12,809 ,327 and $ì4,1 84,153, 
respectively, until those Ièe payments equaled 50/o of gross revenues. 

2.	 At the time the Council considered Ordinance No. 178717, water and sewer utility 
license fee rates werc 7 .5Yo of gross revenues, while other utilities including eleotric, 
gas, and cable, paid a utility license fee of 5o/o of gross levenues. The Council 
recognized a greater growth in the water and sewer license fee payments than for 
other revenue sources based on accelerated growth in water, sanitary sewer and 
stormwater rates in l'espouse to major capital projects and expanded program 
responsibilities. 'Ihe Council directed the Offìce of Cable Communications and 
lìranchise Management (now known as the OflÌce for Community Technology, 
Iìevenue Bureau) 1o develop a consistent utility license l'ee structure of all utilities 
operating in the City of'Portland. 

a
J.	 Since 2004, annual water and sewer utility license fee payrnents have been gladually 

reduced from L5o/o to 5o/o of gross revenlles through implementation of Ordinance 
No. 178717. 

4. Water and sewer utility license fees have now reachecl tl-re point where their actual fee 
payments equal 5o/o of gross reverllìes) as was the original intention when the Council 
passecl Ordinance No, 178717. 

5. The water anci sewer utility license fees set forth in the Utility License Law should be 
amended to 5o/o ol'gross revenues to rellect the actual rate being paid. 

6. This amendment to the Utility License Law serves to realize the Council's 2004 
policy goal of a consistent rate for utility license fees. 

NOW, T'IIBREIIORì], the Council clirects: 

a. 	Section 7.14.060 is anrencled as follows: 

7.14.060 fiees ¿rnd Payment. 
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A.ExceptasprovidedinffiSection7,l4.070,thefeeforautility 
license shall be measured by a percentage of the gross revenues earned by the utility for
 
each quarter year period of licensed operation. The percentage for each type of utility
 
shall be as follows:
 

Electrical Utility 5.0 percent 
Gas Utility 5.0 percent 
Sewer Utility +fueree* 5.0 percent 
District Heating or Cooling Utility 5.0 percent 
Water Utility +S+eree* 5.0 percent 
Telecommunications Utility 5.0 percent 
Cable Communications Utility 5.0 percent 

The licensee shall compute the license fee by multiplying the percentage applicable to the 
type of operation in which such utility engages, by the gross revenues received during the 
quarter. 

B. The licensee shall pay the utility license fee to the Bureau on the following basis: on or 
before May 15 the fee for the period extending from January 1 through March 31, 
inclusive, of the same calendar year; on or before August 15 the fee for the period 
extending from April 1 through June 30, inclusive, of the same calendar year; on or 
before November 15 the fee for the period extending from July I through September 30, 
inclusive, of the same calendar year; on or before February 15 the fee for the period 
extending from October 1 through December 31, inclusive, of the preceding calenda¡ 
year. All such payments shall be subject to the deductions set forth in Section 7.14.070. 

C. A licensee coûrmencing operations as provided in Subsection7.L4.050 C. shall make 
the initial payment to the Bureau on or before the payment date following the first quarter 
year period after commencing operations. In the event a licensee terminates operations 
which come within the provisions of the Utility License Law, the final payment shall be 

made on or before the 45th day following the date of such termination. 

b. Section 7.14.065 of the Porüland City Code is hereby repealed. 

Passed by the council: l]EC 0 4 201:4 

Mayor Charlie Hales 
Prepared by: MBH/BW 
Date Prepared: 11.6.13 

LaVonne Griffin-Valade 
Auditor of the City of Portland 
By 

Deputy 
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