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For Council Action [terns 

)clivcr orit-linul lo l]inanciul l)l aun lvlsron. I<cl I l',ì 

I . Name ol'lnitiator 2. Telephone No. 3. Ilureau/Offi celDept.
 
Revenue
Terri 'Williarrs s-2469 

4a. To be filed (hearing date): 4b. Calendar (Check One) 5. Date Submitted to 
Conmissioner's ofl'ice 

Regular Consent 4/5ths and FPD Budget Analyst:1v612013 XTI] 1012212013 

6a. Financial Iurpact Section: 6b. Public Involvement Section: 

X Financial irnpact section completed X pubtic involvel.uent section oompleted 

l) Legislation Title: 

Amend the Business License l-aw to increase the Owners Compensation Deduction maximum 
ftrr tlre 2014 tax year. (Ordinance; amend Code Section 7.02.600) 

2) Purpose of the Proposed Legislation: 

On January I8,2007, City Council passed Iìesolution #36473 expressing a desire to increase the 
Owners Cornpensation Deduction as revenue neutral means are identified. An increase in the 
Owners Compensation Deduction can be paid for with the elimination of ongoing debt 
obligations related to City Hall Renovations and the emergency Computer Aided Dispatch 
identified in the Fall Rudget Monitoring Process. J'hose actions create f13.5 million in ongoing 
resources over the City's lìve year financial forecast that will allow the City to increase the 
Owner's Compensation Deduction for the 2014 tax year to a maximum deduction of $ 1 00,000 
per owner. 

3) Which areâ(s) of the city are affected by this Council item? (Check all that apply:areas 
are based on formal neighborhood coalition boundaries)?

X City-wide/Regional I Northeast f Nolthwest I North 
n Central Northeast tr Southeast f, Southwest n East 
fl Central City 

FINANCIAI- IMPACT 

4) Revenue: Wiil this legislation generate or reduce current or f'uturc revenue coming to 
the City? Xf so, by how much? trf so, plcase identify the source. 

'fhis code changes reduces business license tax revenues beginning in the 2014 tax year by an 
estirnated lì865,000 annually. 'llhe lì3.5 million ongoing resource savings as a result of Council 
actions in the IrY 1 3- I 4 Iìall BMP will create sufficient resouroes over the next fîve years to 

Versiam wpdated øs of \xlovem{ter 5, 2$12 



3"#ffi ## 1 

offset this tax reverlue reduction. Theref'ore. between these two actions, there is no net increase 
or elecrease to reve¡rues. 

5) Expense: What are the costs to the City as a result of this legislation? What is the source 
of funding for the expense? (Please include costs in lhe currenl ./iscal year as u,ell as costs in 
./uture year, including Operations & Mainlenance (0&M) costs, if'known, and estimales, if'nol 
known. If'lhe action is relaled to a granl or contr(tcl please include the local contt'ihution or 
match required. If'there is a pro.jecl estimale, pl.ease identi/þ lhe \evel of confidence.) 

There al:e no additional expenses that will be incurred as a result of this cocle change" 

6) StaffTne Req u iretrnp¡tg : 

o 	Will any positions be created, eliminated or re-classifÏed in the current year as a 
result of this legislation? (lf new positions are uealed please include whether rhey will 
he parl-lime,.ful.l-time, limited term, or permanenl positions. Lf the position i.s limiled 
l,erm please indicate the end of'the term.) 

No. 

o Will positions be created or eliminatedinfuture years as a result of this legislation? 

No. 

(Complete the following section only if øn ttmendment to the budget is proposed.) 

7) Change in Appropriations (lf the accompanying ordinance amends the budget pleuse re.flec't 
the dollar amounl to be a¡tproprialed by lhis legislalion. Include I.he a¡tpropriale co,st elements 
thal ctre to be loaded by accounting. Indicate "new" in Fund Cenler column if new center needs 
to be created. Use additional space iJ'needed.) 

Fund Fund Comrnitrnent Functional F uncled Grant Sponsored Amount 
Center Item Area Program Prosram 

[Proceed to Public Involvement Section REQUIIìED as of .luly 1, 20t 1l -
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PUBLIC INVOLVEMENT
 

8) Was public involvement included in the development of this Council item (e.g. 
ordinance, resolution, or report)? Please check the appropriate box below: 

n YES: Please proceed to Question #9. 

X NO: Please, explain why below; and proceed to Question #10. 
Public Involvement on this issue took place in 2006 and2007 and was formalized in Resolution 
#36473, passed by City Council on January 18,2007. 

9) If 6íYES," please answer the following questions: 

a) What impacts are anticipated in the community from this proposed Council 
item? 

b) Which community and business groups, under-represented groups, 
organizations, external government entities, and other interested parties were 
involved in this effort, and when and how were they involved? 

c) How did public involvement shape the outcome of this Council item? 

d) Who designed and Ímplemented the public involvement related to this Council 
item? 

e) Primary contact for more information on this public involvement process (name, 
title, phoneo email): 

10) Is any future public involvement anticipated or necessary for this Council item? Please 
describe why or why not. 
No future public involvement is anticipated or necessary for this item as this takes another step 
toward meeting business community expectations and Council's intentions established in 2007 
and reaffirmed in the FY 13-14 Adopted Budget Note. 

Thomas W. Lannom
 

APPROPRIATION UNIT HEAD (Typed name and signature)
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Revenue Bureau 
Thomas W. Lannom, DirectorCrrv or PonTLAND ll1 SW Columbia St., Room ó00 

OFFICE OF MANAGEMENT AND FINANCE Portland, Oregon9720l 
(s03) 823-s1s4Charlie Hales, Mayor FAX (s03) 27e-2669Jack D. Graham, Chief Administrative Officer TTY (s03) 823-6868 

DATE: October 21,2012 FOR MAYOR'S OFFICE 
USE ONLY
 

TO: Mayor Charlie Hales
 

186 331FROM: Thomas W. Lannom, Revenue Buiçau Director 

RE: ORDINANCE TITLE (Include emergency or non-emergency notation) 

Amend the Business License Law to increase the Owners Compensation Deduction maximum for the 2014 tax 
year. (Ordinance; amend Code Secti on 7 .02.600) 

1. INTENDED THURSDAY FILING DATE: October 31,2013 
2. REQUESTED COUNCIL AGENDA DATE: November 6,2013 
3. CONTACT NAME & NUMBER: Terri Williams x 5-2469 
4. PLACE ON: _CONSENT _X_ REGULAR 
5. BUDGET IMPACT STATEMENT ATTACHED: X Y N N/A 
6. (3) ORIGINAL COPIES OF CONTRACTS APPROVED AS TO FORM BY CITY ATTORNEY 

ATTACHED: Yes No X N/A 

7. BACKGROUND/ANALYSIS 
City Council originally expressed an interest in increasing the Owners Compensation Deduction (OC 
Deduction) in the business license tax code when they adopted Resolution#36473 on January 18, 2007. The 
initial increase to the OC Deduction was made in Ordinance #180863, passed on April 4,2007 . Since that 
time, increases have been the result of the code's inflation provision each year and Ordinance #185312, which 
offset General Fund tax revenues by the increased tax revenues raised by the 2012 business tax amnesty 
program offered by the City of Portland. 

City Council intended for increases to the OC Deduction after the initial increase to be funded either by the 
business community through changes in the business tax code that would generate increased revenue to offset 
the lost revenue from an increased deduction, or a specific additional action by City Council if the Council felt 
that there were adequate excess General Fund revenues to fund an increase to the OC Deduction. 

An FY 2013-14 Adopted Budget Note restated the City's 2007 ultimate goal to increase the OC Deduction 
$125,000, specified Council's intent to increase the OC Deduction for the 2014 tax year to at least $100,000 
and directed the City Budget Office to identifu potential options to pay for this increase. 

8. FINANCIAL IMPACT 

The Revenue Bureau estimates that ongoing City business license tax revenues will be reduced by $865,000 
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annually if the OC Deduction was increased to $ I 00,000. As part o1' the F'al I lìudget N,{onitoring Pr:ocess, City 
Council has proposecl to spend flfl.I rnillion to eliminate ongoing debt obligations related to City l{all 
Renovations and the emergency Computer Aided Dispatch. 'l-his action oreates fì3.5 million in ongoing 
resources in the City's live-year financial f-orecast, T'his increase in ongoing resouroes in the five-year f'rnancial 
lòrecast has been identilied as an option to pay {'or this OC Deduction increase as requested in the Adopted 
Iìudget Note. 

9. IIEÇQNTM-ENÐATI-9-N1AÇTIQN REQUESTE-Ð 

The Revenue Bureau and City tsudget Office respectfully request that the ordinance be passed if City 
Council agrees to increase the Owners Compensation Deduction in the Business l-icense Tax Law to 
$100,000 beginning tax year 2014. 




