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District Background 
The Downtown Business District encompasses a 213 block area of downtown Portland, Oregon. 
The District, also known as the "Clean & Safe District", includes the heart of Portland's downtown 
commercial, cultural and residential core, A non-profit organization, Clean & Safe, lnc., provides 
enhanced cleaning and security services in this area to eñsure the District is a comfortable place to 
shop, visit and live, 

Clean & Safe partners with local organizations like Central City Concern, Pôrtland Patrol, lnc. and 
the Portland Business Alliance to deliver a range of services including cleaning, security and 
community justice services; the Downtown Retail and Marketing Program, which focuses on retail 
advocacy, marketing and communication; and the Sidewalk Ambassador Program, which offers 
information and assistance to downtown visitors. Clean & Safe also provides a Holiday Lighting 
Program in the core retailarea.l 

To pay for Clean & Safe programs, downtown property managers within the District pay a "property 
management license fee" under Portland City Code Chapter 6.06. Fees totaled about $4.4 million 
during the year ended June 30, 2011, The highest fee billed was $178,600, the lowest was 915 
and the average was $8,008. Assessments vary widely based on a range of factors, principally 
building square footage and assessed value,2 

The Downtown Business District has existed in various forms since 1988. Prior to 2009, only 
commercial property managers within the District were assessed a fee, ln 2009, City ordinance 
182925 removed the exclusion for residential condominium property managers, resulting in a new 
assessment for these properties, 

District Sunset Review and Renewal 
Under Portland City Code 6.06.220, the City Council must review and approve the renewal of the 
Downtown Business District every ten years. Pursuant to this requirement, the Council passed 
resolution 36857 on April 20, 2011, thereby renewing the District and directing Clean & Safe and 
the Revenue Bureau to accomplish these objectives: 

[1]"Clean & Safe, lnc., with +dM#î,-fl&assistance from the 
Revenue Bureau and the 

.|L .rlli.l. ll I =i E.'"ï-Ê"Ê?rìrrP{ii
Office of Management and jl-,. l._l.' l-r I ,i' tlti i-.lii:\iigi,ir¿¿sFinance, should evaluate the t'T 'jii-T-1j¡irTi i t'ì! 
benefits and costs of It--ll-- ltr li r ,-.H$9F¿,\ijiàir l Lt{_h\\l,, , ir" .¡ t-r--r:t ¡r úioexpansion of the District, lf 
the analysis supports 
expansion, the Revenue 
Bureau should include the Figure 1: Cunent and proposed Downtown Business Dishict boundaries. 
expanded area in any PCC The yellow highlighted area indicates the 12 proposed expansion blocks, 

I Contrary to widely held belief, residential property managers including apartments and condominiums do 
not payfor this program.
 
' See the appendix for a description ofcurrent fee factors.
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6.06 code changes brought fonruard by ordinance to the City Council, and; 

[2] [that] the Revenue Bureau, with assistance from Clean & Safe, lnc,, should review the need for 

a cap of District fees for Cultural lnstitutions and a change to the fee formula for Condos, Any 

change to the fee formula for the Condos should be revenue neutral to District fee revenues paid 

by this group." 

ln addition, several Council members requested that Revenue Bureau management integrate 

expanded public involvement into the discussion regarding the expansion and fee formula 
questions,3 lnresponse,theRevenueBureauinitiatedabroadpublicprocesscomprisedofthe 
following channels: 

L 	 An open-ended written comment general solicitation was mailed and e-mailed to 9,848 
District stakeholders resulting in a response from77 people,4 

2. 	 A focus group general solicitation was sent to the same 9,848 stakeholders, 62 people 

attended three focus groups. 

3. 	 An online poll targeted solicitation was extended to the 2,692 existing District 

condominium owners and stakeholders in the proposed expansion area.s 436 valid polls 

were received.6 

A large majority of the 575 responses detailed in items 1-3 above were provided by condominium 

owners.T The results of these efforts are summarized in the sections that follow, 

Summary of Written and Focus Group Feedback 

Written and focus group themes were very similar in content so they are presented here in 

aggregate. To help the reader gauge the relative frequency of a given theme or sentiment, we will 

use quantifiers such as "most," "many," "some," and "a few." Themes are grouped under the 
headings "Expansion Themes" and "Fee Formula Themes", 

Expansion Themes | '-;;";:, ,,""0 ,irìi,,i i,ir:,:,ii,i"'iir;;; ) 

1 . Most people said they are not in ! we have our own security stalf at night. II/e 
favor of District expansion. I hire staff to clean the street around our 

I 

I 

I building during the day. " 
I

2. 	 Most people said that security i - focus group participarrt 
]

services are not offered late enough 
I 

at night or on weekends. 

3 The Gallatin Gloup provided a public involvement report for District renewal on April 20,2011 but its 
designed focus was on renewal, not expansion or fee changes. 
o A few "written" comments were actually summarized telephone conversations. 
s Expansion block stakeholders were defined as renters, condorninium and business ownel's, apartr.nent 
complex and business lnarlagel's, and non-profit organizations within the l2 block area. 
6 A small number of poll takers took the wrong poll or polled more than once. lnvalid and duplicate polls 
were redacted from the results discussed here and elsewhere in this report. 
7 By design, bureau solicitations did not bar people from palticipating in multiple feedback channels; 575 is 
therefole not an absolute count of individual parÍicipants,but of vietupoints conveyed. 
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3. 	 Many people said they already pay for police and cleaning services through their property 

taxes and home owner's association (HOA) fees used for privately contracted services. 
They should not have to pay a "third time" through a District assessment. 

4. Many people said the 
very name of the City 
Code - "Downtown 

Business District" 
points to the true 
intent and 

beneficiaries of 
District services. 
Many said the Code 
language no longer 
reflects the true 
makeup of the District. 

Figure 2: Detail of the l2 blocks being considered for expansion. 

5, Some said the 
Boundaries are SE Salmon St. to the north, SE 9t'Ave. to the east, SE 

Market St. to the so uth and SE 1 'lt¡ Ave. to the west. 
proposed expansion 
area does not have the same needs as other downtown areas; it is a residential area with 
few businesses. 

6.	 Some said the costs and benefits of the District should be spread and should thus include 
the 12 block expansion area. 

7.	 Some supported expansion. A few stated that the District should be expanded all the way 
to l-405 and/or include portions of the Portland State University campus to the south. 

Fee Formula Themes 
1.	 Most condominium owners said the fee formula applied to condos is unfair and too 

complex. Most feel it should be based on an easy to understand metric like square 
footage or the number of units at a given condominium, 

2,	 Many condominium owners feel they should not be assessed any fee. Many feel they 
already have their own contracted cleaning and security services and perceive little or no 

benefit to added services as currently delivered, 

3.	 Most condominium owners feel that if they must be assessed a fee, it should be less than 
the fees charged to commercial businesses. Condominium owners cannot write off or 
pass the fee to customers, nor do condominiums create foot traffic like businesses do, 

4.	 Many people said that Clean & Safe is a valuable service and generally does a good job 
with cleaning and security services. Some of these same people questioned the hours 
during which security services are provided or whether they need cleaning service, 
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5. 	 A few people said that any assessment will be unpopular no matter how it is calculated, 
and that any formula will have a flaw. 

Summary of Online Poll Results 
The Revenue Bureau invited all condominium owners in the current District to take an online poll 

regarding the fee formula used to calculate condominium assessments. ln addition, all 

condominium owners and residents, property managers, apartment renters, cultural institutions and 
non-profit organizations in the proposed expansion blocks (see Figure 2above) were invited to 
take a poll about the fee formula andlhe expansion, 

On the Question of Expansion 
Figures J-Tbelow demonstrate that four out of every five condominium owners in the proposed 

expansion area are opposed to joining the District; that property owners, businesses and renters 
also strongly oppose joining the District; and that a slim majority of residents in the Eliot Tower 
oppose joining the District,e 

Figure 3: Condo owners in expansion blocks: do you wantb Figure 4: Condo owners in expansion blocks: do you wantb 
join he Disfict under he currentËe brmula? join he Disfictwih a brmula based only on a rab per square 

bot? 

30;19% 
34;210/o 

I Yes	 I Yes 
131; 

tNo	 INo127:790/o 

Figure 5: Renbrs, property ovúners and businesses in Figure 6: Condo owners in tre Eliot Toweri do you want b join 

expansion blocks: do you wantb join he Disfict? he Disfict under he currentËe brmula? 

13;30% 

29;430/o 

I Yes 

lNo 

8 Eliot owner results are separately displayed because the Eliot Towers HOA voted to endorse joining the 
District but many Eliot owners turned out in focus groups to object to joining. 
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Figure 7: Condo owners in he EliotTower: do you wantb join 

he Disfictunder a brmula based only on a rab per square 

bot? 

37;540/o 

I Yes 

tNo 

On the Question of the Fee Formula
 
Fþure I below illustrates that half of those polled supported moving to a simplified fee formula
 

based only on a factor for square footage. While a large fraction of comments received from
 

stakeholders at the focus groups and in writing supported moving to a formula based only on
 

square footage (or unit), when polled, condominium owners voted for the method most likelyto
 
result in a reduction to their charges, not necessarily a more simplified formula.e
 

Figure 8: Condo owners in exisling Disfict should he condo
 

Ëe brmula be based only on a rab per square bof.)
 

115;50% 

117;500/o 

Options for Consideration 
Based upon the feedback summarized above and extensive financial analysis, the Revenue 

Bureau has identified decision options with pros and cons. The Revenue Bureau will not 

recommend Code changes until after stakeholders and the Clean & Safe Board of Directors have 

provided feedback and a vote of the Board, respectively, ln the tables that follow, pros and cons 

are included for each option under consideration 

e An analysis by Revenue Bureau staffshowed that owners voted overwhelmingly based on the financial 
impact to their HOA; a fee-simplifying change resulting in a lower assessment \ryas supported, while a 

fee-simplifying change resulting in a higher assessment was not. 
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able 1: E Pros and Conslo 

Do not expand 1. A large majority of residents and 
property managers in the proposed 

expansion area do not support 
expansion, 

2. Expansion costs exceed projected 

revenues by $74,000. See Table 2. 

3. Not expanding validates feedback 
from the majority of stakeholders in the 

exoansion area. 

Expand by 12 1. Adds additional cleaning and 
blocks security services to this area which 

may help address the concerns of 
homelessness, drug transactions and 

other livability issues in the area. 
2. Expands a program that many feel 

is very successful. 

1. Livability issues in the expansion area will 

not be addressed, 

2, Some owners just across the District 

boundary have concerns about equity that 
will not be addressed. 

1. Majority of residents and property 

managers in the proposed expansion area 

do not support expansion. 

2. Addition of fee feels to some like double 

or triple taxation with no value added. 

3, Service costs will continue to exceed 
revenue projections if a change to the 
condominium fee formula is made, 

Note: Clean and Safe's cost above for service delivery was calculated by dividing total budget by number of blocks 
serviced, multiplied by 12, Projected revenue includes an assumed cap of $5,000 on the assessment for the Portland 

Art Museum (the cultural institution cap). 

able ee Formula 

No change to 
formula 

Change formula to 
be based on 
square foot only 

Pros and Cons (continued on next 

'1. Retains current District revenue 

level. 

2. Retains fees at levels most owners 

have been paying since 2009. 

3. Keeps fee calculation formula 
similar to the rest of the District. 

1. Simplifies calculation. 

2. Method often proposed in focus 
group and written feedback. 

1. Does not change perceptions by
 

condominium property managers and
 
owners about the fairness or complexity of
 
the assessment.
 

2. Does not provide relief to those who feel
 

thev oav too much.
 
'1. Regressive. Removes a factor that
 
introduced an "ability to pay" concept.
 

2. Support for a per square foot only 

approach seems to be predicated upon how 

much owners must pay, not necessarily 

how it is calculated (see Figure B). 

3. Requires an increase in rates charged 

against other metrics to meet Council 

direction to achieve revenue neutralitv. 

'o The Reverrue Bureau studied options for partial expansion and detelnlined that no District-contiguous 
subgroup ofthe 12 block expansion area has a balanced budget (all combinations would be deficit budgets). 
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Delete one factor 1, Removes factor that made the least 1. Reduces Clean & Safe's budget, 
(elevator sense to focus group participants. 2. Reduction to each condominium property 

calculation) 2, Reduces amount paid by varies in amount and relative proportion to 

condominium property owners.	 the fee. 

3, Does not meet City Council direction 

regarding holding fee revenue neukal. 

4. Requires an increase in rates charged 

against other metrics to meet Council 

direction to achieve revenue 

Delete two factors 1. Simplifies calculation. 1. Reduces Clean & Safe's budget.
 
(square foot and 2. Evens out reduction variances 2. Requires an increase in rates charged
 

15% inflation between condom inium properties. against other metrics to meet Council
 

calculations) direction to achieve revenue neutrality.
 

Summary of Other Suggested Code Changes 

City Council directed the Revenue Bureau to make necessary housekeeping and administrative 

changes to the Code. Based on our review, the Revenue Bureau recommends changes be made 

to Porlland City Code 6.06 to correct or clarify the following: 

1.	 Change the name of the Downtown Business District to the Clean and Safe District 

throughout the code and identify the district as an "enhanced services district" instead of a 

business district. 

2.	 Change out of date bureau names for the Revenue Bureau and the Water Bureau 

throughout the code. 

3,	 Remove references regarding issuing a physical license, since that has never been done, 

and change references regarding applications to registrations. 

4.	 Update the definition and calculation of the CPI factor and provide for a way to set the CPI 

adjustment for a year at 0% change while ensuring that District contractors with low wages 

are not adversely impacted. 

5.	 Housekeeping change to language, including changing "shall" to "must" or "will" and 

correcting word tense errors. 

6.	 Removing references to forms that do not exist. 

7.	 Clarify the responsible party for an installment billing in the event of a property manager 

change during the license year. 

8.	 Provide for credits on account in addition to refunds of overpayments. 

9.	 Clarify penalty and interest calculations and identify how payments are applied against 

outstanding balances due. 
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10. Clarify due dates for the Lloyd Business District. 

Next Steps 
1. The Bureau will disseminate the report to all interested parties and stakeholders on record. An 

open comment feedback period will close on Friday, February 10,2012, All parties interested in 

commenting should e-mailthe Revenue Bureau Director: 

Thomas W. Lannom
 

ïliqqras,ldn nq[1@Pqüian"dq[eqqn, gqv
 

Comments can also be mailed or delivered to: 

Thomas W, Lannom
 
Revenue Bureau Director
 
111 SW Columbia St., Suite 600
 

Portland, ,OR 97201
 

2. The Clean & Safe, lnc., Board of Directors will consider this report at its next full Board meeting 
on Tuesday, January 24,2012. The Mayor has requested the Board take a vote regarding the 
questions of expansion and the fee formula as captured in the options tables above. 

3, The Revenue Bureau will review the Clean & Safe Board vote and feedback received from 
stakeholders priorto finalizing recommendations. The Revenue Bureau will post final 
recommendations and proposed Code changes on its website and inform stakeholders of same. 

4. City Council will hold a public hearing on the ordinance prepared by the Revenue Bureau. The 
tentative date for the first reading is Wednesday, February 29,2012. The Revenue Bureau will 
request a "time certain" presentation and communicate the hearing time to all known stakeholders 
and interested padies. 
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Appendix: Current Fee Factors Explained 

A brief explanation of the factors used to determine fees under the current City Code language 

follows. 

Factors for engaging in Business Propefty Management Activities. 

Value of improvements: This factor creates the bulk of the charge. Using this factor allows 

recognition of an ability to pay, at least at the time of building construction or when the district 

funding formula was moved underthe City's taxing/licensing authority. 

Square foot of improvements and land: This factor brings in the concept of space/presence in 

the district, Using this factor ensure that properlies in the District that don't have significant 

improvements on them, such as sudace parking lots, contribute to the clean and safe effofts of the 

district. 

Elevator Capacity: This factor brings in the concept of foot traffic in the area, both from customers 

and employees. The number of elevators and pound capacity estimates how many people use the 

propefty each day. 

Ranking Premium or Discount: This factor was included to recognize that the largest 50 payers 

in the district have more ability to pay than other and should support the district a little more as a 

result, so a premium was added to their calculation. The next 100 payers, on the other had, were 

allowed a discount on their fee, Any property manager ranked after 150 had no premium or 

discount change to their calculation. 

Holiday Lighting: This factor was added to fund the holiday lighting program that began in the 

early 2000's. lt is based on square footage of improvements and land, again to ensure that all 

business properties, including surface parking lots, contribute to the lighting program. 

lnflation factors (currently 2): These factors were added to recognize that the value of 

improvements has increased since they were initially established in the 1990s. The first factor was 

added to recognize the increased market value (value of improvements) that had happened in the 

past and the 2nd factor was added to account for future increases. Additionally, these factors allow 

the district to be able to maintain the level of services when costs increase with inflation. Without 

these factors, the level of services would decrease slowly over time. 

Factors for engaging in Residential ProperÍy Management Activities. 

These factors are the same as above, EXCEPT that there is NO ranking premium or discount and 

NO holiday lighting charge, Condominium property managers are currently included underthis 

category for fee calculation purposes. 
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Factors for engaging in Affordable Residential Rental Property Managenent Activities. 

The only factor is a specific rate times the number of units, The rate varies, less if the property 
manager is a non-profit or government entity and slightly higher if the entity is a for-profit 
enterprise. 
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Background
 
For context about this report and the Portland Downtown Business District ("the District") in
 

general, see the repoft titled Downtown Business District Expansion and Fee Formula, A Summary
 

of Findings and Options, which is available on the Revenue Bureau's website.l
 

Executive Summary
 

The Revenue Bureau (the "Bureau") recommends the foilowing regarding the District:
 

1. That the District not be expanded at this time. 

2. That no City Code amendments regarding cuiturai institutions occur because such 

amendments are unnecessary if the District does not expand (i.e., the Portland Art 

Museum will noi be in the Dishict). 

3. That the condominium fee formula should remain as it is. 

4. That Portland City Code concerning the District should be amended to implement a 

number of housekeeping changes unrelated to items 1-3 above. 

Rationale for Recommendations 

Recommendation 1: Do noi expand the District
 

The Bureau recommends that the District not be expanded for the foilowing reasons.
 

. L Nearly four out of fìve stakeholders in the proposed 12 block expansion area who 

responded to a poil voiced opposition to being included in the District. 

2. Focus groups and written feedback from stakeholders made it clear that viewpoints against 

expansion were not only pervasive, but that they were very strongly heid, 

3. Economic conditions are diffìcult and are projected to remain so for the foreseeable future. 

4. The Clean and Safe, lnc., Board oiOir.ctors narrowly voted in favor of District expansion 

but did not take public testimony regarding expansion.2 

5, The Bureau analyzed responses received from property managers and owners residing in 

the proposed 12 block expansion area. The Bureau concluded that if the'12 blocks 

themselves constituted the entire District, the 12 blocks would "terminate" as a District 

under PCC 6.06.230 because more than 330/o of the total revenues received in the 12 

block area would remonstrate if they had the ability to do so. 

I The report can be found at htfp://www.portlandonline.com/omflindex.cfrn?c:422i7.
 
'The Mayor requested the Board of Directors of Clean & Safe, Inc. to hold public hearings after the Board
 
voted in favor of expansion, and requested they consider whether the 12 blocks would "remonshate" if they
 
were able to do so (see item 5 in this list).
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Recommendation 2: No Cultural lnstitution Code Amendments
 
Assuming the first recommendation is accepted by the City Council, the Portland Art Museum is
 

not joining the District and no cultural institution code language is necessary.
 

Recommendation 3: No Chanqe to the Condominium Fee Assessment
 
The Bureau recommends that no changes be made to the condominium fee assessment for the
 
foilowing reasons.
 

1. City Council resolution 36857 directed the Bureau to consider changes to the 
condominium fee formula subject to the provision that, "Any change to the fee formula for 
the Condos should be revenue neutrai to District fee revenues paid by this group," 

Therefore, any eiimination or reduction of rates or metric(s) used to calculate the fee would 
need to be offset by an increase in one or more of the remaining rates or metrics.3 

2. The feedback provided at the focus groups made it clear that stakeholders were interested 
in a simplified fee formula with fewer metrics. While there was no agreement on what the 
simplified formula would be, many suggested that a rate based on square footage or 

number of units would be simple and fair. 

3. The Bureau posted a survey on its website and asked condominium owners to vote on a 

hypothetical simplified fee formula based only on square footage, 1'15 verified 
condominium residents voted for the proposal, and 117 voted against. An analysis by 

Revenue Bureau staff showed that owners voted ovenruhelmingiy based on the impact to 

their condominium's assessment; a fee-simplifying change resuiting in a lower assessment 
was supported, while a fee-simplifying change resulting in a higher assessment was not. 

Based on these results, the complexity of the formula appears to be less of an issue than 
the total amount of the assessment. While the formula could be less complex, changing it 

would result in widely different impacts to the assessments of various condominiums; 
some condominiums would see a large increase and others, a large decrease. 

4. The Clean and Safe Board of Directors voted against changing fee structures. 

Recommendation 4: Make Housekeeping Chanoes to Portland City Code 

See the "Next Steps" portion of this document, below. 

Stakeholder Comments about the Report 
The Bureau received a great deal of feedback concerning the original report. Much of the 

feedback was a reiteration of points already noted in the report. However, there were some factual 
errors and omissions in the repori that should be corrected. 

1. Several stakeholders conectly noted that in some cases, the online poll results were 
mischaracterized as being a universal sentiment of all the residents of a given 

See the appendix titled "Cunent Fees Explained" in the original report for a discussion of the components 
ofthe fee. 
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condominium, This was an oversight. The pollresults are only indicative of the 

sentiments of those stakeholders who took the polls, 

2. The report incorrectly stated, "[]he Eliot Towers HOA voted to endorse joining the 

District." ln fact, it was the Eliot Tower Board of Directors that voted to join the District. 

3. Severai stakeholders commented that the original report did not reflect the full range of 
positive remarks some focus group attendees made about the District. The Bureau agrees 
that a large number of attendees at the focus groups were happy with Clean & Safe 

services. Additional examples of positive remarks left out of the report include owner 
statements about higher property values, added security, increased neighborhood livability 
and ciose coordination with the Portland Police Bureau. 

4, One stakeholder pointed out that Table 2 in the original report ailocated full costs 
(including administration and overhead) onto the proposed 12 expansion blocks, and that 
an alternate representation of cost allocation should have been displayed; if incremental 
costs (added cleaning and security contract costs only) were allocated the table would 

have been more accurate. The Bureau beiieves that both allocation methods should have 

been displayed. 

Next Steps 
The Bureau will draft amendments to Portland City Code Chapter 6,06 to address the issues listed 

below. All other portions of the City Code concerning District boundaries and fees will remain the 
same. The proposed City Code amendments will be in substantial conformance to those found in 

the appendix of this document. 

1. Change the name of the Downtown Business District to the Clean and Safe District 

throughout the code and identify the district as an "enhanced seruices district" instead of a 

business district. 

2. Change out of date bureau names for the Revenue Bureau and the Water Bureau 

throughout the code. 

3. Remove references regarding issuing a physical license, since that has never been done, 

and change references regarding applications to registrations. 

4. Update the definition and calculation of the CPI factor and provide for a way to set the CPI 

adjustment for a year at 0% change while ensuring that District contractors with low wages 

are not adversely impacted. 

5. Housekeeping change to language, including changing "shall" to "must'ior "will" and 

correcting word tense errors. 

6. Removing references to forms that do not exist. 

7. Clarify the responsible party for an installment billing in the event of a property manager 
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change during the license year, 

8. Provide for credits on account in addition to refunds of overpayments. 

9. Clarify penaity and interest caiculations and identify how payments are applied against
 
outstanding balances due.
 

10. Clarify due dates for the Lloyd Business District. 

Appendix: Proposed Amendments to Portland City Code Chapter 6.06 
The Revenue Bureau wiil recommend to City Council that changes to Portland City Code be made 
in substantial conformance to the changes outlined below. Minor edits may occur. New text is 

underlined and text being deieted is struck through. 

NOW, TIIEREFORE, the Council directs: 

a. Portland City Code Subsection 6.0ó.010. is amended as follows: 

Any person engaged in properly management activities within a District will sha[ pqy 
ebteift a license fee for such activities covering each license year, or if apptiea+ien 
registration is made after the beginning of a license year, then for the balance of the 
license year. The term "license," as used in this Chapter, will shall not be construed to 
mean a permit and no physicai lice . The license fees prescribed herein 
are for the privilege of engaging in the activity of property management in a District, and 
the revenues collected will be used to provide, through a qualified contractor, cleaning, 
security, crime prevention, business development, transportation, public policy, housing, 
and marketing and communications services, or any such services, that benefit properties 
in the District. The payment of a license fee required hereunder and the acceptance of 
such fee and issuance of a license by the City will shall not entitle a licensee to engage in 
any activities not in compliance with all the requirements of this Code, inciuding but not 
limited to the requirements of Title 7, and all other applicable laws. 

b. Portland City Code Subsection 6.06.020 is amended as follows: 

@lessthecontextrequiresotherwise,thetermsusedinthis
Chapter will shall be defined as follows: 

A. "Assessed Value of Improvements" means, for properfy tax years beginning on or 
before July 1, 1996, the assessed value of improvements as recorded in the assessment 
roll for Multnomah County for a specified assessment year and, for properfy tax years 
beginning on or after July 1, 1997, the real market value of improvements as recorded in 
the assessment roll for Multnomah County for a specified assessment year; or, as to 
property assessed by the Oregon Deparfment of Revenue, the real market value of the 
property where real market value means the minimum amount in cash which could be 
reasonably expected by an informed seller acting without compulsion from an informed 
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buyer acting without compulsion, in an arms length transaction during that assessment 
year. 

B. "Bureau" means the Revenue Bureau Bureau-eÊtiee*sesof the City of Portland, 
along with its employees and agents; 

C, o'Business properfy" means real properly that is not residential properfy and is not 
exempt properfy. If real property in the District in part is residential or exempt properly 
and in part is neither residential nor exempt properfy, then business property is that 
portion of the real properry that is neither residential nor exempt properly, including a 

proportionate share of the land. For a condominium, all condominium units and their 
undivided interests in the common elements wiil shall be heated as a single properfy; 

D. "CPI-W'means the Consumer Price Index for Urban Wage Earners and Clerical
 
Workers for Portland-Salem, OR-WA, not seasonallladjusted. @
 
as published semi-annually by the United States Bureau of Labor Statistics;
 

E. "CPI-W adjustment factor" for a license year means the fraction in which the
 
numerator is the CPI-W IIALF1 f€r+h€+affiary immediately preceding the
 
commencement of that license fee year and the denominator is the CPI-W for January
 
1000r with the January 200
 

FIALFl for 2011; 

F. "District" means an enhanced services bushess district as described in this Chapter; 

G. "Elevator capacity" means the pounds of elevator capacity for elevators type PXFI, 
PXVE, and PXE as recorded in the records of the Building Codes Division of the Oregon 
Department of Consumer and Business Services; 

H. "Engaged in properfy management activities" means: 

1, Being fìnancially responsible for a water service provided to a building or, if there is 
no building on properfy, to land within the District, in the event there is a singie water 
service serving the property; 

2. Being financially responsible for operation of a business or a residential use that 
exclusively occupies a building or, if there is no building on properly, land within the 
District, in the event there is no water service serving the properfy; 

3. Being financially primarily responsible for the indicia of management of property 
within the District, in cases not covered by Subsection 1. or 2.fndicia of management of 
property inolude, in order of importance, but need not be limited to: 

a. Being responsible for a water service provided to common areas of a building; 
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b. Being responsible for waste disposal service provided to a building, including
 
common areas, or, if there is no building, to land;
 

c. Being responsible for providing fire insurance for a building; 

d. Being responsible for repair and maintenance of a building; 

e. Being responsible for operation of heating, ventilating , and afuconditioning
 
equipment that serves a building, inciuding cornmon areas; and
 

f. Being responsible for the operation and maintenance of fire prevention and
 
suppression equipment that serves a building, such as alarm systems and sprinklers.
 

4. Notwithstanding Subsections 1. through 3. of this Subsection, being an owner of 
properfy whose activities in relationship to the properfy consist only of activities that the 
owner is mandated by law to carry out will shiú{ not constitute being engaged in property 
management activities. 

I. "Exempt property" means: 

1. Mass shelters, as defined in Chapter 33.910 of this Code; 

2. Properfy owned or being purchased by religious organizations including: 

a. Houses of public worship and other additional buildings and properly used solely for 
administration, education, literary, benevolent, charitable, entertainment, and recreational 
purposes by religious organizations, the lots on which they are situated, and the pew$, 
slips, and furniture therein. However, exempt properfy does not include any part of any 
house of public worship or other additional buildings or properly which is kept or used as 

a store or shop or for any purpose other than those stated in this subsection; and 

b. Parking lots used for parking or any other use as long as that parking or other use is 

permitted without charge for no fewer than 355 days during the license year; and 

3. Any other properfy in a particular District estabiished by this Chapter that this 
Chapter identifies as exempt properfy for that District. 

J. "Licensee" means a person licensed to engage in properfy management activities 
within the District under this Chapter; 

K. "Manager" means the Director Mffia'ger of the Revenue Bureau Bureau-eÊtieenses 
or his or her designee; 

L. "Notice" means a written document mailed by the Bureau by first ciass mail to the 
last known address of a licensee as provided to the Bureau in the latest application on file 
at the Bureau; or, if mailed to a person who is not a licensee, then to the last known 
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address of the person as provided to the Portland V/ater Bureau eÊWa+er-Wer.ks or, if that 
Bureau has no address record, as provided to the Revenue Bureau Br*eau-eÊLieenses in 
the latest general business license tax return app+i€afion on file at the Bureau or, if none, 
then to such address as may be determined following reasonable investigation; 

M. o'Person" means a naturai person, sole Èroprietorship. parbrership, joint venture, 
association, club, trust, estate, corporation (for profit or not-for-profit), or any other entity 
capabie of engaging in properfy management activities within the District; 

N. "Qualified contractor" means a non-profit corporation or other non-profit entity 
estabiished by properfy owners or licensees in the District for the purpose of providing 
services that benefit the District; 

O. "Residential Property" means real properfy that is exclusively in residentiai use and 
is not exempt properfy. If part of real propeffy is in residentiai use and part is not in 
residential use or is exempt properfy, then residential properfy is that portion of the real 
properfy that is exclusively in residential use and is not exempt property, and a 
proportionate share of land. Property is considered to be in residential use if the use is 
within a Residential Use Category as defined by Chapter 33920 of this Code. For a 

condominium, all condominium units and their undivided interests in the common 
elements will shall be treated as a single properfy; and 

P. "Square feet" and "square footage", except as otherwise expressly stated in this 
Chapter, means square footage as recorded in the records of the Multnomah County 
Office of Assessment and Taxation or, if not so recorded, as measured using the same 
method as used by the Multnomah County Office of Assessment and Taxation. 

c. Portland City Code Subsection 6.06.030 is amended as follows: 

A. The Manager may adopt ruies, procedures, and forms to imþlement the provisions of 
this Chapter. 
B. Adoption of Rules. 

1. Prior to the adoption of any rule by the Manager pursuant to this Section, a public 
hearing will sh*ll be conducted. The Manager will shall give reasonable pubiic notice of 
his or her proposal to adopt rules not less than ten nor more than thirfy days before such 
public hearing. Such notice will shall include the place, time, and purpose of the public 
hearing, a brief description of the proposed rules, and the location at which copies of the 
fi.rll text of the proposed rules may be obtained. 
2. During the public hearing, the Manager wiil shall hear statements or receive written 

comment concerning the proposed rules. The Manager will shall either adopt the 
proposed rule, modifr it, or reject it, taking into consideration the comments received 
during the public hearing. If a substantial modif,rcation is made, additional public review 
may shall be conducted, but no additional public notice will shall be required if an 

announcement is made at the hearing of a future hearing for a date, time and place certain 
at which the modifrcation will be discussed. Unless otherwise stated, all rules will shail 
be effective upon adoption by the Manager. All rules adopted by the Manager will shall 
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be filed in the Bureau's office. Copies of all current rules will shall be made available to 
the public upon request. 
3. Notwithstanding Sections 6.06.030 8.1.-2., the Manager may adopt an interim rule 

without prior public notice upon a f,rnding that failure to act promptly will result in 
serious prejudice to the public interest or the interest of the affected parties, including the 
specific reasons for such prejudice. Any rule adopted pursuant to this paragraph will 
shail be effective for a period of not longer than 180 days. 

d. Portland City Code Section 6.06.040 is amended as follows: 

No person will shall engage in properly management activity within the District unless 
such person flrst will shall have paid a license fee installment as described in Section 
6.06.140 and ebtained æ liee-rse u"ider this Cha-ter. 

e. Portland City Code Section 6.06.060 is amended as follows: 

A. Except as provided in this Section, no iicense will shall be hansferable from one 
person to another. 
B. The Bureau may shall allow transfer of a license for the balance of its term to a 

successor or transferee who continues the acts that constituted properfy management 
activities requiring a license under this Chapter. Axy transfer will shall be reported to the 
Bureau in writing or on a form provided by the Bureau and will shall be effective when 
the Bureau approves the transfer fom as complete. The licensee will shaltr be responsible 
for any license fee installments which become payable prior to the Bureau's approval; 
and the transferee will shall be responsible for any license fee installments which become 
payable after the Bureau's approval. 

f. Portland Cify Code Sections 6.06.070 and 6.06.080 are deleted. 

g. Portland City Code Section 6.06.090 is amended as follows: 

On or before August 1 of each year, the Bureau will shall make a preliminary 
determination of each person engaged in properly management activity within the 
District and subject to the license fee requirement and of the amount of license fee 
payable by the person for the next license year. On or before August 1, the Bureau will 
shall mail to each person preliminarily determined to be engaged in properfy management 
activity within the Dishict and subject to the license fee requirement a notice which 
contains the followin g information: 
A. That the Bureau has determined the person is engaged in property management 
activity within the District that is subject to the license fee requirement; 
B. The amount of the license fee the Bureau has determined to be payable by the person 
for the next license year, inciuding the data and formula used in determining the amount; 
C. The activities which constitute being engaged in properfy management activities, as 

defined in Section 6.06.020.H i.-3.; 
D. The activities which do not constitute being engaged in properly management 
activities, as defined in Section 6.06.020 H.4.; 

Downtown Business Distríct Expansion and Fee Formula 



t854$5
 
E. The exemption provisions of Section 6.06.050 and the definition of exempt property 
as set out in Section 6.06.020 I and any other provision of this Chapter applicable to the 
District; 
F. That any appeal from the determinations of the Bureau as to the person's engagement 
in property management activity within the District, as to the person's being subject to 
the license fee requirement, or as to the amount of the license fee payable by the person 
for the next license year, must be fiied in writing with the Bureau not later than 30 days 
aÍter the notice is mailed. Appeal information from Section 6.06.100 ¡ú-app€al{€ffi 
shaH.will be included enel.oseêwith the notice. 

h. Portland City Code Section 6.06.095 is amended as follows: 

In cases in which the sections of this Chapter establishing a license fee formula for the 
District provide for a license fee adjustment, the Bureau, following City issuance of 
authorization to occupy improvements or any portion of improvements, will shall make a 
preliminary determination of the license fee adjustment for the balance of the license 
year. The Bureau will shall mail to the licensee a notice which contains the foilowing 
information: 
A. That the Bureau has determined that the licensee is subject to a fee adjustment; 
B. The amount of the adjusted license fee the Bureau has determined to be payable by 
the licensee for the balance of the license year, including the data and formula used in 
determining the adjusted amount; 
C. That any appeal from the determinations of the Bureau as to the person's +i€eftsee-s 
being subject to a license fee adjustment, or as to the adjusted amount payable for the 
balance of the license year, must be f,iled in writine with the Bureau on-an-eneleseèfsrm 
not later than 30 days after the notice is mailed. 
Failure to receive notice as provided in this Section will shall not relieve a person from 
the obligation to pay an adjusted license fee payable under this Chapter. 

i. Portland Cify Code Section 6.06.100 is amended as follows: 

A. Persons to whom the Bureau mails a notices under Section 6.06.090 will shall be 
presumed to be engaged in properly management activity within the district, to be subject 
to the license fee requirement, and to be liable for the amount indicated in the notice as 

the license fee payabie by the person for the next license year, unless the person files with 
the Bureau an appeal @ +he-Büreaü not later than 30 days after the 
date of mailing of the notices. 
B. Persons to whom the Bureau mails a notices under Section 6.06.095 will shall be 
presumed to be subject to a license fee adjustment, and to be liable for the adjusted 
amount indicated in the notice as payable for the balance of the license year, unless the 
perSonfileswiththeBureauanappeal@+he-Bureaunotlaterthan30 
days after the date of mailing of the notices. 
C. A person may appeal a preliminary determination of the Bureau made under Section 
6.06.090 on the following grounds:
l. The person is not engaged in property management activity within the District as 

defined in Section 6.06.020 H 1.-4.; 

Downtown Business District Expansion and Fee Formula 10 



¡\ f'" ft" "lõä4åi;ifi 

2. The person is not subject to the license fee requirement because the person is exempt 
under Section 6.06.050; 
3. The amount of license fee determined by the Bureau to be payable by the person for 

the next license year is incorrect because the data reviewable under Subsection E. of this 
Section or the appiication of the formuia to the data is incorrect. 
D. A person may appeal a preliminary determination of the Bureau made under Section 
6.06.095 on the following grounds: 

1. The licensee is not subject to a fee adjustment; 
2. The amount of the adjusted license fêe determined by the Bureau to be payable by
 

the {ieensee person for the balance ofthe license year is incorrect because the data
 
reviewable under Subsection E. of this Section oi the application of the formula to the
 
data is incorrect.
 
E. The Bureau, in its discretion, may grant an appeai without audit or may audit an 
appeal to determine whether the appeal should be granted. The audit may include review 
of such evidence as the Bureau deems appropriate. If the person appeals on the ground 
that the data used in determining the license fee payable are incoruect, the Bureau will 
sha* not be bound by the data contained in the record sources identified in the sections of 
this Chapter establishing the license fee formula for the District and may consider other 
evidence as to data, except that the Bureau will shall be bound by the assessed value data 
as recorded in the Multnomah County assessment roll, by the square footage data as 

recorded in the records in the Multnomah County Office of Assessment and Taxation, by 
the City Bureau of Development Services written documentation of authorization to 
occupy improvements or portions of improvements, by the Cþ Bureau of Deveiopment 
Services building permit application records of the cost of physical changes, and by the 
City Bureau of Development Services building permit application records of the 
additional square feet of improvements, when those record sources are designated for use 
by a section of this Chapter establishing the license fee formula for the District. In the 
event the Bureau determines that an appeal should or should not be granted, in whole or 
in part, then the Bureau will shall give the appealing person written notice of the 
determination and the reasons, by mail or personai delivery, The Bureau's determination 
is shall.be final. 

j. Portland City Code Section 6.06.110 is amended as follows: 

A. All persons required to obtain a license under this Chapter may shdlapp{y register 
\¡41h +e the Bureau either in writing or on specific forms jf provided by the Bureau. 
Reeisffations A+p+i€ati€ns will shall be f,rled, together with the specified license fee 
installment if known or due at the time of registration: 

1. Before the properly manager app+i€€nt engages in properfy management activities in 
the District; or 
Z. tn the ease ef a*aBpli pPrior to commencement 

of the nery license year. 
B. The Bureau may, for good cause, allow further time f'or f,rling registrations 

æp+i€afiens, except that no extension may be granted for more than 30 days. 
C. The registration app+i€atiefi may shall contain a written declaration, verified by the 
properLv manager applieant, that the statements made therein are true. 
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D. The Bureau wiil shal-l prepare information æpnea*ieas containing appropriate data
 

and fee calculations and make them available at its office, on request. Failure to receive
 
or secure a form, file a registration or to receive notice as provided in Section 6.06.090,
 
will shall not relieve a person from the obligation to pay a license fee and register for
 
€b+ein a license under this Chapter.
 

k. Portland City Code Section 6.06.120 is amended as follows: 

When the time for fiiing a license æp+leatien registration is extended at the request of the
 
appiicant, interest at the rate specified in Section 6.06.150 B. will shall be added and paid
 
on the license fee installment or portion thereof not paid within the time originally
 
allowed.
 

m. Portland City Code Section 6.06.140 is amended as follows: 

Except as otherwise provided by Section 6.06.l45,District license fees will shall be
 
payable as follows:
 
A. Except as provided in Subsection F. of this Section, the license fee computed under a 

section of this Chapter establishing a license fee formula for the District will shall be 
'payabie in fwo equal installments, with the first installment due on October 1 of the 
license year and the second installment due on April 1 of the license year. 
R, Eaeh eppli€atien fer 
by payrnenf of the first instalknent fer the lieense year, If the lieensee has not engaged in 

i€ens€ 

insta+lment period in w 

rvhele and partial menths remaining in the installment peried fellelvrng the engagement
i i+six, 
e , Eaeh applieation fo- a renerval lieense shall be aeeompanied by payment ef the {irst 

B Ð. On or before February 15 of each license year, the Bureau will shail mail notice to 
each licensee stating the amount of the second installment payable *em+he+ieeftsee on 

April I of the license year. 

@
C. The property manaeer or licensee on record as of the billing date of the notice of fee 

each license J¡ear is presumed to be the responsible party for the entire license year unless 

the Bureau approves the transfer to another propçrf-v manager or licensee under Section 
6.06.060. If the licensee has not engaged ip property management activities within the 
Dishict until after the beeinning of the license year and a transfer has been approved. 
then the fee payment required will be the next installment due. provided that the prooerty 

management activities within the District beean no later than the billing notice of the next 
installment. 
D E. In computing the license fee payable by a licensee who has not engaged in District 
business properry manâgement activities until after the beginning of a license year, no fee 
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will be payable in relation to any real properfy which, for that license year, has been paid 
bY another licensee. 

E F. In case of a license fee adjustment under a subsection of this Chapter establishing a 
license fee formula for the Dishict: 

1. The amount of any adjustment increase allocable to the portion of the license year 
between October 1 and March 3 i will shall be due 30 days after the Bureau's mailing of 
notice of the fee adjustment to the licensee under Section 6.06.095, subject to any change 
in the adjustment in an appeal under Section 6.06.100 B. 
2. The amount of any adjustment increase allocable to the portion of the license year 

befween April 1 and September 30 will shall be due on April 1 of the license year or 30 
days after the Bureau's mailing of notice of the fee adjustment to the licensee under 
Section 6.06.095, whichever is later, subject to any change in the adjustment in an appeal 
under Section 6.06.100 B. 
3. The amount of any adjustment decrease. allocable to the portion of the license year 

befween October 1 and March 31, provided that the amount previously determined to be 
due as of that October t has aiready been paid, wiil shall be refunded to the licensee or 
credited to an outstanding installment amount due within 30 days after the Bureau's 
mailing of notice of the fee adjustment to the licensee under Section 6.06.095, subject to 
any change in the adjustment in an appeal under Section 6.06.100 B.; and 
4. The amount of any adjustment decrease allocable to the portion of the license year 

befween April 1 and September 30, provided that the amount previously determined to be 
due as of that April t has already been paid, will sha{l be refunded to the licensee or 
credited to an outstanding installment amount due within 30 days after the Bureau's 
mailing of notice of the fee adjustment to the licensee under Section 6.06.095, subject to 
any change in the adjustment in an appeal under Section 6.06.100 B. 

n. Portland City Code Section 6.06.145 is amended as follows: 

If a qualified contractor for a District has filed a written request approved by resolution of 
the Cify Council that the District license fee be payabie in one installment, District 
license fees for future license fee years will shall be payable as follows, until such time as 
the Cþ Council by resolution determines that the District license fee will shali be 
payable in two installments in accord with Section 6.06.140: 
A. Except as provided in Subsection E. of this Section, the license fee computed under a 
section of this Chapter establishing a license fee formula for the District will shall be 
payable in one installment due on October 1 of the license year. 
B. Each registration appli€aÊi€ft for a license, ethertha*+-renew,al æp+iea**eryui1l shal+ 
be accompanied by payment of the license fee for the license year if known. +f+he 

c. 
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billine date of the notice of fee each license year is presumed to be the responsible parfv 

for the entire license )¡ear unless the Bureau approves the transfer to another propertv 
manager or licensee under Section 6.06.060. 
D. In computing the license fee payable by a licensee who has not engaged in District 
business properfy management activities until after the beginning of a iicense year, no fee 
will shall be payable in relation to any real properly which, for that license year, has been 
included in computing the license fee payable by another iicensee. 
D. In case of a license fee adjustment under a subsection of this Chapter establishing a 

license fee formula for the District: 
1. The amount of any adjustment increase for a license year will shall be due 30 days 

after the Bureau's mailing of notice of the fee adjustment to the licensee under Section 
6.06.095, subject to any change in the adjustment in an appeal under Section 6.06.100 B. 
2. The amount of any adjustment decrease for a license year, provided that the amount 

previously detennined to be due has already been paid, will shali be refunded to the 
licensee or credited to an outstanding installment amount due within 30 days after the 
Bureau's mailing of notice of the fee adjustment to the licensee under Section 6.06.095, 
subject to any change in the adjustment in an appeal under Section 6.06.100 B. 

o. Portland Cify Code Section 6.06.150 is amended as follows: 

A. If a person: 
1. Fails to f,rle a correct resistration æp++ea*ien at the time required by or under this 

Chapter; or 
2. Fails to pay a fee installment at the time it becomes due, unless it is shown that the 

failure is due to reasonable cause and not due to neglect, then there will shall be added to 
the amount of a fee installment a penalty of: 

a. 5 percent of the amount of the unpaid fee installment, but not less than $20, if the 
failure is for not more than 1 month; and 

b. Additional penalties of 5 percent of the unpaid fee installment for each additional 
month or fraction thereof during which the failure continues, up to a maximum of four (4) 
additional months prevideéthafsucþadditienal penalties shall in ne event exeeed 20 

@
B, Interest wiil sha$ be collected on any unpaid fee installment at the rate of 10 percent 
simple interest per annum, computed on the balance still due at the end of each month 
following the date the fee installment became due. For purposes of this subsection, 
"unpaid fee installment" will shail not include penalties or interest. 
C.Ifapemonfai1stofileareeistration@ienontheprescribeddate,as 
determined with regard to any extension for filing, the Bureau may determine the fee and 
fee installment payable. If the Bureau determines the fee and fee installment payable, the 
Bureau wiil shall determine appropriate penalties and interest and will shaltr send notice 
to the person of the determination. 
D, The Bureau may appl)¡ payments to penalty and interest assessments before apglying 
payments to fee installments due. 

p. Portland City Code Section 6.06.160 is amended as follows: 
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A. The Manager may impose a civil penalty of up to $500 for each of the following
 
vioiations of this Chapter:
 

1. Failure to file any applieaÊien registration within 90 days of the Bureau's original
 
written reques+ notice to fiie;
 
2. Failure to pay any fee installment within 90 days of the Bureau's original written
 

re,q{*es+ notice for payment.
 
B. The Manager may only impose a civil penalty under this section if the Bureau gives 
notice of the potential for assessment of civil penalties for failure to comply in the 
original writ[en re$]€st preliminary determination notice issued under Sections 6.06.090. 
6.06.095. 
C. The determination of a violation and imposition of a civil penalty under this Section 
will shall be subject to appeal to the Code Hearings Offìcer under the provisions of 
Chapter 22.10 of this Code. 

q. Portland City Code Section 6.06.180 is amended as follows: 

If any portion, clause, or phrase of this Chapter is for any reason held to be invalid or 
unconstitutionai by a court of competent jurisdiction, and if such portion, clause, or 
phrase is not so substantial that the City Council would not have adopted this Chapter 
without it, then the remaining portions, clauses, and phrases will sha$ not be affected but 
will shall remain in full force and effect. 

r. Portland City Code Section 6.06.190 is amended as follows: 

6.06.1 90 Clean & Safe Þ€Ãñ¡¡+€¡Ã¡n-B.usiness District. 

A. The Clean & Safe Ðeq¡n+ewn-Flt*shess District is that area within the boundaries 
formed by NW and SW Front Avenue on the east; SW Harrison befween SW Front and 
SW 4th; SW 4th between SW Hanison and SW Market; SV/ Market between SW 4th and 
SV/ 9th; SW 9th befween SW Market and SW Salmon; SW Salmon between SW 9th and 
S'V/ 11th; SW 1lth between SW Salmon and W Burnside; W Bumside between 1lth and 
9th;NW 9th between W Burnside and NW Hoyt; NW Ho1't between NW 9th and NW 
Broadway; and the Broadway Bridge on the north; but excluding the area known as 1800 
SW First Avenue, more particularly described as part of Block i, South Auditorium 
Addition, Blocks A, B, I, J and partial Block H (all comprising Tax Lot 2 of Block 1), at 
the southeast corner of the District. 
B. Notwithstanding the exclusion set out in Subsection A. of this Section, beginning with 
the license year commencing October 1,2004, the Clean & Safe Ðewn+ew*B*siness 
District also will shall include the area known as 1800 SW First Avenue, more 
particuiarly described as part of Block l, South Auditorium Addition, Blocks A, B, I, J 

and partial Block H (all comprising Tax Lot 2 of Block 1), at the southeast corner of the 
District. 

s. Portland City Code Section 6.06.200 is amended as follows: 
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6.06.200 Clean & Safe Ð€À¡rn+€À/rn€üs+Ë€ss Dishict Fee Rates for Engaging in Business 
Properfy Management Activities. 

A. The fee established by this Chapter for management of business properfy in the Clean 
& Safe Ðev*n+ew+Br+siness Dishict in a license year will shail be the sum of the 
following amounts, computed separately in reiation to each such properly within the 
District as to which the licensee is engaged in properfy management activities: 

1. $.87 (cents) per $1,000 of value of improvements, measured as set out in Subsection 
B. of this Section; 

2. Plus $5.52 per 290 square feet of the sum of improvements and land square footage 
as of the July 1 immediately preceding commencement of the license fee year; 

3. Plus $.46 (cents) per pound of elevator capacity as of the July 1 immediately 
preceding corrlmencement of the license fee year; 

4. Plus 2.5 percent of the sum of Subsections 4.1. through 3., as to any business 
property as to which the licensee is engaged in properfy management activities, if the 
business properfy is among the 50 District business properties used primariiy for business 
activities with the highest vaiue of improvements; and 

5. Less 2.5 percent of the sum of Subsections 4.1 through .3., as to any business 
property as to which the licensee is engaged in properfy management activities, if the 
business property is among the 51st to the 150th District business properties used 
primariiy for business activities with the highest value of improvements; 

6. Plus 15 percent of the amounts determined under subsections 4.1. through 5.; 

7. Plus $.01401 (1.401 cents) per square foot of improvements and, for surface parking 
lots, per square foot of land square footage, as of the July i immediately preceding 
coÍlmencement of the license fee year; 
8. Plus 20,03 percent of the amounts determined under subsections 4.1. throuqh 7. 

which is the inflation that occurred during license vears 2001 throueh 2011. 

98. PlUr Wi+h the total of the amounts determined under Subsections 4.1. through 7. 

being multiplied by the CPI-W factor, for license fee years commencing on or after 
October I,20122s8+ 
B. "Value of improvements" under this Section will shall be measured as follows: 

1. For business properby as to which, on or after July 7,7994, there has been no physical 
change resulting in an increase or decrease in square footage of the sum of improvements 
and land or in elevator capacity, "value of improvements" is the assessed value of 
improvements for the 1993-94 properly tax assessment year; 
2. For business property as to which, on or after July 7, 1994 but before luly I, 1997, 

there has been physical change resulting in an increase or decrease in square footage of 
the sum of improvements and land or in elevator capacity, "vaiue of improvements" is the 
assessed value of improvements for the 1996-97 property tax assessment year, discounted 
by 8.8 percent; 

3. For business properfy as to which,'on or afrer July l, 1997 but before July 1, 2001, 
there has been physical change resulting in an increase or decrease in square footage of 
the sum of improvements and land or in elevator capacity, "value of improvements" is: 

a. For license fee years that commence before the January 1 immediately preceding the 
first property tax assessment year in which the assessment roll reflects the change or 
would reflect it were the properby not assessed by the Oregon Department of Revenue, 
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the amount determined under whichever of Subsections 8.1. or 2. or C.1. otherwise 
would be applicable plus the cost of the physical changes as determined from the City 
Bureau of Development Review records of all building permits issued authorizing or in 
association with the physical changes, discounted by a percent equal to 8.8 percent plus 
an additionai 2.9 percent for each year befweenthe 1996-97 assessment year and such 
occupancy authorization date; or 

b. For license fee years that commence after the January 1 immediately preceding the 
first properly tax assessment year in which the assessment roil reflects the change or 
would reflect it were the property not assessed by the Oregon Department of Revenue, 
the assessed value of improvements for the f,rst assessment year in which the assessment 
roil reflects the physical change or would reflect it were the property not assessed by 
the Oregon Department of Revenue, discounted by a percent equal to 8.8 percent plus an 
additional 2.9 percent for each year between the 1996-97 assessment year and such first 
assessment year; 
4. For business properly as to which, on or after July 7,2001, there has been physical 

change resulting in an increase or decrease in square footage of the sum of improvements 
and land square footage or in elevator capacity, but the physical change has not resulted 
in there being a new building on the properfy, "value of improvements" is the amount 
determined under whichever of Subsections 8.1., 2., or 3. otherwise would be applicable, 
multiplied by a fraction the numerator of which is the square footage of improvements 
after the physicai change and the denominator of which is the square footage of 
improvements prior to the physical change. For purposes of this Subsection and 
Subsection 8.5. of this Section, building on a properfy will shail be considered new if the 
cost of the physical change, as determined from the City Bureau of Development 
Services records of all building permits issued authorizing or in association with the 
physical change, is more than 50 percent of the assessed value of improvements on the 
property immediately prior to the physical change; 

5. For business properfy as to which, on or after July 7,2001, there has been physical 
change that has resulted in there being a new building on the property, "vaiue of 
improvements" is $73.00 per square foot of improvements. 
C. Notwithstanding Subsections A. and B. of this Section, if as of July 1 immediately 
preceding commencement of a license year, the Multnomah Count Assessor in accord 
with ORS 307 .340 has cancelled the properfy tax assessment on a business properry 
building, structure, or addition for the property tax assessment year beginning on that 
July 1, then: 

1. For purposes of initially determining the license fee for such license year, the value of 
improvements, improvements square footage, and elevator capacity athibutable to the 
business properfy building, structure, or addition will shall be deemed to be zero; and 
2.If, after that July 1 and prior to completion of such license year the City Bureau of 

Development Services issues an authorization to occupy the building, structure, or 
addition as to which the properly tax assessment was cancelled, then the license fee 
payable for such iicense year will shall be adjusted. For purposes of adjustment, vaiue of 
improvements will shall be measured as set out in set out in Subsection B. of this Section, 
improvements square footage willshall be measured as of the date of such authorization, 
and elevator capacity will shall be measured as of the date of such authorization. The 
adjusted license fee will shall be the amount determined under Subsection A. of this 
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Section multiplied by a fraction, the numerator of which is the number of whole and 
partial months after the date of such authorization remaining in the license year and the 
denominator of which is fwelve. For purposes of this Subsection, the date of such 

authorization will shall be the date the Bureau of Development Services issues a written 
authorization to occupy all new improvements on the business properly or the date 180 

days after the Bureau issues a written authorization to occupy some but not all new 
improvements on the property, whichever occurs first. 

t. Portland City Code Section 6.06.210 is amended as foilows: 

6.06.2I0 Clean & Safe Ðewn+e¡¡¿*Business District Fee Rates for Engaging in 
Residential Property Management Activities. 

A. The fee established by this Chapter for management of residential properly in the 

Clean & Safe Ðewnte¡¡¿n-Business District for a license year, other than affordable 
residential rental properfy as defined in Section 6.06.211, will shall be the sum of the 
following amounts, computed separately in reiation to each such properfy within the 
District as to which the licensee is engaged in property management activities: 

1. $.87 (cents) per $1,000 of value of improvements, measured as set out in Subsection 
B. of this Section; 
2. Plus $5.52 per 725 square feet of the sum of improvements and land square footage 

as of the July 1 immediately preceding commencement of the license fee year; 
3. Plus $.46 (cents) per pound of elevator capacity as of the July I immediately 

preceding commencement of the license fee year; 
4. Plus 15 percent of the amounts determined under subsections 4.1. through 3.; 

5. Plus 20.03 percent of the amounts determined under subsections 4.1. through 4. 

which is the inflation that occurred during license years 2001 through 201 l. 
6 5. Plus With the total of the amounts determìned under Subsections 4.1 . through 4. 

being multiplied by the CPI-W adjustment factor, for license fee years commencing on or 
after October I,2012 288*. 
B. "Value of improvements" under this Section will shalt be measured as follows: 

1. For residential property as to which, on or after Juiy 1, 1994, there has been no 
physical change resulting in an ilcrease or decrease in square footage of the sum of 
improvements and land or in elevator capacity, "value of improvements" is the assessed 

value of improvements for tbe 1993-94 properly tax assessment year; 
2. For residentiai property as to which, on or after July l, 1994 but before IuIy I, 1997, 

there has been physical change resulting in an increase or decrease in square footage of 
the sum of improvements and land or in elevator capacity, "value of improvements" is 

the assessed value of improvements for the 1996-97 properfy tax assessment year, 
discounted by 8.8 percent; 

3 . For residential properfy as to which, on or after July I, 7997 but before July 1 , 200 1, 

there has been physical change resulting in an increase or decrease in square footage of 
the sum of improvements and land or in elevator capacify, "value of improvements" is: 

a. For license years that commence before the January 1 immediately preceding the 
first properfy tax assessment year in which the assessment roll reflects the change or 
would reflect it were the properly not assessed by the Oregon Department of Revenue, 
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the amount determined under whichever of Subsections 8.1. or 2. or C. L otherwise 
would be applicable plus the cost of the physical changes as determined from the City 
Bureau of Development Services Tecords of all building permits issued authorizing or in 
association with the physical changes, discounted by a percent equal to 8.8 percent plus 
an additional 2.9 percent for each year betweenthe 1996-97 assessment year and such 
occupancy authorization date; or 

b. For license years that commence after the January 1 immediately preceding the first 
property tax assessment year in which the assessment roll reflects the change or wouid 
reflect it were the properfy not assessed by the Oregon Departrnent of Revenue, the 
assessed value of improvements for the first assessment year in which the assessment roll 
reflects the physical change or would reflect it were the properly not assessed by the 
Oregon Department of Revenue, discounted by a percent equai to 8.8 percent plus an 
additional 2.9 percent for each year between the 1996-97 assessment year and such first 
assessment year; 
4. For residential properfy as to which, on or after July I,2007, there has been physical 

change resulting in an increase or decrease in square footage of the sum of improvements 
and land square footage or in elevator capacity, but the physical change has not resulted 
in there being a new building on the property, "value of improvements" is the amount 
determined under whichever of Subsections 8.1., 2., or 3. otherwise would be applicable, 
multiplied by a fraction the numerator of which is the square footage of improvements 
after the physical change and the denominator of which is the square footage of 
improvements prior to the physical change. For purposes of this Subsection and 
Subsection 8.5. of this Section, building on a properby will shall be considered new if the 
cost of the physical change, as determined from the Cify Bureau of Development 
Services records of all building permits issued authorizing or in association with the 
physical change, is more than 50 percent of the assessed value of improvements on the 
properfy immediately prior to the physical change; 
5. For residential properly as to which, on or after July I,200I, there has been physical 

change that has resulted in there being a new building on the property, "value of 
improvements" is $68.00 per square foot of improvements. 
C. Notwithstanding Subsections A. and B. of this Section, if as of July 1 immediately 
preceding commencement of a license year, the Multnomah County Assessor in accord 
with ORS 307 .340 has cancelled the properfy tax assessment on a residential properfy 
building, structure, or addition subject to this Section, for the properfy tax assessment 
year beginning on that July 1, then: 
1. For purposes of initially determining the license fee for such license year, the value 

of improvements, improvement square footage, and elevator capacity attributable to the 
building, structure, or addition will shall be deemed to be zero; and 
2. If, after that July i and prior to completion of such license year the City Bureau of 

Development Services issues an authorization to occupy new residential improvements 
on the properfy, then the iicense fee payable for such license year will shall be adjusted. 
For purposes of adjustment, value of improvements will shall be measured as set out in 
se+..eu+-in Subsection B. of this Section, improvements square footage will shall be 

measured as of the date of such authorization, and elevator capacity will shall be 
measured as of the date of such authorization. The adjusted license fee will shall be the 
amount determined under Subsection A. of this Section multiplied by a fraction, the 
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numerator of which is the number of whoie and partial months after the date of such 

authorization remaining in the license year and the denominator of which is twelve. For 
purposes of this Subsection, the date of such authorization will shall be date the Bureau 
of Development Services issues a written authorization to occupy all new residential 
improvements on the property or the date 180 days after the Bureau issues a written 
authorization to occupy some but not all new residential improvements on the properfy, 
whichever occurs first. 

u. Portiand Cify Code Section 6.06.211 is amended as follows: 

6.06.211 Clean & Safe Ðev¡n+e¡¡¿n-Business Dishict Fee Rates for Engaging in 
Affordable Residential Rental Property Management Activities. 

A. The fee established by this Chapter fbr management of affordable residential rental 
properfy in the Clean & Safe Ðewn+ev¡n-Bt¡siness District for a license year will shall be 
the sum of the following amounts, computed separately in relation to each such 
residential property within the District as to which the licensee is engaged in properly 
management activities : 

1. If the licensee is a not-for-profit corporation or a govemment entity, $20.00 
multiplied by the number of affordabie residential dwelling units managed by the 
licensee; and 
2. If the licensee is other than a not-for-profit corporation, $44.00 multiplied by the 

number of affordable residential dwelling units managed by the licensee. 
B. For purposes of this Section, "affordable residential rental properfy" means single 
room occupancy housing, as defined in Chapter 33.910 of this Code; low income 
housing; and subsidized housing. For purposes of this Subsection, low income housing is 

dwelling units available for rent at rates that are considered affordable, under federal 
affordabiiþ standards in effect on the July I immediately preceding cornmencement of 
the license year, to persons earning 60 percent or less of the Portland region median 
income as identified in the records of Metro as of that July 1. For purposes of this 
Subsection, subsidized housing is housing units available for rent at below market rates 

because either the units qualiff for federal income tax benefits under Section 42 of the 
lnternal Revenue Code; or the units are subsidized through United States Deparlment of 
Housing and Community Development Section I subsidies or other 
public or private organization subsidies. Subsidized housing includes but is not limited to 
student housing owned by the Oregon State System of Higher Education and housing 
owned by non-profit organizations that is subsidized through charitable contributions and 
gtants. 
C. For purposes of this Section, "dwelling units" means dwelling units as defined in 
Chapter 33.910 of this Code. 

v. Portland City Code Section 6.06.2I2 is amended as follows: 

6.06.2I2 Clean & Safe Ðe¡¡rn+ewn-Br+siness District Exempt Property. 
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The Clean & Safe Ð€À#n+€+rn€üsiness District properfy management license 
,"quito*ntt ¡¿¡¡ shall not apply to exempt property. For purpãses of this Section, 
exempt property means exempt properly as defined in Section 6.06.020I and also means 
exempt residential properby. Exempt residential properfy means a dwelling unit as 

defined in Chapter 33.910 of this Code that is owner-occupied and has its own separate 
water service. 

w. Portland City Code Section 6.06.213 is amended as follows: 

6.06.213 Computation of Clean & Safe Ðewn+ewn-B*siness District License Fee for 
Management of Mixed Use Properties. 

In computing Clean & Safe Ðerntewn-Business District properfy management license 
fees under Sections 6.06.200, 6.06.210, and 6.06.211, in relation to properfy within the 
District as to which the licensee is engaged in properfy management activities, where the 
properfy is a combination of any two or more of business property that is subject to 
Section 6.06.200, residential properly that is subject to Section 6.06.210, residential 
property that is subject to Section 6.06.211, exempt properly that is subject to Section 
6.06.212, or property managed by a person generally exempt under Section 6.06.050 but 
where the exemption does not apply in relation to part of the property the person 
manages, the fee in relation to properly management activities will shal{ be the sum of the 
following: 
A. For management of the part of the properly that is business properly subject to 
Section 6.06.200, the fee computed under Section 6.06.200 computed as though the entire 
properby were such business property, multiplied by a fraction, the numerator of which is 
the square footage of business properfy improvements on the properfy subject to Section 
6 .06.200 and the denominator of which is the square footage of all improvements on the 
properfy; 
B. For management of the part of the properry that is residential property subject to 
Section 6.06.2I0, the fee computed under Section 6.06.2I0 computed as though the entire 
properly were such residential properfy, multiplied by a fraction, the numerator of which 
is the square footage of residential property improvements on the properly subject to 
Section 6.06.2L0, and the denominator of which is the square footage of all 
improvements on the properfy; and 
C. For management of the part of the properfy that is residential properfy subject to 
Section 6.06.211, the fee computed under Section 6.06.211.D. If there are coÍrmon area 
improvements in a properfy subject to this Section, then in computing square footage of 
business properfy improvements subject to Subsection A. of this Section and of 
residential properfy improvements subject to Subsection B. of this Section, such square 
footage will shall be deemed to include an allocated portion of the common area 
improvements. The allocated portion of common area improvements will shall be 
determined by multiplying the square footage of common area improvements by a 
fraction, the numerator of which is the square footage of business property improvements 
subject to Subsection A ofthis Section or the square footage ofresidential property 
improvements subject to Subsection B of this Section, whichever is appropriate, and the 
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denominator of which is the square footage of all improvements on the properfy less the 
square footage of the common area improvements. 

x. Portland City Code Section 6.06.214 is amended as follows: 

6.06.2I4 Clean & Safe Ð€Ã#n+€À¡ffi+ìisiness District Square Footage of Improvements. 

For purposes of Sections 6.06.200, 6.06.210 and 6.06.213 only, the terms "square footage 
of improvements" and "improvements square footage" will shall not include: 
A. Surface area of surface parking iots; 
B. Landscaped area; 
C. Unenclosed sidewalk, plaza, and courtyard area; 
D. Below grade parking area (but, for parking structures that have above grade parking, 
will shail include both any at grade parking area within the parking structure and all 
above grade parking area within the parking structure); and 
E. Other below grade area unless improved for occupancy by employees or tenants. 

y. Portland City Code Section 6.06.2I5 is amended as follows: 

6.06.2I5 Pledging of Clean & Safe Ð€{ñÉn+eÀ#n+üsiness District License Fee Revenues. 

A. In addition to the uses of District revenues set out in Section 6.06.010, the City, if so 

requested in writing by a qualified contractor and approved by the Cþ Council, may 
pledge Clean & Safe Ðewn+ewn-Flusiness District license fee revenues as security for 
Cþ debt incurred to finance the design, acquisition, construction, and instailation of 
improvements within the District and may pledge Clean & Safe Ðewn+e¡+n-B¡*siness 
District license fee revenues to a qualified contractor or its designee in order that the 
contractor or designee may have revenues sufficiently ensured to enable the contractor or 
designee to incur debt to finance the design, acquisition, construction, installation, 
operation and maintenance of improvements within the District. Any such pledge of 
Clean & Safe Ðewn+e'wn-Business District license fee revenues will shall be subject to 
any limitations set out in Oregon law or in the City Charter. In addition, no City pledge 
or combination of pledges under this Section for Cify payment of actual debt service or to 
enable the quaiifìed contractor or its designee to make payments of actual debt service, 
but not including pledges to provide excess coverage for City payment of actuai debt 
service or to enable the qualified contractor or its designee to provide excess coverage for 
payments of actual debt service, at any time will shall exceed one-third of the Clean & 
Safe Ðev¿ntow+Business Dist¡ict license fee revenues. 
B. In making a request under Subsection A. of this Section, the qualified contractor will 
shall submit to the Cify a description of the improvements to be funded in whole or in 
part with the proceeds of the debt financing. The request also will shaì{ include a 

description of any previousiy provided Clean & Safe Ðe¡rn*ewn-Bt*siness District 
services proposed to be reduced or not provided due to the pledge of the District license 
fee revenues. 
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C. Notwithstanding Section 6.06.010, if the City pledges District license fee revenues for 
City debt incurred in accord with this Section, the Cþ will shall retain the pledged 
portion of the District license fee revenues, to be used for repayment of the debt. 

z. Portland City Code Section 6.06.216 is amended as foilows: 

A. As used in this Chapter, "lighting revenues" means that portion of Clean & Safe
 
Ðe.¡*n+ewn+ìusiness District revenues collected under Section 6.06.200 A.7. as adjusted
 
each year under Section 6.06.200 4.8.
 
B. As used in this Chapter, "lighting program" means the design, acquisition, 

.consfruction, installation, operation, and maintenance of all components, inciuding but 
not limited to electrical connections and decorative lighting fixtures, necessary for a 

seasonal and decorative lighting system within portions of the District. 
C. Notwithstanding Section 6.06.010, lighting revenues will shaltr be used only: 
1. For the lighting program, including but not iimited to the pledging of such revenue as 

provided under Section 6.06.2I5; 
2. For a proportionate share of the Bureau's costs of administration of the license fee 

directed by the City Council to be recovered from license fee revenues, based on the ratio 
of lighting revenues to total District revenues; or 

3. If a qualified contractor determines that lighting revenues in a license year will 
exceed or have exceeded the costs and expenses ofthe lighting program in that license 
year and that the excess revenues will not be needed to fi.lnd a prudent reserve or for the 
costs and expenses of the lighting program in future license years, then for distribution by 
the qualified contractor to the payers of the lighting revenues of that portion of the excess 
determined by the qualified contractor not to be so needed, in proportion to the amount 
paid by each payer in the license yeff that produced the excess. 

aa. Portland Cify Code Section 6.06.220 is amended as follows: 

6.06.220 Clean & Safe Ðe¡¡m+ew*-Business District Periodic Sunset Review. 

During 2011 and each tenth year thereafter, the Cify Council wiil shall conduct a public 
hearing or hearings to determine whether the Clean & Safe Ðewn+ev¿n-Business District 
properfy management license fee should be terminated. Prior to the first such hearing in 
20Il and in each tenth year thereafter, the City wiil shall mail notice of the hearing to the 
then current Clean & Safe Ðe¡¡¿n+e¡¡¿*Business District licensees under this Chapter. 

bb. Portland Cify Code Section 6.06.230 is amended as follows: 

6.06.230 Clean & Safe D-e¡vntewn-Business Dishict Early Termination. 

If the City Council, on or before March 30 of any license fee year, receives written 
objections signed in that license fee year by licensees responsibie for more than 33 
percent of the total revenues generated from the Clean & Safe Ðev¡n+ewn-Business 
District property management license fee during that year, then the license fee for the 
Clean & Safe Ðev*nte¡¡*n-Business District will shall be terminated as of September 30 of 
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that license fee year except that the fee will shall continue, at a rate reduced equally 
proportionally as to each licensee, to the extent necessary to meet any City pledge 
obligations incurred as authorized by Section 6.06.215. 

cc. Portland City Code Section 6.06.240 is added as foilows: 

6.06.240 Request Annual CPI Increase to be different than calculated. 
A. The contractor's Board of Directors may recommend that the annual CPI adjustment 
be set to an amount other than the CPI calcuiation. but not less than zero for a iicense 
year. 
1. The Board must pass a resolution during a regular board meeting and submit the 
resolution. any minutes from the meeting and the results of the vote to the Revenue 
Bureau no later than June 1Oth. The resolution must contain the foilowing information: 

a. The reason why the board is requestine the annual CPI adjustment to be set at a 

rate that is different than calculated: 
b. What the CPI ad-iustment amount for the license year should be: and 
c. The impact on the upcomine budget that will result if a different CPI 

ad_iustment is made. specifically as it relates to contract employee wases and confuact 
service levels. 

d. The impact to services. 
2. The Revenue Bureau will review the information from the contractor's Board of 
Directors and evaluate impacts to contract emplovee wages to ensure wages for these 

employees do not decrease inappropriatel)¡ as a result of a lower CPI ad.iustment. The 
Revenue Bureau will make a recommendation to City Council if a different CPI 
adjustment is warranted for the upcoming license )¡ear.
3. Citv Council must approve a different CPI adjustment prior to Ausust I't: 
4. Al approved different CPI adjustment will apply to the license year that begins on 
October I't. 
B. Once one or more different CPI ad.iustments have been approved by City Council. the 
Revenue Bureau has authority to adjust the CPI component in the fee rate formulas in 
Subsections 6.06.200 A. 9.. and 6.06.210 A. 6. The Revenue Bureau will document via 
written policy all chanees to the CPI calculation as a result of City Council approvai and 

dd. Portland City Code Sectio n 6.06.260is amended as follows: 

A. Except as set out in Subsection B. of this Section, the fee established by this Chapter 
for management of business and residential properly in the Lloyd Business District for a 

license year will shail be the sum of the following amounts, computed separately in 
relation to each such properly within the District as to which the licensee is engaged in 
property management activities : 

1. $.30 (cents) per $1,000 of assessed value of improvements for the 1999-2000 
properby tax assessment year; 
2. Plus $1.60 per 290 square feet of improvements as of July 1, 1999; 
3. Plus $.015 (cents) per square foot of land as of July I,1999. 
B. In relation to business and residential property other than exempt 
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residential properfy where physical changes to the property on or after July 1, 1999 have 
resulted in an increase or decrease in square footage of improvements, as compared to the 
square footage as of July 1,1999, the fee established by this Chapter, for management of 
such properfy in the Lloyd Business Dishict in a license year, will shall be as provided in 
this Subsection: 
1. During the period between the date the City Bureau of Development Services issues 

an authorization, documentable by written documentation, to occupy the improvements, 
or during the period between 180 days after the date the Bureau of Development Services 
issues such an authorization to occupy any portion of the improvements that was not 
occupied while the physical changes were being made, and the date of beginning of the 
license year following the first properfy tax assessment year in which the assessment roll 
reflects the physical changes, the fee otherwise payable during the period will shall be 
adjusted to the following amount, prorated based on the number of days of the period in 
the applicable license year: 
a. The amount determined under Subsection 4.1., plus $.30 (cents) per $1,000 of the 

cost of the physical changes, as determined from the City Bureau of Development 
Services records of all building permits issued authorizing or in association with the 
physical changes;
b. Plus the amount determined under Subsection 4.2., plus $1.60 per 290 additional 
square feet of improvements, resulting from the physical changes, as determined from the 
City Bureau of Development Services records of building permits issued authorizing or in 
association with the physical changes; 
c. Plus the amount determined under Subsection 4.3. 
2. Beginning with the license year following the f,rst properly tax assessment year in 
which the assessment roll reflects the physical changes, the fee will shall be: 
a. $.30 (cents) per $1,000 of assessed value of improvements for the first properfy tax 

assessment year in which the assessment roll reflects the physicai changes or would 
reflect the changes were the properly not assessed by the Oregon Department of 
Revenue; 
b. Plus $1.60 per 290 square feet of improvements, as of July 1 of the f,rrst properfy tax 

assessment year in which the assessment roll reflects the physical changes or would 
reflect the changes were the property not assessed by the Oregon Department of 
Revenue; 
c. Plus the amount set out in Subsection 4.3. 
C. In computing the fee as provided in Subsection A. or B.: 
1. In relation to real properby within the Lloyd Business District as to which a licensee is 

engaged in properfy management activities, where the property in part is exempt 
residential properfy or re li gious or ganization properly or 
2. In relation to persons generally exempt from the lióense requirements of this Chapter 

under Section 6.06.050 but where the exemption does not apply to property management 
activities in relation to part of the properly they manage, the fee in relation to properly 
management activities as to such real properfy will shall be the fee computed as though 
management of the entire property were subject to the fee multiplied by a fraction, the 
numerator of which is the square footage of the area in which the licensee is engaged in 
property management activities subject to the fee (including land or improvements, as 
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appiicable) and the denominator of which is the square footage of the entire real properfy
 
parcel (including land or improvements, as applicable).

D. Notwithstanding the amount of the fee computed under Subsections 4., 8., and C, of
 
this Section, in no case will såall the fee payable by a licensee, in relation to all real
 
property within the Lloyd Business District as to which the licensee is engaged in
 
properly management activities, exceed $20, 000.
 
E. The Lloyd Business District license requirements will shall not apply to exempt 
properfy. For purposes of this Section, exempt properfy means exempt property as
 

defined in Section 6.06.020 L and also means exempt residential property. For purposes
 
of this Section, exempt residential properfy means a dwelling unit as defined in Chapter
 
33.910 of this Code that is owner-occupied and has its own separate water service; single
 
room occupancy housing, as defined in Chapter 33.910 of this Code; low income
 
housing; and subsidized housing. For purposes of this Subsection, low income housing is
 
dwelling units available for rent at rates that are considered affordable, under federal
 
affordability standards in effect on July 7, 1997, to persons earning 60 percent or less of
 
the Portland region median income as identified in the records of Metro as of July I of
 
each year. For purposes of this Subsection, subsidized housing is housing units available
 
for rent at below market rates because either the units quaiify for federal income tax
 
benefits under Section 42 of lhe Internal Revenue Code, as in effect on January 1,1997;
 
or the units are subsidized through United States Department of Housing and Community
 
Development Section 8 subsidies, as in effect on January I, 1997, or other public or
 
private organization subsidies. Subsidized housing inciudes but is not limited to student
 
housing owned by the Oregon State System of Higher Education and housing owned by
 
non-profit organizations that is subsidized through charitabie contributions and grants.
 
F. For purposes of this Section only, the terms "square feet of improvements" and
 
"square footage of improvements" will shall not include:
 
L Surface and structured parking lot area;
 
2. Landscaped area; 
3. Unenclosed sidewalk, plaza, and courtyard area; and 
4. Below grade area unless improved for occupancy by employees or tenants. 

ee. Poftland City Code Section 6.0t6.270 is aùended as follows: 

Notwithstanding that Sections 6.06.010 through 6.06.180 are based on a license fee year 
of 
October 1 through September 30, the license fee year for the Lloyd Business District wili 
sha{l be February 1 through January 31, with the first license fee year to commence 
February 1,2001. Therefore, the due dates set out in Sections 6.06.010 through 6.06.180, 
for purposes of the Lloyd Business District, will be February 15 and September l5 

+i€ens€+e€Jearr€xcept that the August 1 date set out in Section 6.06.090 will be January 

!*. Any other dates are also changed to provide at least 30 da)¡s notice before a due date 
and mav be clarified by the Revenue Bureau in a written policy. 

ff. Portland City Code Section 6.06.280 is amended as follows: 
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During 2013 and each tenth year thereafter, the Cify Council wiil shall conduct a public 
hearing or hearings to determine whether the Lloyd Business District property 
management license fee should be terminated. Prior to the first such hearing in 2013 and 

in each tenth year thereafter, the Cify will shal{ mail notice of the hearing to the then 
current Lloyd Business District licensees under this Chapter. 

gg. Portland Cify Code Sectio n 6.06.290 is amended as follows: 

If the Cify Council, on or before July 3 1 of any license fee year, receives writlen 
objections signed in that iicense fee year by licensees responsible for more than 33 

percent of the total revenues generated from the Lloyd Business District properly 
management license fee during thatyear, then the license fee for the Lloyd Business 
District will shal4 be terminated as of January 31 of that license fee year. 

Downtown Business District Expansion and Fee Formula 27 



18tr4s5
 

Porlland, Oregon 

FINANCIAL IMPACT and PUBLIC NVOLVEMBI\T STATEMEI\T
 
For Council Action Items
 

rver onglnal to l'rnûncral l'larnrng Dlvrslon. l{etrln 
1. Name of Initiator 2. Teiephone No. 3. Bureau/OfficeiDept. 

RevenueTeri'Williams 5-2469 

4a. To be f,iled (date): 4b. Calendar (Check One) 5. Date Submitted to 
Commissioner's office 

Regular Consent 4/5ths and FPD Budget Analyst:Iuly 5,2012
 X T T June 26,2012
 

6a. Fìnancial Impact Section: 6b. Public Involvement Section: 

X Financial impact section completed f lubtic involvement section completed 

1) Legislation Title: 
*Amend the District Properly Management License code to rename the Downtown Business 
District to the Clean & Safe District, to update the CPI calculation, to clarify the Lloyd Business 
District payment due dates and to make other housekeeping changes. (Ordinance; amend Code 
Chapter 6.06) 

2) Purpose of the Proposed Legislation: 
Changes to PCC 6.06 are needed to reflect changes in Bureau names; changes in the Revenue 
Buteau's administrative procedures, including not issuing a physical license; to change the name 
of the downtown business district to reflect the "brand" that has developed over the years; to 
change the CPI calculation to properly reference what is published by the US Bureau of Labor 
Statistics and to reflect the last three years where City Council approved zero percent inflation in 
the factor; to provide the Clean & Safe Board of Directors an opportunity to request City Council 
to approve an amount other than the calculated CPI; to correct the payment due dates for the 
Lloyd Business District; and to make housekeeping changes in word usage and grammar. 

3) \ühich area(s) of the city are affected by this Council item? (Check all that apply-areas 
are based on formal neighborhood coalition boundaries)? 

n City-wide/Regional E Northeast f Northwest f Norlh 
X Central Northeast I Southeast I Southwest tr East 

X Central City 
I Internal City Government Services 

FINANCIAL IMPACT 

4) Revenue: Will this legislation generate or reduce current or future revenue coming to
 
the Cify? If so, by how much? If so, please identify the source.
 
This ordinance will not change the revenues, cunent or in the future, coming to the City of
 
Portland.
 

Version effective July 1, 2011 
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5) Erpense: What are the costs to the City related to this legislation? What is the source of 
funding for the expense? (Please include costs in the curuent fiscal year as well as costs in 
future years. If the action is relaled to a grant or contract please include the local contribution 
or match required. If fhere is a project estimate, please identify the level of conjïdence.) 
There are no additional costs to the City as a result of this ordinance. 

6) Staffins Requirements: 

. 	 Will any positions be created, eliminated or re-classifÏed in the current year as a 
result of this legislation? (IJ'new positions are create¿l please include whether they will 
be part-time, full-time, limited term, or permanent positions. If the position is limited 
term please indicate the end of the term.) 

No change in staffing is required as a result of this ordinance. 

o Will positions be created or eliminated, infuture yeürs as a result of this legislation? 
No positions will be created or eliminated in the future as a result of this ordinance. 

(Complete thefollowing section only íf an ømendment to the budget ís proposed.) 

7) Chanse in ApnroÞriations (IJ'the accompanying ordinance amends the budget please reflect 
the dollar amount to be appropriated by this legislation. Include the appropriate cost elements 
that are to be loaded by accounting. Indicate "new" in Fund Center column if new center needs 
to be created. Use additional space if needed.) 
NONE. 

Fund Fund Commitment Functional F unded Grant Sponsored Amount 
Center Item Area Prosram Prosram 

[Proceed to Public Involvement Section REQUIRED as of July l,20ll]-

Version effective July I, 201I 
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PUBLIC INVOLVEMBNT 

8) Was public involvement included in the development of this Council item (e.g. 

ordinance, resolution, or report)? Please check the appropriate box below: 
I YES: Please proceed to Question #9. 
x NO: Please, explain why below; and proceed to Question #10. 

While not directly related to this ordinance, outreach was conducted following Council adoption 
of Resolution36S5l on April 20,2011. Details of the outreach conducted to consider District 
expansion and fee formula changes can be reviewed at 
http://www.portlandonline.com/omf/index.cfm?c=422 I 7&a:353827 

Additionally, Resolution 36857 acknowledged that the Revenue Bureau would return with 
needed housekeeping changes to PCC 6.06. This ordinance brings those housekeeping changes 

to Council for approval. 

9) If "YES," please answer the following questions: 

a) What impacts are anticipated in the community from this proposed Council 
item? 

" b) \ilhich community and business groups, under-represented groups, 
organwations, external government entities, and other interested parties were 
involved in this effort, and when and how were they involved? 

c) How did public involvement shape the outcome of this Council item? 

d) Who designed and implemented the public involvement related to this Council 
item? 

e) Primary contact for more information on this public involvement process (name, 
title, phone, email): 

10) Is any future public involvement anticipated or n€cessary for this Council item? Please 

describe why or why not. 

No additional outreach is anticipated or necessary because the ordinance before Council only 
makes the housekeeping changes that were anticipated in Resolution 36857. 

Thomas W. Lannom 

BUREAU DIRECTOR (Typed name and signature) 

Version effective July l, 2011 

http://www.portlandonline.com/omf/index.cfm?c=422


Revenue BureauCrrv or Ponrr,AND Thomas W. Lannom, Director 
OF'FICE OF MANAGEMENT AND FINANCE 11I SW Columbia St., Surte 600 

Portland, OR 97201Sam Adams, Mayor 
(s03) 823-6881Jack D. Graham, Chief Administrative Officer 

FOR MAYOR'S OFFICE USE ONLY 

DATE: June 25, 2012	 Reviewed by Bureau Liaison 

TO:	 I 5 4 s 5 

FROM: i#":î r:,: Revenue Bureau Director æ1 
RE: ORDINANCE TITLE tAmend the District Property Management License code to rename the 
Downtown Business District to the Clean & Safe District, to update the CPI calculation, to clari$u the 
Lloyd Business District payment due dates and to make othçr housekeeping changes. (Ordinance; amend 
Code Chapter 6.06) 

1.	 INTENDED THURSDAY FILING DATE: 7-05-2012 
2.	 REQUESTED COUNCIL AGENDA DATE 7-11-2012 
3.	 CONTACT NAME & NUMBER: Terri Williams x52469 
4. PLACE ON: _CONSENT _X_ REGULAR 
5.	 BUDGET IMPACT STATEMENT ATTACHED: x Y N/A 
6.	 (3) ORTGTNAL COPTES OF CONTRACTS APPROVED AS TO FORM BY CITY 

ATTORNEY ATTACHED: Yes No X N/A -N 

7. BACKGROUND/ANALYSIS 
In April, 201I, City Council passed Resolution #36851, renewing the Downtown Business District, known 
as the Clean & Safe, District for 10 years beginning October 1,2071. Additionally, this resolution 
directed the Revenue Bureau to evaluate the benefits and costs of expanding the District, to review the 
need for a change in the fee formula as applied to residential condominiums and to determine if there was 
a need for a fee cap for Cultural Institutions in the l)istrict. This resolution also directed the Revenue 
Bureau to bring an ordinance to City Council any recommended changes above, as well as needed 
housekeeping changes. Due to an extensive public outreach process inside the downtown district, the 
original due date of October 7,2011 was extended by City Council. 

The Revenue Bureau has issued two repofts on the findings of this public outreach process and the 
Bureau's recommendations, in January 2012 and June 2012 respectively. As a result, the Bureau is 
recornmending to City Council that: 
o No expansion take place: 
o V/ithout expansion, there is no need fol a fee cap on Cultural Institutions; and 
o No change in the fee formula for residential condominiums. 

The Revenue Bureau does have a number of housekeeping changes that need to be made to PCC 6.06,
 
including:
 
. Bureau name corrections;
 
. Change the name of the Downtown Business District to the Clean & Safe District to rellect the main
 

License & Tax Divisron 111 SW Columbia St, Suite 600 (s03) 823-s1s7 
Terri Williams, Manager Portland, Oregon 97 20I -5840 FAX (s03) 823-sre2 

www. portlandonline. comlomflrevenue TDD (s03) 823-6868 
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mission and key services of the district, ancl to change the district from a "business" district to an 
"enhanced services" district; 

, Update the def,rnitions and calculations fbr the CPI adjustment factor to match the US Bureau of 
Labor Statistics methodology; 

o 	 Establish a process to allow the Clean & Safe Boald of Directors to request an inflation factor other 
than the calculated CPI established in the code; 
Reflect actual administrative processes around the application process, license issuance and forms;" . 	 To clariÛ responsibility for installment payments when properly managers change during a license 
year; 

o 	 To fìx word usage and other grammar errors; and 
fo clarify the Lloyd Business District installment due dates. 

8. FINANCIAL IMPACT 

There is no financial impact to the City as a result of the housekeeping changes requested in this 
ordinance. 

9. RECOMMENDATION/ACTION REQUESTED 

The Bureau respectfully requests that the ordinance be passed to ensure that the CPI calculation for the 
upcoming license year can be calculated conectly. Additionally, conecting references and due dates in the 
code ensures that the Bureau and the districts don't inadvertently violate code requirements. 


