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(Delivel oliginal to City lludget Office. Rerain copy.)rce. l{etaln 
1. Name of Initiator 2. Telephone No. 3. Bureau/Office/Dept. 
Jonas Bierl$ x3-4222 OMF - Public Finance and
 

Treasury
 

4a. To be filed (hearing date): 4b. Calendar (Check One) 5. Date Submitted to
 
Commissioner's office
 

Regular Consent 4/5ths and CBO Budget
October 24,2013 
Analyst:t]XT

(October 30,2013)
 
october 24,2013
 

6a. Financial Impact Section: 6b. Public lnvolvement Section: 

I Financial impact section completed I euttic involvement section completed 

1) Legislation Title:. 

* Authorize general obligation refunding bonds (Ordinance) 

2) Furpose of the Proposed Legislation: 

The Ordinance authorizes the sale and delivery of General Obligation refunding bonds (the "Refunding 
Bonds") to refund any or all maturities of the City's outstanding General Obligation Emergency Facilities 
Bonds, 2004 Series A (the "2004 Bonds") and to pay costs related to the refunding. The Refunding 
Bonds will be secured by an ad valorem tax on property within the City. 

3) Which area(s) of the cify are affected by this Council item? (Check all that apply-areas 
are based on formal neighborhood coalition boundaries)?

X City-wide/Regional tr Northeast I Northwest I North 
I Central Northeast I Southeast f] Southwest f East 
I Central City 

FIN,A.TqCIAL IMPA.CT 

4) R.evenue: Wilt this legislation generate on neduce current or future revenue corning to 
the City? If so, by how rnuch? [f so, pleâse identify the source. 

Refunding the 2004 Bonds will produce debt service savings. Because the Refunding Bonds are 
paid from a dedicated properly tax levy, the refunding will allow the City to reduce the property 
tax levy required to pay debt service on these bonds, thereby reducing the amount of property tax 
revenues coming to the City. 

5) Expense: What ere the costs to the City as a result of this legislation? What is the source 
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of fumding fon ttae expemse? (Please include costs in the current.fiscal year as well as costs in 
future year, including Operations & Maintenance (O&M) costs, if known, and estimates, if not 
lcrtown. If the action is related to a grant or contract please include the local contribution or 
match required. I/'there is a project estimate, please identify the level of conJîctence.) 

The City will pay financing costs for the transaction, including bond counsel, rating agency (if 
needed), escrow verification, escrow agent and other issuance costs, These costs are not 
expected to exceed fi100,000 and will be paid fi.om bond proceeds. 

6) S_ta_f{T¡g &eq u!.rsm ents i 

Wiltr any positions be created, eliminated on re-classified in the current year as a ' 
result of this legislation? (If new positions are created please include whether they will 
be part-time,.full-time, limited term, or permanent positions. If the position is limited 
term please indicate the end of the term.) No. 

ø 	TVill positions be created or elirnina ted. infature ye(trs as a result of this legislation? 
No. 

(Complete the following section only if an amendment to the budget is proposed.) 

7) Chanee in Appropriations (If the accompanying ordinance amends the budget please reflect 
the dollar amount to be appropriated by this legislation. Include the appropriate cost elements 
that are to be loaded by accounting. Indicate "new" in Fund Center column if new center needs 
to be created. Use additional space if needed.) 

Fund Fund Commitment Functional Funded Grant Sponsored Amount 
Center Item Area Program Propram 

[Proceed to Public trnvolvement Section REQUIREÐ as of July 1,2011]-

Version apcløfed øs af,Ðecember X8,2Al2 
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PUBLIC INVOLVEMENT 

8) Was public involvement included in the development of this Council item (e.g. 
ordinanceo resolution, or report)? Please check the appropriate box below: 

! YES: Please proceed to Question #9. 
X NO: Please, explain why below; and proceed to Question #10. 

This is an administrative item to authorize the refunding of the 2004 Bonds for debt service 
savings. 

9) If "YES," please answer the following questions: 

a) What impacts are anticipated in the community from this proposed Council 
item? 

b) Which community and business groups, under-represented groups, 
otgantzations, external government entities, and other interested parties were 
involved in this effort, and when and how were they involved? 

c) How did public involvement shape the outcome of this Council item? 

d) \ilho designed and implemented the public involvement related to this Council 
item? 

e) Primary coltact for more information on this public involvement process (name, 
titlen phone, email): 

10) Is any future public involvement anticipated or necessary for this Council item? Please
 
describe why or why not.
 
No. Once the Ordinance is approved, the City will issue the Refunding Bonds in conformance
 
with the Ordinance.
 

APPROPRIATION TINIT FIEAD Jack D. Graham, CAO 

Versíon updated as of December 18,2012 
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ÐATE: October 15,2013 

FOR MAYOR'S OFFICE USE ONLY
TO: Mayor Charlie Hales 

"_i_y.? Reviewed by Bureau Liaison 
L \:}

F'R.OM: Jonas Biery, Debt Manager 

R.E: * Authorize general obligation refunding bonds (Ordinance) 

X.II\T'EI\DED TI{IIRSDAY FILING DATE: October 24,2013 
2. REQUtrSTEÐ CO{INCIL AGEI\ÐA ÐATE: October 30,2013 
3. CONTACT NdMÐ & N{JMBER: Jonas Biery,x3-4222 
4.PLACEON: X CONSENT _REGULAR
 
5" EUDGET IMPACT STAT'EMEI.IT ATT'ACItrED: _Ä_Y _¡{ _N/.4.

6. (3) ORIGINAI. COPIES OF'CON,ITRACTS APPROVED AS TO FOR.M BY CtrTY ATTORT{EY
ATTdCHED: Yes No X N/A 

7. BACKGR.OUND/ANAI.VSIS 

Introduction and [Iistory - Attached is an Ordinance for Council consideration on October 23,2013. 
The Ordinance authorizes the sale and delivery of General Obligation refunding bonds (the "Refunding 
Bonds") to refund any or all maturities of the City's outstanding General Obligation Emergency Facilities 
Bonds, 2004 Series A (the *2004 Bonds") and to pay costs related to the refunding. The Refunding 
Bonds will be secured by an ad valorem tax on property within the City. 

Tlie City currently plans to refund the 2015 through 2024 maturities of the 2004 Bonds, which are 
callable in June 2014. Based on current market conditions, net present value debt service savings of the 
refunding is approximately $425,000 over the remaining life of the Refunding Bonds, or five percent of 
tlre Refunding Bond principal. The Refunding Boncls will have a final maturity inJune2024. 

The Ordinance delegates to the Debt Manager certain tasks including preparing and executing one or 
more bond declarations; establishing the final principal amounts, maturity schedules, interest rates, and 
other terms related to the sale of the bonds; purchasing rnunicipal bond insurance or other forms of credit 
enhancement; and executing documents. If the Ordinance is approved by the Council, the City plans to 
either sell the Refuncling Bonds through a public offering or place the bonds directly with a commercial 
bank through a competitive selection process. 

tr egal Issues - The City is authorized by tlie Oregon Revised Statutes to issue bonds to refund 
outstanding bonds. 

http:STAT'EMEI.IT
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X-ink to Current Cify, Folicies * Refunding of the 2004 Boncls is expected to produce net present value 
savings of at least fìve percent, iir conforinance with the City's Debt Management Policies. 

Controversial Issues - None 

Citizen FartÍcipaúion - Not applicable 

Other Government Farticipation - Not applicable. 

8. FIF.TANCIAT,I&4PACT 

By issuing the Refunding Bonds, the City estimates net present value savings of approximately $425,000. 
Annual savings of approximately $50,000 are anticipated to be taken in fiscal years 2015 and 2024. 
Savings do not result in any direct benefits to the Cify, but would result in a reduced general obligation 
bond levy, which benefits property taxpayers in the City. 

9. RECOMMENDÀTION/ACTXON REQUESTED 

It is recommended that the City Council approve this Ordinance in order to achieve clebt service cost 
savings for outstand ing 2004 Bonds. 


