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Portland, Oregon
 
FKNAIN{IåAI, H]VlX]ACI'r]md ü]{IIBä,[C ]NVO{,VÐl\,'lãìNT' ST,AT}IÌMEINT'
 

For Council Action [tems
 

Deli CiIVL'l ()f lÈl¡ìiìl tù Lll- Ilucl ¡cc. l{ctâil1 

2. 'I'elephone No.l. Name of'Initiator 3. Bureat¡/Olfoe/Dept. 

.louas l.)ielY tì3 x3-4222 OMlì/Public ]jinance and 
Trezrsury 

4a. T'o be lìlccl (healing clate): 4b. Calendar (Checl< One) 5. Date Submitted to
 
Commissìoncr's ofTce
 

IìegLrlar Consent 4/5ths and CBO lìLrdget

Se¡rterrrber 19,2013 X u T Analyst:
(Se pte nrlrer 25,2013)
 

Septenrfrer' 19,2013
 

6a. lìinancial Im¡:act Section: 6b. Public lnvolvement Section: 

f Financial iurpact sectioll comlrletecl I I'ublic invo]vcment section conrpleted 

1) Lcgislation Titlc: 

ALrtholize revenLrc boncls l'ol' ulban lcncwal areas (Olcliuance) 

2) Purposc of thc Pro¡roscd Legislation: 

The Olciinallcc authorizes the issuance of revenue boncls (the "ìnterinr l3oncls") unclel Olegoll Revisecl 
St¿itLrtes 287A.150 to providc intel'in-r lìnancing in sLrpport ol'carrying out the City's urbau renewalplans 
and to relinauce outstartcling interirr financings. '1-he Ordinance ¿rlso autholizes the issuance of long-telnr 
tax inct'entent lronds (the "Long-tel'nl Boncls") to re1ìnance the Interim Bonds that arc authorized by the 
Ordinance . 'fhe total anrount ol'the Interim ìJoncls will not exceecl !È14.915 million f'or all urban reuewal 
areas, whioh is expcctecl to lreet cxpencliture rec¡uirements throLrgh December 2016. 

'lhe anouut ol'lnterim BoncJs authorizec] fòr each Lrrban renewal area is as follows: 

Rollovcr z\.rnount Nelv Moncy Tot¿rl Amount 
From Currcnt Lincs Authorizcrl Authorizcd
 

Centr'¿rl [ìastsicic $6, I 84,000 f841,000 s6,225,000
 
Gateway 12,545,013 4,104,921 11,250,000
 

I ntersta te C--on' i cl o r 8,009,158 10,490,842 I8,500,000
 
l-ents 0 6,800,000 6,[ì00,000
 
North Macacfam 15,920,855 119,145 l6,l 00,000
 
Iìiver District 0 r 0,100,000 r 0, r 00,000
 
'l'otal
 l[42,659,086 $32,31 5,914 $74,97s,000 

Versian updafed us o.f'llecenúter 18,2012 
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3) Which nroa(s) of úhc a:iúy are ¿¡{f'ectecl by this Coun¡:itr itcn¡? (Ctreec}< altr th¿rt appIy-ilr"eils 
¿¡nc b¿¡sed o¡l f'o ¡"ma tr n ci gleb ortrl oo cÌ coa lif ion b ou ¡rel¿¡ries) ? 

X City-wide/llegional I Northeast I Northwest u Noltli
I Centlal Noltheast E Southeast E Southwest f llast 
T Central City 

FINANCIAL IMPACT 

4) lì{ìygUlIrì: Will this legisl:rtion generate or rcducc current or future revenue coming to 
thc City? [f so, by how much? lf so, ¡rlc:rse idcntily thc source. 

PDC will recognize up to a¡rproximatcly $32.3 nillion of new proceccls fì'om Interim lloncls throLrgh 

December 2016, which will pass througlr the City's Special liinance and Resource Fund. 'fhis 

allrount exclucles the ¡rortion of the lntelim lloncls applied to relinancing prinoi¡ralon existing lines ol' 
creclit, in accordance with local buclget law. 

5) Il{pcnsc: What arc the costs to the City ¿rs a rcsult of this legislation? What is the source 
of f.unding fbr the cxpcnse ? (Please include costs in ilte ctu^renl..fisccrl yectr ã¡^ well cts cc¡sls in 

.fulure ))eor, inclltding Operati.ons & Mainlenct.nce (O&M) cosls, if knou,n, tutd eslintttles, if'not 
lcnov,n. IJ'lhe action is relttled lo o grctnl or ct¡nlracl, pleuse include lhe l.occil contribution r¡r 
ntctLcl't recluired. If there is ct pro.ject eslintctte, pleose idertrify lhe level o.f confidence.) 

l-he annual clebt service payneuts ou Interim llouds will vary depending on interest rates and actual 
an.toLults clr¿rwr.l by the PDC each year. 'l'ypically, interest on ìnterin-r Ilonds is paid fi'om t¿rx increment 
revellues L¡ntil the Interinr lloncls are refìuanoecl r,vith the l,ong-tenl lJonds. Debt service f'ol'l,ong-tenn 
llollcis will be dcterninecl once the boncls are issuecl. Debt service costs are expectecl to be paid li'om tax 
increlueut revenrìes ol'each urlran rcnewal area l'or which lnteriur l]onds or l,ong-term l]oncls are issued. 

6) StafTing lìccl uirements : 

Will any ¡lositions bc crciltccl, elirnin¿rtecl or re-cl¿rssificcl in the current yezrr as il' 
rcsult of this lcgislntion? (If'netv positions ctre creal,ed please include yvhether they will 
be part-tinte,.firll-lim.e, limiled [erm, or permcrnent positiotts. IJ'the position is lintited 
ternt plectse indicctte the end rf'tlte lernt.) 

No position changes arc antici¡ratec1. 

Will positions lre cre¿¡t¡¡d or climin¿rtcrJ inJhture yeürs ¿rs ¿r rcsult of this lcgislation? 

No position ohangcs arc autici¡ratecl. 

(Complete theJblloruírtg secfiort only iJ'an unrcndntent to the buclget ís proposed.) 

7) Ctrrange in Appropri¿rtions (lf'íhe (tccotilpctt't)ting orclinance ctntends the bttdgel plecrse rellect 
lhe c{ollttr cunr¡tutl, b be u¡tpro¡tri.ulecl by rhi,s legisltttion. Inclucle íhe uppro¡triale cost elemenls 
lhctl cu"e /o be louclecl 1';y crccotutliug. Indicule "yreyt," itt I'unclCenler cr¡luntnil'nev, cenler neecls 

l/e rsÌr¡n updaterÍ ns oJ'Ðecentlter 18, 2012 
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lo bc a"eolacl. Use at{t{itiottul sltuce if'needecl.) 

Comnriúment 
Itenr 

[Procced to Public Involvcmcnt Scction l{EQUtlìED as oÍ July tr,z$Lll-
PUBI,IC TNVOLVIìMENT 

tl) Was ¡rublic invt¡lvcrncnt includcd in thc dcvclopmcnt of this Council itcm (e.g. 
ordin¿rnce, rcs<llution, or rcport)? Plcase chcck thc a¡rpropriate box below: 

I YIIS: Please proceecl fo Question /19. 

X NO: Please, explarin why below; and proceed to Question #10. 

ll'his is ¿rn aclministrative aotion taken to autholize the issuance ol'Interim l]onds and Long-term 
Ilonds iu order to Iìnance or refinance the costs of ul'ban renewal capital improvements. 

9) If "YES," please answer the follorving cluestions: 

n) What irnpacts are anticipatcd in thc comrnunity frour this ¡rro¡roscd Council 
itcrn? 

b) Which community and busincss groups, undcr-re¡rrescntcd groups, 
organizations, cxtcrnal govcrnment cntities, ancl othcr intcrested ¡rarties werc 
i¡rvolvcd in this cflbrt, and when and how wcrc thcy involved? 

c) I{orv did public i¡rvolvemcnt sha¡rc thc outcolnc of this Council itcm? 

d) Who dcsignccl and implcmented the public involvcment rel¿rtcd to this Council 
item? 

Ver"'it¡tt uprloÍed ns a"f Ðecennlter 18,2012 
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e) Primary contact for more information on this public involvement process (name, 
title, phone, email): 

10) Is any future public involvement anticipated or necessary for this Council item? Please 
describe why or why not. 

No. Once approved, the City will execute urban renewal Interim Bonds and will repay balances 
on the Interim Bonds if tax incrernent revenues are sufficient to cost-effectively issue the Long
term Bonds. 

Jack D. Graham, Chief Administrative Officer 
APPROPRIATION UNIT HEAD 

Versiott updated as of December 18,2012 
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Ìö[$H'liï 
ì)At['Iù: Septcrnber 10,2013 lìOll lvl,A,YO|ì'S OlrFlCIll tjSE ONI.Y 

t'o: Mayor Challie l lales lìeviewecl by Iluleau l,iaisoll 

'ì1i::,
 
FtrI.Oft4: .lonas 13 ielyi-neUt Managcr
 

Iì.IÌ: ALlthorize revenue bonds l'or ur[rau rellewal areas (Ordinanee) 

l. IN'f 0NDIìD TIIURSDAY lrlLING DA'l'Il: Septenrber 19,2013
2. Iì.IÌQUIISI'ED COUNCIL AGIINDA DATII: September 25,2013
3. CON'IACT NAME & NUMtrìllIì.: Jorras lliery,x34222
 
4" PLACIù Ol\: _CONSDNï' v _ lìtrlGULAlì
 
5. IìINANCIAI, IMPAC'T/PU Iì LIC INVOLVMENT STATIìMBN:I] ATTACI-IBD : 

v _Ycs No N/4. 
6. (3) OrìtGrNAt, COUTBS OIr CONTITACTS ApptìOVED AS TO FORM By CITY
 

ATTOII.NEY ATTACfIBD: Yes No v N/A
 

7. IIACKGIìOUND/ANALYSIS 

Irttrotluction ¿rntl lrlistory - Attacheci is an Ordinance for lirst reacling by the City Council on Septenrber 
25, 201 3. l-he Ordinallcc ¿u-¡thorizes the issuance of revenue lroncJs (the "luterim lloucls") under Oregou 
Iìevised Stattttes 281A.150 to provicle interim finaucing in sLrpport o1 carlying outthe City's urban 
t'eltcrval ¡rlans atrcl to relìnallce outstancliug interim l'inancings. 'l'he Olciinance also authorizes the 
issuance of'lotrg-ternt t¿tx incremcnt boucJs (the "l-ong-tcnn lloncls") to relìnance the lutcrim Boncls that 
ale authorized Lry this Olclinance. 

'l-lle Intcl'ill [Joncls will be issueci to repay outstanding balallces on expiliug lines of credit and to pay l'or 
new plo.iccts in six o1'the City's urb¿ln reuewal areas. As has Lreeu the pt'actice ol'the City f'or prior urban 
reno,val lillcs ol'ct'cclit, the Interinl lJouds authorizecl bythis Orclinance will be secured bythe City's 
Icgally availablc 1'uncls in orcJer to lecluce costs ancl sinlplil'y lrorrowing plans. I-lowever', the Interiur 
lJollcls are expectecl to be paid either 1r'onl available tax incrernent reveltues or fi'clnt the ¡rroceeds of'l,ong
teltl l]orlcls that will be seculed solely by tax increment revcnuos. 'l'he City expects to solicit bicls li'onl 
potcntial linc o1'creclit proviclels throLrgh a corr¡retitivc bidcling procoss. 

'l'lle Orclinarlce authorizes issuauce ol'the Long-tel'nr IJonds to provicle assur¿ìltce thatthe City's Gener.al 
ItrLlnci is ploteoled agaiust rual<ing paymeuts on thc Interilr lloucls, and that the lìlll ftrith and creclit 
cotlmitmetrts ¿rL¡thorizecl by this OrcJiuance can be recluced ¿ìs soou as practical. 'l-he Long-ternt B<lncls 
shall be sectlrccl only by the tax increllrent rcveullcs of'thc urlran renew¿rl area fòr which the Interim 
Iloncls are being lepaicì attcl rlay Lre issuecl in ¿ur ¿lmount sullcient to repay thc lnterim lSoncls, to lìlncl ¿r 

clebt servicc rescrve, ancl to pay issuzurce costs. 

'l'he total plincipal anlounl of'the Interin Iloncls will not exceed 574,915,0001'or all ultr¿ur rcnewal ¿rreas.
'l'his anrount illclLlclcs approxirratcly lì43 nrilliou in lralauces on cLlrreut lines ol'credit that will be rollecl 
orrtothe newlinesol'creclitbccausetheexistinglinesexpireonl)eoeuttrer31,2013.'fhe rernaining 
anlotlllt clf'approximately $32 nlillion is expectccl to be suf'licientto nrcet ulb¿rn renewal interinr 
borlowing uoccls thlough Dcceulbel' 20I 6. 

http:Gener.al
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'l'he arlrount of'lntcrinr ìJoncJs aLrthorizecl lbl each urban lener,val area is as fòllows: 

lLollovc¡" Alno¡rnt New Money å'o{ntr.Amro¡¡mt 
From Currcnt Lincs Authorized Authorized 

Centr¿il liastsic'le $6, I 84,000 $41,000 $6,225,000 
Gateway 12,545,013 4,104,921 17,250,000 

luterstatc Corridor 8,009, I 5 B 10,490,842 I 8,500,000 

L,t: nts 0 6,800,000 6,800,000 

North Macadanr I 5,920,855 119,145 I 6,1 00,000 

lìiver District 0 r 0, r 00,000 I 0,I 00.000 
'fotal $42,6s9,086 s32,315,914 lì74,975,000 

'l'he alrol-lnts to be authorizecl ftrr each clistrict are basecÌ ou ¡:roject cash flows and projectecl tax 
increnlent collections for urbarl renewal ¿ìreas as presentecl in the Portlancl Developrnent Comurissiou 
("PDC")FY20l3-l4buclgetanclfinancialplan. Theseamountsrepresentthemaximumamouutof 
Interinl IJoncls that may be issLred throLrgh Decernber20l6. ActLral aurounts may be lower if project 
expettclitures do not materialize as planued or il'tax incremeut reveuLle plojections clo not sLrpportthe level 
ol'anticipafecl expenclitures. Interilr llouds uray not be usccl lol pro-ject expenditures that are not inclLldecl 
in PDC's ernuually aclo¡:tecì budget. 

'l'he Olciinaltce clclegates to the Debt Manager certain tasks l'or issr-r¿urce of'the Interirn Boncls, including 
issLring Illteriln lJoncJs f'oreach ul'[ran lenewal area;proviclingthatthe lnterirn l]onds will sccure interim 
1Ìnancing 1''or Llrbarr rener,v¿rl plo.ieots; establishingthe final principal aurounts, maturity sclredules, illterest 
Lates, attcl other terms related to the sale oi'the Interirr Bonds; ancl linalizing terms and executing lines o1' 

creclit, loan agleentents, ancl any other documents. 

The Ordinaltce pertrits issuanoe of l,ong-terur Boncls that are on ¡rarity with outstauciing long-term t¡rbau 
t'enewal allcl recleve loptreut boncls withoL¡t furrther Council actiou. 'fhe OrcJinance ¿rlso delegates to the 
Debt Manager certain tashs lòr issr-l¿urce of the l-ong-tenn llonds, iuclucling issuing each series of l-ong
tenr Bonds ort a ¡rarity with outstanding lroncis aud olher commitrlenls ol'tax increr.nellt revorlì-res, or witll 
a pleclge of tax increl'uent reveuues that is sulrordinate to the lien ol'oLltstanding oolnuritments ol'tax 
inct'emctrt t'evenLres; establishing the llnal principal aurounts, nraturity schedules, interest rates, sale 

¡triccs, recle mpticltt terms, paynreut tenns ancl dates, and other tel'nts for e¿roh series ol'the Long-term 
I3onds; lìnalizing the ternrs ol, execute ancl clcliver a boncf declaration Iòr eaoh series ol'l-ong-term 
Iloncls; ancl executittg other cloouments. l-lclwcvcr, ¡;r'iol to issuing ì-ong-term Bonds fol urbau rellew¿rl 
arcas fìrr which either (l) no long-tern.l urbau renewal and redevelopureut troncls are outstanding or (2) the 
l,ong-ternr lSonds are ¡rlanned to lre suborclinate to oLrtstanding parity inclebtecluess, the Ordinance 
rcquires that the Debt Manager prcsent to the City Council f'or approval a sLlbstantially final f'onn o1'a 
nraster bollcl cJocument fòl'the urbau renewal area tllat clescribes certain ten'ns ¿rncl aclrninistrative 
provisious o1' the l-ong-term lJoncls. 

tr-cgnl Issucs - lf'the Orclinance is approved by the CoLrncil alter its scconcl r'eacliug, a 3O-clay referral 
¡:eriocl begins. Il'cluring the relìrral periocl, rryritten petitions signed by at least six peroent ol'the City's 
<;lcctors are fìlecl rvith the City Auclitor, any lntcriur Boucls or l-ong-tenn l]onds fol the urban lenewal 
alcas ooulcf uot bc issuecl unless ap¡rrovecl by the voters. 

Additionally, no Intct'inr llollcls ol Long-'l'enr Iloncls nray be issued until the PDC lloard approves a 

resolution leclucsting tlre City to issuc the bonds. A resolution is cx¡reoted to tre approved by the 
Corlnrissiou on Scptcntber' 13, 20 1 3. 

{,inl< to Ct¡rrcnt City Policics - lssuance ol'lntelinr Boucls aud Loug-tcnr lJoncls will Lre clone iu 
con{òrnrance r,vith thc City's clcbt policy. 
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Controvcrsial lssues - Noue 

Citizcn Farticipntit¡n * Not Ap¡rlicable 

Of her Govcrnmcnt P:rrtici¡ration - Stal'1'of the PDC are working with the OfÏce ol'Management and 
lìinance to cletenltine linancing ueecls ancl fo assist with other tasl<s necessary to issue the hlterim Bouds. 

8. IîINANCIAI,IMIÌACT 

'l'he allnu¿rl clebt set'vice payurcuts ou Inferiur IJoncls will vary depencling on itrterest rates ancl actual 
¿ìnlotlllts clrawn by the PDC each year. Typically, interest on Intel'im llonds is paid fì'our tax increl.nent 
revellues until the lnterilr Boncis are refinancecl with the l-ong-terur llollds. Debt service for l-,ong-telm 
lìonds will be cJetermillecl once the lroncJs are issuecl. f)ebt service eosts are ex¡rected to be paid 1r'onr tax 
increntent revenues ol'each urban renewal area for which Iuterinr llonds or f,ong-term Bonds are issued. 

Iì.ECOMMIII.{ÐATTON/ACTIONItIQUBSTTÌI) 

It is rccomntellclecJ that Council acìclpt this Orciiuance in order to convert existing line of creclit balances 
and to cally or"rt plauued ulbalt renewal ¡rlojects throLrgh December 2016. 




