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Portland, Oregon 

FINAI\CIAL IMPACT and P{IBLIC II{VOL\IEMEI\{T STATEMEI{T
 
For Council Action ftems
 

lvef o to B Ofüce. Retain 
l. Name of Initiator 2. Telephone No. 3. Bureau/Office/Dept. 

Claudio Campuzano (s02)823-6848 CþBudget Office 

4a. To be filed (date): 4b. Calendar (Check One) 5. Date Submitted to 
June 13,2013 Commissioner's ofFrce 

Regular Consent 4/5ths and CBO Analyst:
X tr n June 13,2013 

6a. Financial Inpact Section: 6b. Public hvolvement Section: 

X Financial imf'act section completed fi fuUtic involvement section completed 

1) Legislation Title: 
Authorize temporary operating loans between various funds to provide interim funding to cover 
lags in federal, state, and other grant reimbursçments (Resolution) 

2) Purpose of the Proposed Legislation: 
The grants funds, including the Grants Fund and the Communjty Development Block Grant Fund 
are reimbursement funds such that all expenses in the fund are expected to be reimbursed by 
entities outside of the City of Portland (the City). The City accounts for grant reimbursement on 
a modified accrual basis, per the requirements of Generally Accepted Accounting Principles 
(GAAP); under this modified accrual basis of accounting, expenses are incurred at the time 
services are delivered or goods are provided and revenues are recognized when reimbursement is 
received. This creates a lag befween expenses and revenues, This lãg in the grants funds can 
result in temporary negative fund balances. Oregon State Local Budget Law requires that fund 
balances not be negative at the end of a fiscal year. GAAP requires that governmental funds not 
end the year with negative cash assets. The reimbursement nature of the grants funds results in 
the funds frequently carrying negative cash balances" Interfund loans to the grants funds are 
necessary to comply with Local Budget Law and GAAP and such loans must be approved by 
Cify Council. 

3) Which area(s) of the city are affected by this Council item? (Check all that apply-areas 
are based on formal neighborhood coalition boundaries)?

fi City-wide/Regional n Northeast n Northwest [] North 
I Central Northeast n Southeast n Southwest n East 
I Central City 
tr lrternal City Government Services 

F'INÄNCIAL IMPACT
 

Version effective July l, 2011 
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4) Revenue: Will this legislation generate or reduce current or future revenue coming to 

tn. cityr lf so, by how much? If so, please Íclentify the source. 

This ordinance will not generate additionalìevenue. However, it authorizes certain funds to receive loans 

totaling $19.9 million from other funds. 

5) Expense: \ilhat are the costs to the Cify related to this legislation? What is the source of 

fíoAiog¡* the expens e? (Please include costs in the currentfiscal year as well as costs in 

future irorr. If theàction ii related to a grant or contract please include the local contribution 
"or 

maích reqitred. If there is a project eitimate, please identify the level of conJîdence') 

Because the amóunt of the ioan will not be known until the year-end close process is well 

underway, the loan not-to-exceed amounts included in the resolution are conservative (i.e. 

high). krthe fall, during the year-end close process, once the necessary loan amounts and the
 

reJpónsible bureaus' utitity io puy are determined, oMF-Accounting will execute the
 

o.J"rrury loans. whilé theloans authorized total $20.0 million because of the conservative
 

estimates, the expected actual loan amounts are projected to be considerably less. The
 

repayment ,o*.ä, for the loans are tþe grant receivables and are considered to be very
 

secure. 

6) Staffine Requirements: 

¡ Will any positions be created, eliminated or re-classified in the current year as a 

result of thisìegislation? (If new positions are created please include whether they will 

be part-time, ¡uil+fmr, l¡m¡ìäd turm, or permanent positions. If the position is limited 

teim please indicate the end of the term') 

No. 
Wilt positions be created or elimina ted in futute yeørs as a result of this legislation?. 

No. 

(complete thefollowing sectíon only if an ømendment to the budget ís proposed') 

7) Chanee in Appropriations (If the accompanying ordinance amends the budget please reflect 

thedollaramountffipiopriatedbythtllegtslation.IncIudetheappropriatecostelements
 
that are to be loaded by åccointing. In-dicate "new" in Fund Center column if new center needs
 

to be created. use additional space if needed')
 

Funded Grant Sponsored Amount
Fund Fund Commitment Functional 

Area Program ProsramCenter Item 

' 
[proceed to Public Involvement Section REQIIIRED as of July 1"' 201U 

-
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PUBLIC INVOLVEMENT
 

8) 'Was public involvement included in the development of this Council item (e.g.
 
ordinance, resolution, or report)? Please check the appropriate box below:
 

f] YES: Please proceed to Question #9.
 

X NO: Please, explain why below; and proceed to Question #10.
 

9) If "YES," please answer the following quéstions: 

a) What impacts are anticipated in the community from this proposed Council 
item? 

b) Which community and business groups, under-represented groups, 
organwúions, external government entities, and other interested parties were 
involved in this effort, and when and how were they involved? 

c) How did public involvement shape the outcome of this council item? 

d) Who designed and implemented the public involvement related to this Council 
item? 

e) Primary contact for more information on this public involvement process (name, 
title, phone, email): 

10) Is any future public involvement anticipated or necessary for this Council item? Please
 
describe why or why not.
 
This resolution is ministerial in nature and is required to comply with local budget law and
 
generally accepted accounting principles.
 

Andrew Scott, Director 

Version effective July 1,2011 


