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EXHIBIT "A" 

CITY OF PORTLAND
 
AGREEMENT FOR PROFESSIONAL, TECI.INICAL, OR EXPERT SERVICES
 

CONTRACT NUM BER 30003232 

TITLE OF WORK PROJECT
 
Actuarial Consultant
 

This contract is betweeu the City of Portland, Bureau of Fire ancl Police Disability and Retirernent, acting by ancl through its 
Board of Tlustees, hereafter called "City" or "Bureau", and Milliman, Inc., hereafter called Consultant. The City's project 
Managel for this contl'act is Nancy Hartline. 

Eff'ective Date and Duration 
This contract shall becorne effèctive on July 1,2013. This conttact shall expile, unlcss othelwise tenninated or extencled, on 
Malch 31,2017. 

Consideration 
(a) 	 City agrees to pay Consultant a sum not to exceed $250,000 f'or accornplishrnent of the work.
(b) 	 Interim paylnents shall be rnade to Consultant accorcling to the schedule identified in the STATEMENT OF THE 

V/ORK AND PAYMENT SCHEDIJLE. 

CONSULTANT DATA AND CERTIFICATION 

Narne (please print): Millirnan. Inc. 

Address: I I I SW Fifih Avenue. Suire 3700. Porrland. OR 97204 

Ernployer Iclentification Number' (EIN) 91-0675641 
IINDEPENDENT CONTRACTORS: DO NOT PROVIDE SOCIAL SECURITY NUMBER (SSN) - LE,,tVE BLI{NK It'NO EtNl 

City ofPortland Business License # 48012 

Citizenship: Nonresiclent alien Yes No 

Business Designation (check one): lndividual Sole Proprietorship_ _ 	 _ Paltnelship X Corpor.ation 

Lirnited Liability Co (LLC) _ Estate/Trust _ Public Service Corp. _ Gover.nrnent/Nonprolìt 

-
Paytnent inf-olmation will be reportecl to the IRS undel the narne and taxpayel I.D. uurnbei'plovided above. Infbnnation lnust be 
provided pliol to contlact approval. 

TtrRMS AND CONDITIONS 

l. Standard ofCare 
Consultant shall perf'onn all services under this contl'act using that cale, skill, and cliligerrce that woulcl orclinarily bc usecl by 
sirnilar plofèssionals in this colntnunity in sirnilal oilculnstances. 

2. Bffect of Expilation 
Passage of the contlact expiration ilate shall not extinguish, prejudice, or lirrit eithel party's light to enf'orce this Co¡tract with 
l'espect to any defàult or clefect in perf-orrnance that has not been correctecl. 

3. Order of Precedence 
Tl.ris contract consists of these Telrns ancl Conclitions, the Staternent of Wolk and Payurent Scheclule, ancl any exhibits that are 
attached. Any apparent ol alleged conflict between these iterns will be lesolved by using the following olcler ofprececlence: a) 
tbese Tenns ancl Conclitions; b) Staterrent of Work ancl Payrnent Schedule; ancl c) any exhibits attachecl to the contract 

4. Ilarly Termination of Contract 
(a) The City lnay temrinate this Conh'act fbt'conveuience at any tirne f'ol arìy leason cleernecl appropriate in its sole cliscretion. 
Telt'nination is eff'eotive irnurecìiately upon notice of telmination given by the City.
(b) Either palty tnay tct'tninate this Conh'act in the cvcnt of a rnatelial breach by the othei' party that is not cu¡ecl. Before 
tennination is pelmittcd, the palty seeking telmination shall give the othel palty wlitten notice of the [l.each, its intent to 
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tertrinate,andfìfleen(15)calendardaystocut'ethebreach. Ifthebreachisnotculedwithinl5clays,thepattyseeking 
tennination u.ray tenninate irnrnecliately by giving wlitten noticc that the Contract is tenninatecl. 

5. Remedies and Paynrent on Early Termination 
(a) If the City terrniuates pursuant to 4(a) abovc, the City shall pay the Consultant 1-ol work perfolmed in accordance with the
 
Contract prior to the terurination date. No othel costs or loss ofanticipated profits shall be paid.

(lr) Ifthe City tenninates pursuant to 4(b) above, the City is entitled all rernedies available at law ol equity. In addition,
 
Consultant shall pay the City all darnages, costs, ancl sums inculred by the City as a lesult of the breach.
 
(c) If the Consultant justifiably terminates the contlact pursuant to subsection 4(b), the Consultant's only remedy is payrnent
 
f'or wolk prior to the terrnination. No other costs or loss of anticipated profrts shall be paid.

(d) If the City's telrnination undet'Section 4(b) was wlongful, the telrnination shall be autornatically convertecl to one fbr
 
convenience and the Consultant shall be paid as if the Contract was terminated under Section 4(a).

(e) In the event of e arly telmination the Consultant's wot'k ptoduct before the date of tennination becomes plopelty of the 
City. 

6. Assignment 
Consultant shall not subcontt'act, assign, ol transf'er any of the work scheduled undel this agleernent, without the prior written 
consent of the City. Notwithstanding City apploval of a subconsultzint, the Consultant shall rernain obligated for full 
perf'orrnance hereunder, and the City shall incur no obligation othel than its obligations to the Consultant hereunder. The 
Consultant aglees that if subconsultants are ernployed in the performance of this Agreement, the Consultant and its 
subconsultants are subject to the lequirernents and sanctions of OIìS Chapter 65ó, Vy'olters' Compensation. 

7. Compliance with Applicable Law 
Consultant shall cornply with all applicable fedelal, state, and local laws and regulations. Consultant agrees it cullently is in 
compliance witll all tax laws. 

L lndemnification lbr Property Damage and Personal lniury 
Consultant shall indernnify, defend, and holcl harrnless the City, its officers, agents, ancl ernployees, frorn all clairns, losses, 
clatnages, and costs (including reasonable attolney fees) for pei'sonal injury and property darnage arising out ofthe intentional or 
negligent acts ol ornissions of the Consultant, its Subconsultants, suppliers, ernployees or agents in the performance of its 
services. Nothing in this palagraph requiles the Consultant or its insurer to indernnify the City fbr clailns ofpersonal injury or 
property damagc causcd by the negligence ofthe City. This duty shall survive the expiration or termination ofthis contlact. 

9. Insurance 
Consultant shall obtain and rnaintain in f'ull f'orce at Consultant expense, throughout the duration of the Contract and any 
wan'anty or extension periods, the requirecl insulance identifÌed below. The City leserves the right to lequile additional insurance 
covelage as r"equired by statutory or legal changes to the maxilnurn liability that rnay be irnposecl on Oregon cities duling the 
term of the Contlact. 

(a) Wôr'kels'cotnpeusation insulance as requilecl by ORS Chapter 656 and as it may be arnencled. Unless exempt undei'ORS 
Chaptcr 656, the Consultal.rt ancl all subconsultants shall rnaintain covelage fbr all subject wotkels. 

X Required ancl attachecl or _ Proof of exernption (i.c., cornplction of Workels' Cornpensation Irrsurance Staternent) 

(lr) Genelal cor.nrnercial liability (CGL) insurance coveling boclily injuly, personal injury, plopcrty clarnage, inclucling 
coverage fbr inclepenclent conttactor's plotection (requirecl ifany work will be subcontractecl), plernises/operations, contractual 
liability, proclucts and cornpletcd operations, in pel occun'ence limit of not less than $ I ,000,000, ancl aggregâte lirnit of not less 
than $2,000,000. 

X Rec¡uired ancl attached ol' _ waived by Buleau Directol'or clesignee 

(c) Automobile liability ìnsurance with coverage of not less than $1,000,000 each acciclent, ancl an urnblella or exccss 
liability coverage of$2,000,000. The insurance shall inclucle coverage for any auto ol all ownecl, scheduled, hired and non
owned auto. This coverage rnay be combined with the cornrnelcial general Iiability insurance policy. 

X Rec¡uilecl ancl attached or _ waived by Bureau Director ol clesignee 

(d) Plof-essional Liability and/ot Er-r'ors & Ourissions insuranoe to cover darnages causccì by negligent acts, errors or 
otnissions related to the plofessional selvices, ancl pelforrnance ofcluties ancl lesponsibilities ofthe Consultant unclel this contract 
in an amount with a cornbined single lirnit of not less than $1,000,000 pel occul'rence and agglegate of $2,000,000 for all clairns 
pcr occt¡ì'rence. In lieu ofan occulLence basecl policy, Consultant rnay have clailns-rnade policy in an arnount not less than 
:111,000,000 ¡rel clairn and $i2,000,000 annual aggregate, if the Consultant obtains an unlirnited extendecl reporting periocl ol tail 
oovefage. 

X Recluiretl ancl attached or _ waivecl by Buleau Directol or designee 

Contitruous Covcrage; Notice of Cancellation: Thc Consultant ¿rglees to nraintain continuous, unintcllupted covel'age f'or the 
clut'ation of the Contl'aot. There shall be no temrinatiorr, cancellation, urateli¿rl change, potential exhaustion of aggregate limits or 
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non renewal of coveragewithout thirty (30) days written notice fircm Consultant to the City. If the insurance is canceled or
terminated prior to completion of ffie Contract, Consultant shall imnediately notiff ttre City and provide a new policy with the
sâme terms. Any failure to comply with this clause shall constitute a rnateriât breach of Contraciand shall be grorurds for

irrunediate termination of this Contract.
 

Additionat htsured: The liability insurance coverages, except Professional Liability, Errors and Omissions, or Workers,
 
Compensation, shall be shall be withoutprejudi""io otherwise existing, and shall name the City of portla'd and its

bureaus/divisions, offìcers, agents and empioye"s "on"ráge
as Additio-nal tnsureds, with r;spect to the Consultant's activities to be
performed, or products or selices to be provided. Coverage shall be priiary and non-contributory wittr any other insurance and
self-insurance. Nohvithstanding the naming of additional insureds, thà insurãnce shall protecr ea"ú u¿¿itioriuii"rräil,h;;;"
m*T"l as-though a separate policy had been issued to each, but nothing herein shall operate to in"reas" t6" insurer,s liability as
 
set forth elsewhere in the policy beyond the amount or amounts for which the insurer would have been liable if only one person

or interest had been named as insured. 

Certif,rcate(s) oflnsurance: Consultant shall provide proofofinsurance through acceptable certificate(s) ofinsurance, including
all relevant endorsements,_ 
 to the City prior to the award of the Contract if reqíired by the proc*"*"nì áo"urents (e.g., request
for proposal), or at execution ofContract and prior to any commencement ofwork oi detiu"ry orgooas o. r"*i.", under the
Contract. The Certificate(s) wilt specify all of the partiei who are endorsed 
on the policy as a¿¿iíønat lnsure¿s (or Loss

Payees). Insurance coverages required under this Conhact shall be obtaíned from insurance companies acceptable to the City of
Portland. The Consultant shall pay for all deductibles and premium. The City reseryes the right io require, at any tirne,
cotnplete, certifìed copies of required insurance policies, inìluding endorsemãnts evidencing lhe *u"iug" the required. 

Subconsultant(s): Consultant shall provide evidence {hat any subconsultaäÇ ifany, perfonning work or providing goods or

service under the Contrâct has the same types and amounß bf coverages asiequired herein or that the subconsultant is included

under Consultant's policy. 

I0. Owncrshi¡r of Work Product
 
All work product produced by the Consultant under this contract is the exclusive property of the City. .,Work producf, includes,

but is not limited to: research, reports, computer prograrns, manuals, drawings, rËcoidings, photográphs, altwork un<t a¡y data or
infonnation in any form. The Consultant and the Citj' intend that such Work-product shall be deemed .lvork 


made for hire,, ofwhich the City shall be deemed the author. If for any reason ,îorka Work Product is deemed not to be a made for hire,,, the
Consultant hereby irrevocably assigrs and transfers io the City all righÇ title and interest in such work produc! whether arising
þ1 c9n¡right, patent, trademark, trade secret, or any other siate or-fe¿lr¿ intellectual property law oi¿ocaines. Consultant

shall obtain such interests and execute all documents necessary 
to fully vest such ríghts in tire óity. consuttant waives all rights
relating to work product, including any rights arising under li USC ló64, or any Jther rights orãutrrorstrip, identification or

approval, reshiction or limitation on use or subsequent modifications. If tire Consulønt iJan architect, the Work product is the
property ofthe Consultant-Architect, and by execution ofthis contracf, the Consultant-Aichitect grant; the City an exclusive and
irrevocable license to use that Work product.
 

Notwithstanding the above, all pre-existing trademarks, services marks, patents, copyrights, trade secrets, and other proprietary

rights of consultant are and will remain the exclusive property of consuitant.
 

Consultant's work is prepared solely for the use and benefit of the City in accordance with its statutory and regulatory
requirernents. Consultant recognizes that materials it delivers to the City may be public records subjeðt to disclosure to thirdparties, howeveq Consultant does not intend to benefìt and *ru."r tro duty-or liäbiüty to any thiipartie, *ho r.."iu"
Consultaut's work in this fashion and may include disclaimer language on íts work próduct sã søting. To the extent that
Consultant 's work is not subject to disclosure under applicable pùbliõ records laws, the City agrees áat it shall not disclose

C.onsultant's 
work product to third parties without Consultant 's prior written consent; provided, however, that the City ma¡,

distribute Consultant's work in its entirety to (Ð its professional service providers whó^are subjéct to a duÇ ofconfidentiality and
-who agree to not use Contractor's work product for any purpose other tha¡r to provide serviccsio the City, or(ii) any appticà6e

regulatory or governmental agency, as required.
 

11. EEO Certification 
In the event Consultant provides in excess of $2,500.00 for services to the City in any fiscal year, Consultant shalt obt¿in EEo
certification from the City.
 

12. Equal Bcnefits 
Consultant must comply with the City's Equal Benefits prg8Iam as prescribed by Chapter 3.100 of the Code of the City ofPortland. The required documentation must be,filed witir Piocuremänt Services, City of Portland, prior to contract execution. 

13. Successors in Intcrcst 
The provisions ofthis contract shall be bilrding upon and shall inure to the benefit ofthe parties hereto, and their respective
successorìs and approved assigns. 

14. Sevcrabilify 
The-qafiel-agr.ee that ifany term or provision ofthis conûact is deglared by a court ofcompetentjurisdiction to be illegal or inconflict with any law, the validity of the remaining terms and provisions shall not be affectéd, dr;;ghb;nd obliga:tions ofthe parties shall be consl¡ued and enforced ""das if thã contract did not contain the particular teá or provisi"onheld to be invalid.
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15. Waiver 
The failure of the City to enforce any provision of lhis contract shall not constitute a waiver by the City of that or any other
 
provision.
 

16. Errors 
The Consultant shall promptly perform such additional services as may be neces.sary to correct enors in the services required by
this conbact without undue delays and without additional cost. 

17. Governing Larv/Yenue 
The provisions ofthis contract shall be interpreted, construed and enforced in accordance with, and govemed by, the laws ofthe 
State of Oregon without reference to its conflict of laws provisions that míglrt otherwise require the ãpplication-of the law of any
otherjlrisdiction. Any action or suits involving any question arising under this contract must be brought in the appropriate cor-ut 
in Multnomah County Oregon. Each party agrees to waive its right to hial by jury in any action related to this contract. 

18. Amendments 
All changes to this cont¡act, including changes to the scope of work and contract amount, must be made by written amendment 
and approved by the Chief Procurpment Officer to be valid. Any amendment that increases the original cóntact amount by more 
than 25oZ rnust be approved by the City Council to be valid. 

19. Business Tax Registration 
The Consulta¡rt shall obtain a City of Portland business tax registration number as required by PCC 7.02 prior to beginning work 
under this Contract, 

20. Prohibitcd Conduct
 
The Consultant shall not hire any City employee who evaluated the proposals or authorized the award of this Contract for tvio
 
years after the date the contract was authorized without the express written permission of the City and provided the hiring is
 
permitted by state law.
 

21. Paymcnt to Vendors and Suhconsultanfs
 
The Consultant shall timely pay all subconsultants and suppliers providing services or goods for this Conhact.
 

22. Access to Rccords 
The Conbultant shall maintain all records relating to this Contract for th¡ee (3) years after final payment. The City rnay examine, 
audit and copy the Consultant's books, documents, papers, and records relating to this contract ãt any time during this þeriod
upon reasonable notice. Copies ofthese records shall be made available upon request, Payment for fhe reasonable così of 
requested copies shall be made by the Cþ. 

23. Audits 
(a) The City may conduct furancial and performance audits of the billings and services specified in this agreement at any time in 
the course of the agreement and during the three (3) year period established by paragraph 22. Audits wilibe'conducted in
 
accordance with generally accepted auditing standards as promulgated in Govemment Auditing Standards by the Comptroller

General of the United States Govemment Accountabilþ OfÍice. 
(b) If an audit discloses that payments to the Consultant exceed the amount to which the Consultant was entitled. the Consultant
 
shall repay the amount ofthe excess to the Cify.
 

24. ElectronicSignatures 
The City a¡rd Coni-ultant may conduct this transaction, including any conlract amendments, by electronic means, including 
the use of electronic signafures. 

25. Mcrger Clausc 
This Contract encompasses the entire agreernent ofthe parties, and supersedes all previous untlerstandings and agreements 
between the parlies, whether verbal or written 

26. Disputc Resolution/Work regardless of diiputcs 
The parties shall participate in rnediation to resolve disputes before conducting litigation. The mediation shall occur at a 
reasonable time after the conclusion of the Contract with a mediator jointly selected by the parties. Notwithstanding any dispute
under this Contrac! the Consultant shall continue to perform its work pending resolution of a dispute, and the City Jttutí-ut" 
payments as required by the Conkact for undisputed portions of the work In the event of litigation no attomey fees a¡e 
recoverable. No different dispute resolution paragraph(s) in this contract or any attachment héreto shall supersede or take 
precedence over this provision. 

27. Progress Reports: /_/Applicablc [!NotApplicable
If applicable, the Consultant shall provide monthly progress reports to the Project Manager as described in the Stateinent of therWork and Payment Schedule. 

28. Consultant?s Pcrsonnel: Q! Applicablc /_/ Not Applicablc 
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If applicable, the Consultant shall assign the personnel listed in the Statement of the Work a¡d Payrnent Schedule for the work
required by the Contract and shall not change persomel without the prior written consent of the Ciry, wfiich shall not be
unreasonably withheld. 

29. Subconsultants
 
The Consultant shall use the subconsultants identified in its proposals. The Consultant shall not change sùbconsultant
 
assigunents without the prior written consent of the Chief Piocu¡ement Officer. Failure to use the idã'tiflred M/WÆSB

subconsultanfs without prior written consent is a material breach ofcontract. 

30. Third Party Bcneficiarics
 
There are no third pafy beneficiaries to this contract. Enforc¿ment ofthis contract is reseryed to the parties.
 

31. Limitation of Liabilify
 
In the-eve¡t of any claim arising from the professional services described in the Statement 
of Work and Payment Schedule

provided by Consultant at any time, the total liability of Consultant, its officers, directors, agents and empläyees to the City shall
 
not exceed five million dotlars ($5,000,000). This lirnit applies regardless of the theory of liw under whictr á claim is brou'ght,

including negligence, tort, contract or otherwise. In no event shallConsultant be liablã for lost profits ofthe City or any other
 
type of incidental or consequential damages. The foregoing limitations shall not apply in the event of intentiorr¿l fraud or willful

misconduct of Consultant.
 

sT TDlmÀIT Trfñ rr¡^nf ,
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AND PATMDNTSCTfrDULE 

SCOPD OF WORK 

Service Due Date
 
Schedules required Uy CÀS
 Final schedules by Septernber 30* eachyear,

statements, including Statement Nos. 67 and 68 assuming plan if FPDR provides required information by

implementation of Statement 67 for the June 30, 2014 plan year end and August 3l
 
Statement_68 for the City's June 30, 2015 fiscal year end (schedules may be
 
based on data rolled forward from the most recent valuation, as appropriate *If Ciçy or FPDR financial reporting
and allowable under GASB standards) deadlines change, final schedules could be 

required earlier.
 
2
 A written experience study of the FPDR plan ana accot"panying Presentation delivered to FPDR staffno later

presentation to the Board ofTrustees, including any reconrmehdatioru to than June 10,2014; presentation no later than

change assumptions and including as needed a meeting with the Boardis
 June 2014 Board rneeting

actuarial subcornmittee prior to the presentation
 

3	 Beginning with the plan year ending June :0, Zôi?, ã UGn¡iat rvritten Written report and presentation delivered by

pension plan valuation and accompanying presentation to the Board of January l0 of odd-nunbered years;
-Trustees at its January meeting every h.vo vears presentation at Januarv Boa¡d meetins
 

4 Beginning with the plan year ending June 30, 2014, a bGmial taxT;t--
 Presentation delivered no later than January

adequacy analysis and accompanying presenfation to the Board of Trustees l0 ofodd-numbered years; presentation at
 
at its January meeting every two vea¡s Ja¡ruary Board meetine
 

5
 Calculations of initial benefit payments for memberlorãlærnate payãõ in 30 days after Consultant receives the request
accordance with the terms of domestic relations orders, for a specified range and all necessary information
 
of benefit commencement dates
 

6	 Mortalify tables that may be appropriately ap¡iied to the FPDR memberdrld Delivered with the experience study and witli

beneficiary population as developed as part ofthe exlrerience study and as subsequent valuation reports as tables are

modified for subsequent valuations modified
 

7 upon req,esÇ a written analysis of the finan¿@ Determined at the time of request
proposed plan amendrlents or changes to administrative rules 

8 Uaon requesÇ other calculations, written anatys@ Determined at the time of request
thg Consultant's role as the Bureau's actuarial advisor 

CONSULTANT PERSONNEL 

The Consultant shall ass'ign the following personnel to do the work in the capacities designated: 

NAME ROLE ONPROJBCT 
Principa Conzult¡ng actu a.y 

Çcott Preppernau, FSA, EA Associate. Consulting Actuary 
9ary Deeth, ASA, MAAA Assistant Ach¡ary 
Stwe Lemanski, FSA, EA, MAA,A. FCÀ OrIf-side Review,¡1 cfi raro 
Alan Perry. FS.A. MA-4.4. CFA Stochastic/lnvestment Modelins Expert 
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The Consultant shall assign the following subconsultants to perform work in the capacities designated:
 

NAME ROLE ON PROJECT SUBCONTRACT AMOUNT 
NONE s 

s 
$ 

The City will enforce all social equity conhacting and Minority, Women and Emerging Small Business (I4/WÆSB) 
subcontracting commitments submitted by the Consultant in its Proposal. For contracts valued $100,000 or rnore, the Consultant 
shall submit a Monthly Subconsultant Payment and Utilization Report (MUR), made part of this conhact lry reference, reporting 
ALL subconsultants employed in the performance of this agreement. .4¡r electronic copy of the MUR may be obtained at: 
httr://www.portlandonline. com/shared/cfir/irnage.cfm?id= I I 985 l. 

COMPENSATTON 

The maximurn that the Consultant can be paid on this contract is $250,000.00 (hereafter the "not to exceed" amount.). The "not 
to exceed" amount includes all payments to be made pursuant to this contract, including reirnbursable expenses, if any. Nothing 
in this contract requires the City to pay for work that does not meet the Standard of Care or other requircments of the Contract. 
The actual amount to be paid Consultant may be less than that amount. 

The Consultant is entitled to receive progress payments for its work pursuant to the Contract as provided in more detail below. 
The City will pay Consultant based on these invoices for acceptable work perfonned and approved until the "not to exceed" 
arnount is reached. Thereafter, Consultant must complete work based on the Contract without additional compensation unless 
there is a change to the scope of work. It is City policy to pay its vendor invoices via electronic funds hansfers tluough the 
automated clearing house (ACII) network. To initiate payment of invoices, vendors shall execute the City's standard ACH 
Vendor Payrnent Authorization Agreernent. Upon verification of the data provided, the Payment Authorization Agreement will 
authorize the City to deposit payment for services rendered or goods provided directly into vendor accounts with financial 
institutions. All payments shall be in United Stafes currency. 

Any estimate of the hours necessary to perform the work is not binding on the City. The Consult¿nt remains responsible if the 
estimate proves to be incorrect. Exceeding the number of estimated hours of work does not impose any liability on the City for 
additional payment. 

If work is cornpleted before the "not to exceed" amount is reached, the Consultant's compensation will be based on the 
Consultant's bills previously submitted for acceptable work performed and approved. 

PÄYMENT TItrRMS: Nct 30 Days 

Billing Rates 

The billing rates shall not exceed those set forth below: 

Routine Services Fees 
Experience studv $35,000 
Pension plan valuation $30.000 Der valuation 
Lew adequacy analysis $15.000 Der analvsis 
Annual GASB-reouired schedules for oension nlan and elnolover $2,000 Þer non-valuation year 
Domestic relations orders calculations $750 per calculation 

Non-Routine Serviccs Fees 12013) 
Matt Lanabee or other principal actuarv $360/hour 
Scott Preppernau or other associate actuarv $28O/hour 
Gary Deeth or other assistant actuary $200-260/hour 
Actua¡ial Analyst $120-18O/hour 
S uooort/Administrative $65/hour 

Npn-routine services will be billed either on an hourly basis or at a pre-negotiated fixed fee in advance of ttre project. 

Adjushnent of Labor Rates Due to Inflation 
Annual adjushnent of hourþ rates will be considered upon written request frorn the Consultant. Approval of a request for rate 
increases is solely within the City's discretion and under no circumstances is the City obligated to approve such a request. 
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Rate increases are sulrject to the following lirnitations: 

. No incrcases will be granted before the one-year anniversary of the contract; 

. No more than one increase shall be granted per conhact year; 
r Rate increases may not exceed the then-cunent average inflation rate for tlre Portland Metropolitan Area (as 

determined û'om the US Depadment of Labor statistics); 
Rate increases shall not be retroactive: 

Other than the impact of inflation as described above, hourly rates may not be increased. 

Progrcss Payments 

On or before the 15ú of each month, the Consultant shall submit to the City's Project Manager an invoice for work performed by 
the Consultant during the preceding month. The invoice shall contain the City's Contract Nurnber and set out all itéms for 
paylnent including, but not limited to: the name of the índividual, labor category, direct labor rate, hours worked during the 
period, and tasks performed. The Consultant shall also attach photocopies ofclaimed reimbursable expenses, ifapplicable. The 
Consultant shall stamp and approve all subconsultant invoices and note on the subconsultant invoice what they are approving as 
"billable" under the contract. The billing from the prime should clearly roll up labor anä reimbursable costs for the piime and 
subconsultants - matchfurg the subconsultant invoices. Prior to initial billing, the Consultant shall develop a billing fonnat for 
approval by the City. 

The City shall pay all amounts to which no dispute exists within 30 days of receipt of the invoice. Payment of any bill, however, 
does not preclude the City from later determirring that an eror in payment was rnade and ûom withholding fhe disputed surn 
frorn the next progress payment until the dispute is resolved. 

The Consultant shall rnake ûrll payrnent to its subconsultants within l0 business days following receipt of any payrnent made by 
the City to Consultant. 

ACII Payrncnts 

It is the City's policy to pay its Consultant invoices via electronic funds transfers tlrough the autornated cleariug house (ACH) 
network. To initiate payrnent of invoices, Consultants shall execute the City's standard ACI{ Vendor Payment Authorization 
Agreement whioh is available on the City's website at http://wlvw.portlandoregon.gov/bfs/afticle/409834?. 

Upon verification of the data provided, the Payment Authorization Agreement will authorize the City to deposit payment for 
services rendered directly into Consultant accounts with financial institutions. All payrnents shall be in United States curency. 
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WORKERS' COMPDNSATION INSUR,A.NCD STÁ.TEMENT 

III YOUR FIRM HAS CURRENT WORKERS' COMPENS,4,TION INSUR,A.NCE, CONTRACTOR MUST SIGN I{DRtr: 

t undersigneá, am authorized to act on læhalfofentity designated below, and I hereby certi$ that this entity has current \Morkers,
 
Compensation [nsurance.
 

Contra"to,Sienu *r", Ø 	 rur,T 
IF YOUR FIRM DOIìS NOT IIAVE CURRENT.\ilORKERS' COMPENSATION INST]RANCE, CONTRACTOR MUST
 
COMPLETE TIIE trOLLOWING INDEPENDENT CONTRACTOR CERTIFICATION STATEMENT:
 

As an independent contractor, I certi$ that I meet the,following standards: 

1. TheindividualorbusinessentityprovidinglabororservicesisregisteredunderORsChapterT0l,iftheindividualorbusinessentity
 
provides labor or services for which such registration is required;
 

2. FederalandstateincometaxretumsinthenarneofthebusinessorabusinesbscheduleCorforfnScheduleFaspartofthepersonalincome 
tax retum were filed for the previous year ifthe individual or business entity performed labor or services as an inãependent contractor in the 
previous year; and 

3. The individual or business entity represents to the public that the labor or services are to be provided by an independentty established
 
busincss. Except when an individual or business entity hles a Schedute F as part ofthe personal income tax retums and the individual 
or . business entity performs larm labor or services that are reportable on Schedule C, an individual or business entity is considered to be
 
engaged in an independently established business when Four or more oftlre following circumstances exist.
 
Conûactor: check four or more ofthe following:
 

A. The labor or services are primarily canied out at a location that is separate frorn the residence ofan indivídual who 
perfonns the labor or services, or are primarily canied out in a specific portion of the residence, which portion is set aside 
as the locatiou ofthe business; 

B. 	 Comtnercial advertising or business cards as is customary in operating similar businesses are purchased for the business, or 
the individual or business entity has a trade association membership; 

C. 	 Telephone listing and service are used for the business that is separate from the personal residence listing and service used 
by an individual who ¡ærforms the labor or services; 

D. 	 l¿bor or services are perfbrmed only pursuant to written conlracts; 

E. 	 Labor or services are performed for two or more different persons within a period ofone year; or 

F. 	 The individual or business entity assumes financial responsibility for delective workmanship or for service not provided as 
evídenced by the ownership ofperfonnance bonds, warranties, errors and omission insurance or liability insuraàce relati¡g 
to tlÌe labor or services to be provided. 

Contractor Signature	 Date 

FOR CITY USE ONLY 

PROJECT MANANGER-COMPLETE ONLY ITCONTRACTORDOES NOT I{AVE WORKER'S COMPENSATION INSTJR,A,NCE 
ORS670.600 lndependentcontactorstandards. AsusedinvariousprovisionsofORsChapters316,656,65T,andT0l,anindividualor 
business entity that performs labor or services for remuneration shall be considered to perlorm the labor or services as an ,,independent 

contractor" ifthe standards offhis section are mel The contracted work ¡neets the following standards: 

l. 	Theindividualorbusinessentityprovidingthelabororservicesisfreefrorndirectionandcontroloverthemeansandmanneroiproviding 
the labor or services, subject only to the right ofthe person for whom the labor or services are provided to speciS the desired resúlc; 

2. The individual or business entity providing labor or seruices is responsible for obtaining all assumed business registrations or professional 
occupation licenses required by state law or local govemment ordinances for the individual or business entity to conduct the business; 

3' The individual or business entity providing labor or services fumishes the tools or equipment necessary for performance of the contracted 
labor or services; 

4. The individual or business entity providing labor or services has the authority to hire and fire employees to perform the'labo, o, ,a*i""r; 

5. Paymentforthelabororservicesismadeuponcompletionoftheperfonnanceofspecificportionsoftheprojectorismadeonthebasisof 
an annual or periodic retainer. 

City Project Manager Signature	 Date 
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CONSULTANT STGNATURItr: 

This contract may be signed in tr,vo (2) or more counterpaÍs, each of which shall be deemed an original, and which, when taken 
together, shall constitute one and the same Agreement. 

The parties agree the City and Consultant may conduct this transaction, including any contract amendments, by electronic means, 
including the use ofelechonic signatures. 

I, the undersigned, agree to perfonn work outlined in this contract in accordance to the STANDARD CON,TRACT 
PROVISIONS, the terms and conditíons, made part of this contract by reference, an{ the STAJEMENT OF TIIE WORK made 
part of this'conkact by reference; hereby certiSrunder penalty of perþry that imybirsìness am'¡iolis not irt violation of any 
Or9eo1 tax laws; hereby certify that my business is certified as an Equal Employment Opportunity Affirmative Action Employer 
and is in compliance with the Equal Benefits Program as prescribed by Chapter 3.100 of Code of the City of Portland; andiereUy
certiff I am an independent contractor as defined in ORS 670.600. 

Milliman, Inc. 

Narne: Matt Larrabee 

Title: Principal Consulting Actuary 
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Contract Nunrbcr: 30003232 

Confracf Title: Actuarial Consultant 

CITY OF PORTLAND SIGNATURES: 

Chief Procurement Offi cer 

. " Elected Of{icial 

Approved: 

By: 
Office of City Auditor 

APPROVED AS TO FORM 
Approved as to For¡r: 

By: 
COT{TT"'FMTORNEY 

Date: 4þahota 

Date: 

Date: 

Date: 

Dare: \-29* 13 
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