ORDINANCE No. 185610

Establish rates for stormwater management services in the areas of the City served by Multnomah County
Drainage District No. 1, Peninsula Drainage District No. 1 and Peninsula Drainage District No. 2 and
commence direct billings (Ordinance)

The City of Portland ordains:
Section 1. The Council finds:

1. Ordinance No. 174615 established an Intergovernmental Agreement effective July 1 of 2000
for provision of stormwater management services with Multnomah County Drainage District
No. 1, Peninsula Drainage District No. 1 and Peninsula Drainage District No. 2 (the Districts).
When the IGA was effective the City ceased direct billing for stormwater management services
in the Drainage Districts.

2. The Intergovernmental Agreement was intended to establish equity between stormwater
customers in the Districts and ratepayers elsewhere in the City, recognizing City-wide
responsibility for managing stormwater runoff from public rights of way and complying with
regulatory requirements, while also recognizing the work of the Districts in supporting City
stormwater management efforts.

3. The Intergovernmental Agreement was for ten years’ duration, but was intended to be
renegotiated after five years and replaced with a new ten-year agreement. The City and
Districts were unable to reach a new agreement, and in 2007 the City notified the Districts that
the Intergovernmental Agreement would expire on June 30, 2012.

4. In order to fund stormwater management costs and establish equity between City ratepayers
inside and outside the Districts it is necessary for the City, through the Bureau of
Environmental Services, to resume direct billing for stormwater management services in the
Districts.

5. Landowners in the Districts manage their on-site stormwater runoff through their support of
District activities. Drainage District stormwater management activities also benefit the City
through drainage from public rights-of-way within the Districts, and by accommodating City
stormwater runoff from outside the Districts. An equitable rate structure must reflect both of
these contributions.

6. An equitable rate structure should reflect the impact of billing District customers on City-wide
stormwater rates.

NOW, THEREFORE, the Council directs:

a. The Bureau of Environmental Services shall resume billing for stormwater management
services within the Drainage Districts beginning on July 1, 2013.
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b. Customers in the Drainage Districts will automatically receive the full 35% discount available
under the Clean River Rewards stormwater discount program.

e Bureau of Environmental Services staff shall submit proposed rates for customers in the
Drainage Districts for the next four fiscal years at the following percentages of the discounted
rate: 25% for the Fiscal Year beginning July 1, 2013, 50% for the Fiscal Year beginning July 1,
2014, 75% for the Fiscal Year beginning July 1, 2015 and 100% for the Fiscal Year beginning
July 1, 2016.

d. The Bureau of Environmental Services and Drainage Districts will enter into an
Intergovernmental Agreement defining an equitable contribution by City ratepayers for
Drainage District stormwater management services benefitting City ratepayers.
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