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Portlancl, Oregon 

FINANCIAL IMPACT and PUBLIC INVOLVEMENT STATEMENT
 
For Council Action ltems
 

(Dcliver oliginal to I-'inancial Planning Division. Retairr copy.) 
2. -I'elephonel. Nan're of Initiator No. 3. Bureau/Ofïice/Dept. 

.lack Graliarn, Chief Administrative 823.6953 OflÌce o1' Managernent and 

Olfìcer' Finance 

4a. 'lo be fìlecl (date): 4b. Calenclar (Check One) 5. Date Subrnittecl to 
Commissioner's office 

Regular Consent 4/5tirs and FPD Budget Analyst:Septenrber 14,2011 Xf]TT Septernber 7 ,2011 

6a. Financial Iurpact Section: 6b. Public Involvement Section: 

XI lrinancial irnpact section completed tr puUllc involvernent section completecl 

1) Legislation Title: 
*Autlrorize Poltland Parks Foundation to participate in the City's 2012 annual Combinecl 

Charitable Carnpaign with a 5-year exemptioll fi'om urnbrella organizaticln requilerlent and 
l-year exelÌ-ìptiol-r liom fund raisir-rg ancl adn-rinistlative expense ratio requirelrrent, aucl
 

submit fìnancial reports fol'remaining fbul'years of the 5-year exemption fì'om ur-r'rblella
 
organization requirement. (Ordinance)
 

2) Purposc of the Proposecl Legislation: 
Poltlancl Parks F-ouud¿ition does uot comply wrth a recluireilent 1òr carr-rpaign participation as 
clefìnec1 by City Code ancl the orciinancc grallts them a Iìve yeal excnrptiou. 

3) Which area(s) of the city are affected by this Council item? (Chech all that apply-areas 
arc bascd on formal neighborhoocl coalition bounclaries)?

X[ City-wic1e/Regional I Northeast I Northwest E North 
f Central Northeast ! Southeast I Southwest tr East 

f Central City 
! lnternal City Goverltment Selvices 

FINANCIAL IMPACT 

4) Revcnuc: Will this legislation gcncrate or reduce current or future rcvcnuc coming to 
the City? If so, by how much? If so, please iclentify the source. No. 

Versíon e/f'ective July l, 2011 
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5) Expcnse: What are the costs to thc City rclated to this legislation? What is the source of 
fundingfbrthe expense? (Pleoseincluclecost.sittt.hecurcent.fiscolyecu,ustye/lctscostsin 
.fùrm'e ye(Irs. Lf'the action is relatecl to a granl or conlracÍ plectse inclucl.e the locctl contributiott 
or maTch reqtrired. L/"there is a ¡tro.f ect estintate, plcase idetú|/y the level o.f con/iderzcø.) None. 

6) Staffing Requirements : 

r 	 Will any positions be created, eliminated or rc-classifìed in the current year as a 
result of this legislation? (I.f'nev, positions are created please include whether they utill 
be part-tirne,.fùll-time, limitecl ternx, or permanent positions. If'the position is lintited 
term please indicate the encJ of the term.) No. 

o 	Will positions bc created or eliminatedin./itture yeürs as a result of this legislation? 
No. 

(Complete tlre ./bllowíng sectíon only íf an amenclmettt to the budget is ¡troposed.) 

7) Change in Appropriations (lf tha occotnpan.ying orclincutce antencls the b'uclget plectse rqflect 
the dollctr cuttomtt lo be appro¡tricttecl b.v this lcgislotion. Inclucle the cLpproprictte cost elentents 
lhctt ttre to be loctdec:l b.¡t 6¿ç¿6¿¡tttittg. Inclicnle "r'rev," in Iitmcl CenÍer colmnni.f'neu, center needs 
lo be creatccl. Usc aclclitìortaÌ .s¡ttrce if'nccrled.) 

Irund Iìund Commitment I,'unctional lì'unclcd Grant Sponsored Amount 
Cente r Item ,Area Program Program 

IProceecl to Public Involvement scction REQUIRBD as of July l,20ll]-

Ver,^íon efTþctive ,Iuly 1, 20lI 



Sam Adarns, Mayor 
Jack D. Graham, Chief Adrninistrative Offìcer 

1120 SW Fifrh Ave., Suite 1250Crrv or PonTLAND Portland, Oregon 91204-1912 
(s03) 823-s288 

FAX (s03) 823-s384
OFFICE OF MANAGEMENT AND FINANCE 'fTY (s03) 823-6868 

TO: Mayor Sam Adams '94$fiü 
Comrnissioner Nick Fish 
Commissioner Amand a F ritz 
Commissioner Randy Leonard 
Conrmissioner Dan Saltzman 
City Aud itor Lavonne Griffin-Valade 

FROM: Jack D. Graham, Chief Administrative Officer 

SUBJECT: Amendment to ordinance 1031 on council Agenda for september 28,2011 

DA]-E: September 26,2011 

This memo and the attached ordinance with markups propose an Amendment to Ordinance 1031 on the Council 
Agenda for Septenrber 28,2011. 

The Ordinance as filed is titled: 

Authorize Poriland Parks Foundation to participate in the City's 2012 annual Combined Charitabte Campaign with 
a 5-year exemption from umbrella organization requirement and 1-year exemption from fund raising and 
administrative expense ratio requirement, and submit financial reports for remaining four years of the 7-year 
exemption from umbrella organization requirement (Ordinance) 

The proposed Arnendment is titled: 

Authorize Porlland Parks Foundation to participate in the City's 2012 annual Combined Charitabte Campaign with 
a 1-year exemption from umbrella organization requirement and 1-year exemption from fund raising and 
administrative expense ratio requirement. (Ordinance) 

City Code requires that participant organizations in the City's Charitable Campaign serve as umbrella 
organizations, granting funds or products to at least nine charitable organizations (Section 5.10.050). The 
Portland Parks Foundation does not disburse funds or products to nine other charitable organizations and thus 
does not conform to this requirement. Additionally, Section 5.10.050C of City Code states that an umbrella's fund 
raising and administrative expenses shall not exceed 25 percent of its unrestricted income. The Portland Parks 
Foundation does not meet this criteria for the year ending December 31,2010. 

Previously, the proposed ordinance requested that Council approve a S-year exemption from the umbrella 
requirement and a 1-year exemption from the fund raising and administrative expense requirement. The 
proposed Amendment requests Council approval of a 1-year exemption from both requirements. 

Thank you for your consideration and please contact me with any questions. 

An Equal Opportunity Employer
 
To help ensure equal access to programs, services and activities, the Oflice of Management & Finance will reasonably
 

modify policies/procedures and provide auxiliary aids/services to persons with disabitities upon request.
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PUBLIC INVOLVEMENT 

8) Was public involvement includecl in the development of this Council itenr (e .g. 
orclinance, r'esolution, or report)? Please checl< the appropriate box [relow: 

f YBS: Please proceed to Questiori #9. 
xI NO: Please, explain why below; ancl proceed to Question #10. 

9) If "YES," please answer the following questions: 

a) What impacts are anticipated in the community from this proposed Council 
item? 

b) Which community ancl business groups, under-represented groups, 
organizations, exterrtal govcrnmcnt entities, and other intcrestecl parties were 
involvecl in this effbrt, ¿rnd when ancl how were thcy involvecl? 

c) Horv clicl public involvement shape the outcome of this Council item? 

cl) Who clesignecl ancl implementecl the public involvement relatecl to this Council 
itenl? 

e) Primary contact for rnore information on this public involvcmcnt process (name, 
title, phone, email): 

10) Is any future public involvement anticipatecl or necessary for this Council item? Please 
describe why or why not. No. The Charitable Campaign is a means fbr city employees only to 
donate to Portlancl Parks Fouudation and is not open to the public lòr contributions. 

.I ack Graharn, Clii ef Aclnin i strati ve O f{ì cer 

IIUIìEAU DIIìllC'fOlì (Typecl nalrìe and signature) 

Vero'iott e./fÞctíve July I, 2011 
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ORDINANCB No. 

xAuthorize Portlancl Palks Foundation to participate in the City's 2012 arnual Combined 
Charitable Campaign with a 5l--year exemption from umbrella organization requirernent 
artd l-year exemptiou fi'om fuud raising and administrative expense ratio requirement;-and 
s.ubrnit-{inancial-reperrts"forremaining-four-Srears-ofthe-5-year-exenrption"fiom-umbrella 
olganízation *equirernent. (Ordinance) 

The City of Poúland orclains: 

Section l. The Council finds: 

l.	 City Code Chapter 5.10 defines the eligibility lequirements for charitable 
umbrella organizations applying to parlicipate in the Cily's annual chalitable 
campaign. 

2.	 Section 5.10.01011 defines umbrella organizations as entities that serve as the 
agent of a group of member organizations or that grant funds or products to 
clraritable organizations. The eligibility rcquirement in 5.i0.050 states that 
urnbrella organizations rnust disburse or grant funds or products to at least nine 
charitable organizations. 

The Portlancl Parks Foundation has participated in past City annual charitable 
campaigns but does not disburse funds or products to nine other charitable 
organizations and thus does not confonn with Sections 5.10.0108. This 
ordinance seeks a S-l.-year exemption to this requirement. 

4. 	 Section 5.10.050C states that an umbrella's fund raising and adrninistrative 
expenses shall not exceed 25 percent of its unrestricted income. 

5. 	 The Portland Parks Foundation fund raising and administrative expenses 
exceeded 25 percent of its unrestricted income in the year ending December 31, 
2010. The Portland Parks Foundation has had unusual occumences in its recent 
past which have led them to exceed 25 percent. A majority of the Foundation's 
revenue is generated by fundraising for capital projects. As these projects do not 
occur every year, spikes in revenues and expeltses can result. In2010, major 
projects were in the research and developrnent stage. In addition, the 
Foundation's director stepped down after eight years and the new leadership 
resigned within eight months. The Foundation has provided infonnation 
regarding their four-year and five-year functional expense ratios. Over these 
longer time periods, the Foundation does meet the 25 percent requirement. Due 
to these factors, this ordinance seeks a L-year exemption in 2012 from the 25 
percent requirement. 

Page 1 of 3 
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6.	 The Porlland Parks Foundation has a loug and cornmendable history of providing 

charitable works for the citizens of the City of Porllancl and has participated in the 
annual charitable campaign for a number of years. City of Portland employees 
have donated a total of $19,633.56 to Portlar-rd Parks Foundation ir-r the last two 
campaigns. 

7.	 The City's Charitable Campaign Committee recomrnends to the City Council that 
the Portland Parks Foundation be allowed to continue to participate in the City's 
annual charitable campaign, notwithstanding the requirements of City Code 
Sections 5.10.0108, 5.i0.0504, and 5.i0.050C. 

NOW, THEREFORE, The Council directs: 

For the reasons set forth above, the PoÉland Parks Foundation shall not be 
required to disburse or grant funds or products to nine other charitable 
organizations to qualify as an umbrsll¿ 6rganization as set forth in sections 
5.10.0108 and 5.10.0504 in order to be eligible to participate in the City's annual 
charitable campaign. This exemption shall expire aftel completion of the City's 
20 7 62* charitable camp ai gn. 

b.	 For the reasons set forth above, the Portland Parks Foundation shall have a one
year ex€mption for 2012 ûom the requiræment that an organization's fund laising 
and administrative expenses shall not exceed 25 percent of its unrestricted income 
as demonstrated by its annual financial repofis, as set forth in section 5.10.050C 
in order to be eligible to participate in tlre City's 20T2 annual charitable 
carnpaign. This exemption shall expire after completion of the City's2012 
charitable campai.gn. 

e-.For-each of-the+'emaining-four years{2-01:3;-20\4; 70.l 5-and-2016)oÊthe-eNeraption 
from-the-umbrcllaorganization-.requ.ircmenÇ-the{"ort"land-P-arks.Fot¡ndation-will
be-ræqìri{@ 
admi*istrative-expensesJm:re+et-exeeeded45pereent-ofì-Ës-un*est+iete*ineeme, 
F¿i"lure-in¿ny-year-{odcmsnstratedris-requirernen.L'nmy-result-in-thel-ortland 
P-arkslFst¡ndation-be.ing-inel.igibleto-partieipate-in-the"Gityiseharitable-oampaign, 

&c.The Portland Parts Foundation will be required to demonstrate that it does satisfy 
all other requirements of City Code Chapter 5.10. 

Section 2. The Council declares that an emergency exists in order that there be no delay in 
autlrorizing this organizationto participate in the City's 2012{-41{e Combined Charitable 
Carnpaign; therefore, this Ordinance shall be in full force and effect from and after its passage by 
the Council. 
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Passed by tlie Council: 

Mayor Sarn Aclarns 
Jack Graham/klw 
Septenrber 14,2011 

LAVONNE GRIFFIN-VALADB 
Auditor of the City of Portland 

By 
Deputy 
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