ORDINANCE No. 184300 /s Amended

*Authorize Portland Parks Foundation to participate in the City’s 2012 annual Combined
Charitable Campaign with a 1-year exemption from umbrella organization requirement and
1-year exemption from fund raising and administrative expense ratio requirement.
(Ordinance)

The City of Portland ordains:

Section 1. The Council finds:

1. City Code Chapter 5.10 defines the eligibility requirements for charitable
umbrella organizations applying to participate in the City’s annual charitable
campaign.

2. Section 5.10.010B defines umbrella organizations as entities that serve as the
agent of a group of member organizations or that grant funds or products to
charitable organizations. The eligibility requirement in 5.10.050 states that
umbrella organizations must disburse or grant funds or products to at least nine
charitable organizations.

3. The Portland Parks Foundation has participated in past City annual charitable
campaigns but does not disburse funds or products to nine other charitable
organizations and thus does not conform with Sections 5.10.010B. This
ordinance seeks a 1-year exemption to this requirement.

4. Section 5.10.050C states that an umbrella’s fund raising and administrative
expenses shall not exceed 25 percent of its unrestricted income.

5. The Portland Parks Foundation fund raising and administrative expenses
exceeded 25 percent of its unrestricted income in the year ending December 31,
2010. The Portland Parks Foundation has had unusual occurrences in its recent
past which have led them to exceed 25 percent. A majority of the Foundation’s
revenue is generated by fundraising for capital projects. As these projects do not
oceur every year, spikes in revenues and expenses can result. In 2010, major
projects were in the research and development stage. In addition, the
Foundation’s director stepped down after eight years and the new leadership
resigned within eight months. The Foundation has provided information
regarding their four-year and five-year functional expense ratios. Over these
longer time periods, the Foundation does meet the 25 percent requirement. Due
to these factors, this ordinance seeks a 1-year exemption in 2012 from the 25
percent requirement.
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6.  The Portland Parks Foundation has a long and commendable history of providing
charitable works for the citizens of the City of Portland and has participated in the
annual charitable campaign for a number of years. City of Portland employees
have donated a total of $19,633.56 to Portland Parks Foundation in the last two
campaigns.

7. The City’s Charitable Campaign Committee recommends to the City Council that
the Portland Parks Foundation be allowed to continue to participate in the City’s
annual charitable campaign, notwithstanding the requirements of City Code
Sections 5.10.010B, 5.10.050A, and 5.10.050C.

NOW, THEREFORE, The Council directs:

a. For the reasons set forth above, the Portland Parks Foundation shall not be
required to disburse or grant funds or products to nine other charitable
organizations to qualify as an umbrella organization as set forth in sections
5.10.010B and 5.10.050A in order to be eligible to participate in the City’s annual
charitable campaign. This exemption shall expire after completion of the City’s
2012 charitable campaign.

b. For the reasons set forth above, the Portland Parks Foundation shall have a one-
year exemption for 2012 from the requirement that an organization’s fund raising
and administrative expenses shall not exceed 25 percent of its unrestricted income
as demonstrated by its annual financial reports, as set forth in section 5.10.050C
in order to be eligible to participate in the City’s 2012 annual charitable
campaign. This exemption shall expire after completion of the City’s 2012
charitable campaign.

c. The Portland Parks Foundation will be required to demonstrate that it does satisfy
all other requirements of City Code Chapter 5.10.

Section 2. The Council declares that an emergency exists in order that there be no delay in
authorizing this organization to participate in the City’s 2012 Combined Charitable Campaign;
therefore, this Ordinance shall be in full force and effect from and after its passage by the
Council.

Passed by the Council: SEP 28 201 LAVONNE GRIFFIN-VALADE
Auditor of the City of Portlan
Mayor Sam Adams o /ﬁ
Jack Graham/klw By b f Qe
September 14, 2011 Deputy
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