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LOAN AGREEMENT 

Introduction 

Under Ordinance #183280, the City of Portland loaned the Oregon Rail Heritage 
Foundation ("ORHF"), a tax-exernpt non-profìt corporation, $978,598 to purchase Site I 
under a Memo of Understanding between ORHF, the City of Portland and TriMet. The 
purchase of Site 1 was with Union Pacific and took place on November 23, 2009. Uncler 
this existing loan agreement, ORHF was to make the following payrnents: 

May 23,2010 514,618.97 
November 23, 2010 514,678.97 
May 23,2017 514,618.97 
November 23,2071 $14,678.91 

Upon tennination of agreement (not-to-exceed February I, 2012), full payment due: 
$978,598, less any adjustrnents and payrnents macle before tennination. 

As of the clate of this revised Loan Agreement, ORHF has made all scheduled payrnents. 
ORHF has requested that the City restructure the existing loan agreement which was 
funded with Park System Development Charges. 

Revised Loan Agreement 

Under this revisecl Loan Agreement, ORHF prornises to pay to the orcler of City of 
Portland (the "city"), a rìunicipal corporation, at 7120 sw Fifth Ave, suite 1302, 
Portlancl, OP.97204-1933, the principal surn not to exceed $1,000,000, together with all 
interest accrued thereon as inclicated in "Attachment A - Schedule o1'Payments". The 
revised loan shall require ORHF tcl rnake loan repayments that arc expectecl to be 
suffìcient to repay a line of credit the City expects to obtain to replenish the Parks System 
Development Chalge funcl. If the City obtains that line of credit, then the City shall 
amend the amounts of the scheclulecl payments on Attachlnent A to ensure that ORHF's 
payments hereunder are sufficient to fully repay the line of cledit ancl the City's costs in 
obtaining the same. Any f-ees or charges related to the line of creclit that are above the 
amounts estirnatecl in Attachment A will be adcled to the revised loan amount. The City 
will prornptly provicle ORHF, in writir.rg, with the revisecl Attachment A. If the City does 
not obtain a line of creclit, ORI-IF will pay the amounts in Attachment A to this 
Agleement, in accordance with the schedule set out therein. 
This agreement shall terminate upoll payment in full, but no later than September 30, 
2016, and the City's rights on defàult shall survive the temination date of this agreement. 
Any extension shall be rnutually agrcecl upon by both parlies and shall be in wliting. 
Payment terms describecl in this agreement may be amencled solely by the City in any 
written cxtension of the temr of this agreement. 

There sliall be no pre-payrnent penalty if any or all of the amounts inclicatecl in 
Attachment A are paid to the City prior their scheduled payment dates. 
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Security for the Loan 

If any scheduled payrnent on the loan is not paicl to the City as inclicatecl in Attachment 
A, all principal and interest is to become irnmecliately due and collectible at the option of 
the City; if ORHF does not have the financial capability to repay the City in cash at the 
time such payment is requestecl, the City may, at its sole option, tenninate the 
Management Agreernent for the steam locomotives clated October 28,2009, between the 
City ancl ORHF and clemand ORFIF to transfer property or other ORFIF assets to the City, 
inclucling, but not lirnited to, builcling assets and tracks owned by ORHF. 

ORHF will be obligated to cornply with the City's clemancl, and notwithstancling any 
other provision of this agreernent, inclucling but not lirnitecl to termination, the City rnay 
specifically enforce this obligation. The intent of both parties, and of this agreernent, is 
to ensure ftill payment of any loan interest and principal is macle to the City by ORFIF. If 
this loan is placed in the hands of an attorney for collection, ORHF promises and agrees 
to pay the City's reasonable attorneys' fees ancl collection costs, whether or not suit or 
action is fìlecl hereon; however, if suit or action is fìlecl, the amount of such rcasonable 
attorneys' fees shall be fìxed by court or courts in which the suit or action, inclucling any 
appeal therein, is triecl, heard or decicled. 

Othcr'lcrms 

The loan agreement grantecl herein is contractual only, with no property rights, except for 
a security interest in ORHF's property describecl herein, being conveyecl hereunder to the 
City. The City shall have no liability to ORHF for any past or f-uture costs or liabilities 
associatecl with the design ancl construction of any building ol property purchased with 
these funcls. 

City of Portland, Oregon Oregon Rail Heritage Foundation 

By: By: 

Name: N¿rme : 

Title: Trtle: 

Date: Date: 

APPR.OVËI),I\S T'O FOTTþJ 

",,p,MMÅ_ 
CfT"\f .,\.['ï'OJRNHY 

IDeputy] City Attorney 
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Àttachment A 
Schedule of Payments 

The following Schedule of Payments is for illustrative purposes ONLY. It is basecl upon 
a $ 1 million loan with a 5o/o interest rate over five years. The actual loan amount and 
interest rate will be usecl when detennirrecl. 

S checlule of Payrnents (incli cative, 

Pa]¿rnent Date 

March 1,2012 

September 7,2012 

March 1 ,2013 

September 1,2073 

March 1,2014 

September 7,2014 

March 1,2015 

September 1,2015 

March l,2016 

Septernber 1,2016 
.fOTAL 

as of July 1,201 1) - Illustrative Purposes ONLY 

Principal Interest 

lì25,000 

25,000 

25,000 

$355,000 25,000 

16,125 

220,000 16,125 

10,625 

21 5,000 10,625 

s ?50 

210.000 5 ?50 

$ 1,000,000 lì 164,000 

Total 

$25,000 

25,000 

25,000 

380,000 

16,125 

236,125 

70,625 

225,625 

5,250 

220.500 

$ 1 ,1 64,000 


