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FINANCIAL IMPACT STATBMBI.{T
 
For Council Action Items
 

(Use this form for Orclinances and Resolutions)
 
(Delivel oliginal to Financial Planning Division. Retain copy.) 

1. Narne of Initiator	 2. Telephone Number 3. Bureau/Office/Dept. 

Samuel Murray ,fuW s03-823-7860	 Ellvironlnental Services 

4a. To be filed (date)	 4b. Calendar (Check One) 5. Date Subrnittecl to FPD Budget 
Regular Consent 4/5ths Analyst: 

May 10,2071 [xxx] il t l 

1) Leeislation Title:
 

IrY 2011-2012 Rate Ordinance for the Bureau o1'Environmental Services
 

2) Purpose of the Proposed Leeislation:
 

Revise sewer ancl drainage rates and charges in accorclance with the Fiscal Year 201 1-2012 Sewer User Rate Stucly
 
(Orclinarice).
 

3) llevenue:
 
Will this legislation generate or rccluce current or future revenue coming to the City? If so, by how much? If
 
ne\v revenue is generatcd identify the source.
 

The ordinance establishes rates, charges and fees to generate an estimatecl $26B.3million in operating revenue for FY
 
2011-2012. About $258.1 million of this estitlate is comprisecl of user fèes for sanitary, stormwater ancl Superfuncl
 
services.
 

4) llxpense:
 
What are the costs to the City as a result of this le gislation? Include co;'ts in the cutent.fiscal year as well as costs 
in.futttre years. I.f the action is relutetl to a grant or contrctct include the loccil contribulir¡n or tnatch reqtt|recl. 

Not Applicable.
 

5) Staffins Requirements :
 

a) Will any positions be createcl, eliminate d or re-classifiecl in the current year as a result of this legislation? /
 

¡tosition is limitetl ternt, inclicate tlte entl o.f'the tenn. 

This rate ordinauce will generate the necessary utility l-esoul'ces to supporl the Council-approvecl buclget f'or the llureau
 
of Environmental Services f.or FY 2011-2012.
 

b) Will positiorrs be created or eliminatedinJhture yeflrs a result of this legislation?
 
^s 

Not Applicable. 
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6) Change in Appropl'iations: Buclget changes fbr the current year must go through the BMP Process. This 
section may only be used with prior permission of your OMF analyst for exceptions. Reflect the tlollar c¡nount to 
be oppropriated by this legislation. InclrLcle the uppropriute center cocles ctntl accounts to be usecl by Central 
Accotutting. Intlicate "n.etry" in Center Cotle colunt.n if'new center neecl^c tr¡ be created. Use aclclitional space i/'neeelecl. 

Not Applicable. 

Fund Centor Code Account Amount Project Fund , Pioject No: 

Dean Marriott, Director', Bureau of Envirolìilental Services 
APPIìOPRIATION UNII'I-IEAD (Typed name and signaturre) 



FY 2011-12 Potential cuts to BES for 5.5% rate increase T_ 84ií#ffi 
BUREAU SUtsMITTED CUTS (Reduction) Description 

I 

Wastewater Treatment 74,784) waterwater treatment plants 

(101 ,384)r ,Eliminate PWS 
ntant ll posit¡on - one time 

ta Ma 109,812) I Cut fundinq for CAD Analvst posit¡on - one time
 
Water Resource Prooram Portland Harbor position - one time
 
Environmental Technician I for Source Control position 
- one time
 

ction in forecast expenditures
 
000). ssure line now functionalI 

replacemenUuDqrades 100,000) r Defer some u expenor¡ures lor one vear 
85,000) One{ime reduction in ureau-wide PTE expenditures
 

Travel and Trainin
 

000) Reduction in sewer clean expenditures (3%) - BOM vacancies 
F - American Reinvestment and BES has no past, current, or planned projects report¡ng, yei has 

(61 ,207), ,been assigned this share of the City's costs. 
Subtotal of Tier I cuts to get to 6% (1,418,259) 

Operate odor control facilities more conservatively in winter months. Risk not 
lmeeting community commitment for odor abatement. 

uritv patrol services at 
Ecoroof qrants i,Defer 

ter O&M on qreen facilities time reduction of $250,000. 50% of osed increase in Requested Bud 
,L t funding for position in - one t¡me / BES has other 

Office Support Special¡st lll ìS 

) uct¡on in sewer cleaninq ex ures (add¡tional 1 

I 

$2,704,000 reduction 'for 1o/o (6-50/o to 5.S%) and $450,000 for Water Bureau 
TARGET 3,154,000 bubbler IA reductionvariancfi@l 

, along wrth the BES suggested cut of 9100,000 in travel and 
educat¡on will leave the bureau with approximately 9257,668 in education, dues,

Additional lravel I Education / Dues 

h¡s reduciion will leave the bureau will approximately $3i6,9S4 in printing and 

FPD subtotal non-contracts 

This reduction in bureau-wide PTE contracts, along wiih their original cut of 
Additional PTE contracts $85,000 leaves the bureau with $1.7 million.
 
Additional contract reductions
 tional contract cuts 

This cut, afong with the bureaus cuts of $862,000 will leave the bureau with 96..,|
Miscellaneous / Miscellaneous Services million. 
FPD subtotal contracts 

511812011 / 2:39 PM 
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I water ll BES lm
I $r.¡"t I I $Net I I $Net I 

cut (Mir.)llRate cut (Mit.) | lnate cut (Mir.) I lnut" 
lft^e%lT - lf 6søs-rl W 

lMayor's proposed Bud Fze%lñs I I bs%l$ 3| W 
lncludes reduction of -$450K from Water (lower expense) to BES 
(lower revenue offset by expense cut) through interagency 

t12^g";l$-T¡l I 5s%lffil @
Removes reduction of -$450K to Water to BES 

låtternat¡vee t12^em-l I bs%I$ zeI W 
Splits the reduction of -$450K between Water and BES in Fy2O12 

-l 

511812011 
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5-18-11 Motions 

46s	 TIME CERTAIN: 10:15 AM - Revise sewer and drainage rates and charges in 
accordance with the FY 2011-2012 Sewer User Rate Study (Ordinance introduced 
by Commissioner Saltzrnan) 30 minutes for Items 465-467 

Motion #l 
Motion to take testimony at the morning session but delay vote on amendments 
following the afternoon session 2:30 Time Certain when illustrative cuts come 
forward from Bureau of Financial Planning and Bureau of Environmental 
Services at a 5.5o/o; Council will vote on amended exhibit A with .5%o reduction 
technically and otherwise if council so chooses: Moved by Mayor Adams and 
seconded by Commissioner Fritz. (Y-5) 

Motion #2 

Motion that BES, aç part of Council item 465, provide Council with a rate 
increase of 5.5o/o and Exhibit A be amended to effectuate that change: Moved 
by Mayor Adams and seconded by Commissioner Leonard. (Y-2; N-3 Fritz, Fish, 
Saltzman) Motion failed. 


