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I ) Lceislation'I'itlc: 

Authorize Llon'owing for renov¿rtion of park lnaiutenance làcilities (Ordinance) 

2) Purpose of thc Proposccl Lcqislation: 

'fhis Orclinance authol'izes the City to bon'ow au alnouut not to exceed $3,800,000 to plovide financing for the rcrtovll-ion 
of foul pall< naintenance fàcilities. Proceeds of the borowing togcther with existing Parks local option levy funds are the 

resources proposed to be used to renovate maiutenarce facilities at Flavel, Chimney, Delta ¿rnd Mt. Tabor parks. il'he 
bollowing will be iu the form of a fìve-year ¿lmortizirlg line of credit and will be repaid witl-r ¿ portiou ol'the Parks anuual 

maiol maintenauce geuer'âl f und allocation. If a parks general obligation bond measure is passed by voters, the ploceecls 

frorn tllat authorization will be used to payoff the balance on the line of cl"edit. 

3) Iìcvcnuc:
 
Will this legislation generate or Leduce current or fhture revcnue coming to the City? If so, by hor,v much? If ncw
 
lcvcrìr.lc is gcneratcd ¡rlczrsc idcntify the source.
 

Tliis Oldinance will not rednce cuil'ellt or future revellì"les coming to the City. 

4) Iìxpcnsc:
 
What ¿rrc thc costs to thc City as a result of this legislation? What is the source of funcling lbr thc ex¡rensc?
 

'I'lie clebt sclvice on the bor"r'owing will vary depending on the timing, amouut of the draws and tel'ms ol' the loan, In 
¿rdclition to tlleir nonnal operating and mainteuance annnal general fnncl resources, Pall<s currently has about $965,000, 
acljusted annually by an inflation factor, earmarl<ed for rnajor maintenance. It is currently estimated that annual clebt service 
on a l2 year amortization of the lì3.8 million requested will be about $380,000. After payment of annual cletrt scrvicc', 
['ull<s will ltuvc l basc ol about $585,000 uv¿rilablc [or ruajor rnaintcllrncc. 

Il'a parl<s general obligation borrd rneasurc is passed by voters, the proceeds from that ¿ruthorization will be usecl to payoff 
the balauce on the line of credit and the major rnaiutelìance dollars servicing this debt can be restol'ed. 

'I'he line ol'creclit will be seculed with a general fund pleclge. 

Stafling Iìcrtuiremcnts:
 
5) Will any positions be creatcd, clirninated or rc-classified in the currcnt year as a rcsult of this lcgislation?
 

No positions will be elimiu¿rted or cre¿rted as a result of this Ordinance. 

6) Will ¡rositions be created or eliminatedinJiúure yeürs a rcsult of this legislation?
^s 

No positions will be elirninated or created in the luture as a result ol'this ordinance . 
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7) Chanqe in Appropriations 
f_ E{ii, ij.i 

There are no chauges in appropriations. 

Eric H. Johlnsen, City Treasurer : ¿.( li 
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DATE: October 20,2010 FOR MAYOII'S OFFICTì USI' ONI,Y 

TO: Mayor Sam Adams Reviewed by Bureau Liaison _ 

FROM: Eric Johansen, City Treasurer #L) 

RE: Authorize borrowing for renovation of palk maintenance facilities (Ordinance) 

l.INTBNDBD THURSDAY FILING DATE: October 28,2010 
2. REQUBSTBD COUNCIL AGENDA DATE: November 3,2010 
3. CONTACT NAME & NUMBBR: Eric Johansen, City Treasurer, x3-6851 
4. PLACB ON: ----__CONSBNT _¿_ RBGULAR 
s. BUDGBT IMPACT STATBMBNT ATTACHED: __L_Y -.-_N/A 
6. (3) 0RIGINAL COPIBS OF CONTRACTS APPROVED AS TO FORM BY CITY ATTORNEY 
ATTACHBD: _Yes _No _ v _N/A 

-_N 

7. BACKGROUND/ANALYSIS 

Introduction and History - Attached is an Ordinance for Council first reading and consideration on 
November 3,2010. The Ordinance authorizes the City to borrow an amount not to exceed $3,800,000 to 
provide financing for the renovation of four park maintenance facilities. Proceeds of the borrowing 
together with existing Parks local option levy funds are the resources proposed for renovation of 
maintenance facilities at Flavel, Chimney, Delta and Mt. Tabor parks (the "Maintenance Facilities"). 

The borrowing will be in the form of a five-year amortizing line of credit and will be repaid using a portion 
of the Parks annual major maintenance allocation with the expectation that if a general obligation parks 

bond measure is passed by voters, the proceeds frorn that authorization will repay the outstanding balance. 
If a bond measure is not approved or passed by voters, the City will request authority from Council to 
takeout the line of credit with an appropriate financing mechanism that will continue the amortization for a 

period not to exceed 12 years from the original date the line ofcredit, authorized by this ordinance, is 
issued. 

Passage of this Ordinance would delegate to the Debt Manager certain tasks including soliciting proposals 

from commercial banks; establishing an amortization schedule; accepting interest rates, and other terms 
related to the placement of the line of credit; and executing documents. 

Legal Issues - The City is authorized by the Oregon Revised Statutes under ORS 2B7A.l B0 to provide interirn 
financing for capital projects as long as the financing matures not later than five years after the date of issue. 

Link to Current City Policies - The proposed financing is being done in conformance with the City's 
debt policy. 



Controvelsial Issues - None 

åI. iìlj3Citizcn Partici¡ration - Not Applicable 

Othcr (iovcrnmcnt Participation - Not Applicable 

8. FINANCIAL IMPACT 

In addition to their norrnal operating and maintenance annual general fnnd lesources, Parks cur"rently has aboLrt 

$965,000, zrdjusted annually by an inflation factor, earnrarlced for major lnainteuance. It is currently estinated 
tlratannualdebtserviceonalZyearamortizationofthe$3.Srnillionrequestedwillbeabout$380,000, Alter 
payment of annual debt service Parks will have a base of about $585,000 available fol majol maintenance. 

The stmcture of the line of credit will not l¡e determined until the telms are f inalized, but the final structure of 
this ol itny tal<eout financing will allow lbr the balance on the line of credit to be fully amortized over a pe;'iod 
of not longer than 12 years. If a parks general obligation bond measure is passed by voters, the major 
lnaiuteuance dollars servicing this debt cal be restored. 

9. RBCOMMENDATION/ACTION RBQUBSTED 

It is recolnmencled that the City Council approve the Ordinance so that the Maintenance Facilities can be 
renovated to plovide a safer and rnore adequate work environrnent. 


