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IIINANCIAL IMPACT STATEM IiNT
 
For Council Action Items
 

(Use this form for Orclinances and Resolutions)
 
(Dclivcr-oliginal to Irinancial Planrring Division. Retain copy.) 

I . Name of lnitiator 2. Telephone Number 3. Bureau/OfTìce/Dept. 

Sara Garclner 503-823-7025	 BES 

4a.To be lìlecl (date)	 4b. Calendar (Check One) 5. Date Sutlnittecl to FPD 
Regular Consent 4/5ths Buclget Analyst: 

Septernber 29,2010 t I lxl t 5çfe.'^ Þc r al t C' a l<> 

1) Leeislation'I'itle: 

* Authorize the City to Provide Funds to the Natural Resource Trustees for the Fur-rcling ar-rd 

Participation Agreement fbr the Portlancl Halbor h¡ury Assesslnent Process. (Ordinance) 

2) Purpose of the Proposed Lesislation: 

'l'he purpose o1'the orclinauce is to ¿tllow the City to enter into a þ'uncling ancl Participation Agrecment
 
with thc Portlancl Ilarbor Natural Ilesource'I'rustees for Phase 2 of the Poftland Ilarbor Injury Assessrnent
 
and to provicle funcling fòr injury assessment activities.
 

3) Revenue:
 
Will this legislation generate or recluce current or future revenuc coming to the City? If so, by how
 
much? If ncw revenue is generated identify the source.
 

This legislaticln is not anticipatecl to generate or rcduce currctlt or future revenue coming to tlie City. 

4) Ilxpense:
 
What are the costs to the City as a result of this tegislation? Inclucle costs in the current .fir^cel year us
 
well tts co.>^ís in.fu.tut"e.ye(Irt. If'the trction i.s relcttecl to a gr(rnt or conlract ittclucle the Iocctl contribution
 
r¡r ntttlch rec1uired.
 

J'rustees have estimateci the buclget for the scope of work to be approxirnately lì5.5 miilion. At this tirre, 
the City will be äurcling at the level of'approximately $195,000 to a maxinum of fì360,000 if'rcquired 1òr 
l)ll¿rsc 2 injuly asscsslltclìt nclivitics. 

Iìuture costs beyonct FY I 0-1 1 will be deterrninecl by the scope and scheclule o1'natural resource clamage 
assessrrellt work i'or which the'l'rustees request funcling fiom the City ancl othcr luncling sources. 

5) Staffing llcquircments:
 
a) Will any positions lre cre ated, climinated or re-classificd in the current year as a result of this
 
legislation?
 

It is not anticipatecl tl-rat this legislation will create, eliminate or re-classify positions 

b) \ryilIpositions be creatcd or eliminatedin.ffutureyeilrs ïs a rcsult of this legislation? 

It is uot anticipatecl that this legislation will creerte, eliminate or re-classify positions 
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6) Chanqc in Approprintions: lludget changcs fbr the current ycar must go through the llNllP 
Proccss.'I'his sectiolr m¿ìy only be use lvith prior permission of your OMF analyst fbr exccptions. 

l¡e creuletl. Ur^e o(lclÌtìottal spttce if needetl. 

Funcl Center Code Account Amount 
.l 

Project Fund I Proiect No. 
I 

II 
I

tT

I)ean Marriott, Director, Bureau of Envi tal Services 
APPROPRIATION UNI'I'I-IEAD (1'yped narne and signature) 
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City Council 
Agenda Item 
Staff Supplernental Report 

TO: Comrnissioner Amanda F ritz 
THROIJGH: Patti Howard &. Matt Grumm 

FROM: Rick Applegate/Sara Gardner 

DATE: Septernber 29,2010 

RE: Ordinance'Iitle: * Authorize the City to Provide Funds to the Natural Resource Trustees 
for the Funding and Participation Agreement for the Portland Harbor Injury Assessment Process. 
(Ordinancc) 

Requested Council Hearing Date: September 29,2010 

I. RECOMMENDATION 
Due to an aggressive schedule, Council has previously authorized the City to provide funding to 
support Phase I of the Portland Harbor Natural Resource Damage Assessment, and this 
Ordinance requests authorization to provide funding for Phase 2 injury assessment activities. 

II. BACKGROTJND 
On June 25,2003, Council passed Ordinance No. 177627 authorizing the City to enter into the 
Funding and Parlicipation Agreement with the Portland I-Iarbor Natural Resource Trustees. The 
Ordinance indicated that costs fbr studies to asses the potential injury to resources and planning 
and implemer-rting restoration opportunities would be developed over several years, and the City 
would fund a portion ol'those costs. The Phase 2 Funding and Participation Agreement covers 
Natural Resource Trustee costs fior injury assessrnent activities. Since June 2006, Council has 
authorized the City to enter into five Amendments to the Phase I Funding and Participation 
Agreement. 

tII. FINANCIAL IMPACT 
The City's contribution for the scope of work attached to the Phase 2 Funding and Participation 
agreement is currently $195,780.49 and up to $360,000. These funds are available in the F'Y 
2010-2011 Portland Harbor Budget, 8SDR00004. 

IV. LEGAL ISSUES 
'l'his Agreement is entered into pursuant to the natural resource trustee provisions of Sectiori 
107(Ð of CERCI.A, as amended, and other federal and state statutes. At Superfund sites, PRPs 
have responsibilities to fund natural resource damage assessment work, including the 
participation of natural resource trustees. These assessments evaluate whether the contamination 
at a Superfund site has injured a natural resource, and develop options for compensation and/or 
restoration. As the CERCLA Remedial Investigation and Feasibility Study at Portland Ilarbor 
continues, additional parlies responsible fbr the contamination, ancl potentially injury to natural 
resources, rnay be identified. These additional parties will be expected to contribute funding to 
this efTort. The natural resource clamage assessments will determine what contaminants have 
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contributed to resource damage, ancl the CERCI,A Iìemedial Investigation will determine the 
souroe of those contaminants. These stuclies could determine that the City is partially 
responsible for darnage to natural resources and therefore liable for some costs associated with 
the loss of the resources or habitat, or both, At this time these potential costs are unknown. 

V, CONTROVERSIAL ISSIJES 
It is unlikely that there would be any opposition to this ordinance. A Natural Resource Damage 

Assessment is a key part of a Superfund cleanup, Attempting to keep the NRDA process on track 
while the Superfund investigation is underway is an efficient approach to implementation, The 

City's commitment to funding this work will help determine the actual injury to the resource, and 

the potential fìnancial liability for the responsible parties. The government natural resource 

trustees (NOAA Fisheries, US Fish and Wildlife, Oregon Department of Fish and Wildlife) and 

Tribal natural resource trustees (ltJez Perce, Umatilla, Warm Springs, Siletz and Grand Ronde) 
and the community are supportive of this work 

VI, LINIK TO CURRENT CITY POLICIES 
'fhe vision for the Portland I-Iarbor cleanup snpports the Office of Healthy Working Rivers vision 
of a clean and healthy river within the context of an urbani'zed area with a prosperous working 
harbor and vibrant waterfront districts and neighborhoods, Working olosely with the Office of 
Healthy Working Rivers, many City efforts to improve river health are underway, including 
Superfund and the Combined Sewer Overflow project. There are direct links between the 
Portland l{arbor NRDA work and restoration work implemented as part of the Portland 
Vy'atershed Management Plan. 

VII. 	 CITIZEN PARTICIPATION 
'fhere is no specific citizen partioipation event or process planned to address these aotions at this 
time. Communication about the þ-unding and Participation Agreement will be iricluded in 
ongoing Portland I-larbor communication efforts. Community involvement is a critical 
component af any Supelfund site. As parl of the Environmental Protection Agency public 
process, the Portlancl l{arbor Community Advisory Group (CAG) was formed in 2001, and will 
be tracking tlie progress of the Superfund cleanup. City staff are available to provide 
information to the CAG on any iSsue involved with the Superfund site, including natural 
resource issues. 

VIII. 	 OTHER GOVERNMENT PARTICIPATION 
Many other governments are involved in the NRDA work for the Portland l{arbor Superfund 
Site. They include the lèderal government (NIOAA Fisheries, US Fish and Wildlife,) Oregon 
state government (Department of Environmental Quality, Department of Fish and Wildlilè) and 

Tribal Governments (Nez Perce, Umatilla, Warm Springs, Siletz and Grand Ronde), The City is 

meeting regularly with relevant fèderal, stale, Iocal and Tribal governnents. The Yakama 
Nation, while a Natural Resource Trustee, is not a signatory to the agreement. 

IX. 	 IF THIS IS A CONTRACT, DOES CONTRACTOR HAVE A 
CURRENT BUSINESS LICENSE? _No_ 
WHAT IS THEIR BUSINESS LICENSE NUMBER? 
IS THEIR ACCOLNT WITH THE CITY CURRENT? Yes 
IF NOT, HOV/ MUCH IS OWING? 


