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1) Lesislation Title:
 
Amend and extend term of linlited right-of-way use agreelrent granted to Verizon Wireless (Ordinance;amend Ordinance
 
No. 180379)
 

2) Purlrose of the ProDosetl Leqislation: Amend ancl extend the agreement to refine ternls and conditions for.placing
 
wireless facilities on Lrtility poles in the streets - especially sensitive residential - and update the conrpensatio¡ sectio¡.
areas 

3) lìevenue:
 
Willthislegislationgenerate orreducccurrentorfuturerevenuecomingtotheCity? Ifso,byhorvmuch? Ifnew
 
rev€nue is generated ¡rlease identify the source. After this amendnlent becontes effective, the annual fee for facilities o¡

poles in the streets will rise fr"oni $3,500 to $5,000. Verizon has 4 sites ill the streets, so l.evetìue will be about 920,000 per
 
yeat'. Verizon will also stlbmit $2,000 to OCCFM each titne it requests new facilities o¡ poles in resiclential areas.
 

4) Expense: 
What are the costs fo the City as a result of this tegislation? What is the source of funding for the expensc? (please 
include costs itt the ctu"rent.fiscal yectr as well as cosls infvtture years) (If the actic¡n is related to a granl or contract please 
inclttde the local contribuliott or ntalch required) Allswer: As carriers place facilities in sensitive residential areas, the 
City's costs go up (see Staffing, below). In response, the City now requests a one-tinre application fee to OCCFM in the 
sum of $2000 to cover these increasecl costs. 

Staffing Requirements: 
5) Will any positiolrs be created, eliminated or re-classified in the current year as a result of this lcgislation? (I/'new 
posilions are created please include whether they will be parl-Iime, full-time, lintited tertix or perntanent posìtions. I/'the
position i,s lìntited ternt plea.se indicate the end of'the term.) No. 

6) Will positions be created or eliminated in future yeors a result of this legislation? No. 
^s 

com¡llete the following section only if an ameudment to the budget is proposed.
 
7) Change in Appropriations (If'the accontpanying ordinance amends the budget please reflect the dollar antc¡unt lo be
 
approprialed by |his legislatiort. Include lhe appropriate center codes and accounts that are to be loaded by accotmting.
 
Indicale "nevv" in Center Code coluntn if'neu, center needs to be created. Use aclditional ,space if needecl¡ NA 

ATION UNIT I'IEA t(: yped name and signature) Mary Beth l{enry, Acting Director
,l 
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City Council
 
Agenda Item
 
Staff Supplemental Report
 

TO:	 C omrni ssioner Arnanda F ritz 

TI_IROUGH:	 Office of Cable Communications and Franchise Management 

FROM:	 Mary Beth Henry, Acting nirectoí[j$¡..1 
Contact: David Soloos, Assistant Director, 823-5359 

DATE:	 July 1 ,2010 

RE:	 Amend and extend terrn of lirnited right-of-way use agreement granted to 
Verizon Wireless (Ordinance; amend Ordinance No. 180379) 

Requestecl Placement Date: Consent Agenda on July 14,2010. 

T.	 RECOMMENDATION. Arnencl and extencl the term of the wireless light-of-way agreemenr 
tlrrough June 30, 2014. 

II.	 BACKGROUND. Over the last four years the City Council has granteci several wireless 
right-of-way agreements. The general approach was been to have these agreements expire in 
2009 to allow the City to develop consistently applicable terms and conditions. City staff has 
now reviewed all of these wireless right-of-way agreements, and worked with citizens (see 
Section VII below), the wireless industry, and the utility pole owners, in an effort to standardize 
and modernize the terms and conditions of all wireless right-of-way agreements. 

III.	 FINANCIAL IMPACT. The city will continue to receive franchise fees fì'om this wireless 
carrier's use of the streets. There will be an increase to $5,000 per year pel wireless site in tlie 
right-of-way. As Verizon currently uses 4 poles, its fees will increase to $20,000 per.year. In 
acldition, when carriers use poles in residential areas they will now need to provicle a one-time 
lee to occFM in the sum of $2000 to cover increasecl staff costs. 

IV.	 LEGAL fSSUES. None. 
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V.	 CONITROVERSIAL ISSUES. The amendments acldress the need to provide a better 
balance between the need for rnaintaining the character of resiclential neighborhoocls against the 
need to increase antennae in those areas to increase the provision of wireless services. 
Compensation for street use is being raised, but industry has been consultecl and a special 
tneeting held with them to discuss it, Because wireless is a rapidly growing area the extension is 
for another fbur years, after which another evaluation of terms, including compensation, call 
occul" 

VI.	 LINI( TO CURRENT CITY POLICIES: Not applicable. 

WI.	 CITIZEN PARTICIPATION. These amenclments incorporate input from 2006 to present 
from the Bureaus of Development Services, Planning, and Parks, and the Bureau of 
Transportation. In addition, staff has met repeatedly with utility pole owners and wireless 
carriers. Finally, staff conducted three public meetings in March 2008, followed by an online 
suryey sent to over 17,000 people. There were over 900 quantitative lesponses and over 350 
written comments to the survey. Staff analyzed this input, refined the amendlnents, and 
conducted additional public meetings in 2008 and 2009. Staff took additional input cluring and 
after these meetings ancl finalized the proposed amendments. 

VIII.	 OTHER GOVERNTMENT PARTICIPATION. Nor applicable. 

IX.	 IF TI_IIS IS A CONTRACT, DOES CONTRACTOR HAVE A CURRENT 
BUSINESS LICENSE? Yes 

WFIAT IS THEIR BUSINESS LICENSE NUMBER? 654966 

IS THEIR ACCOUNT WITH THE CITY CURRENT? Yes. 

lF NOT, HOW MUCH IS OWING? Not applicable. 


