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May 18, 2010 

TO: City Council Members 
{^: 

FROM: Paul L. Scarlett, BDS Director { /-* 

SUBJECT: Agenda ltem #667 - May 19,2010 - 10:15 AM Time Certain Agenda: 
Amend BDS Proposed Land Use Fees and Enforcement Fee and Penalty 
Schedule 

Ordinance Title: 
Amend fee schedules for building, electrical, mechanical, plumbing, facility permit, field 
issuance remodel, land use services, neighborhood inspections, noise control, signs, 
site development, zoning and certain construction permits (Ordinance introduced by 
Commissioner Leonard) 

Purpose of Amendment: This amendment adds Land Use Fees and Enforcement Fees and 
Penalties to the list of fee schedules being amended under Agenda ltem #667. 

Therefore: 

Ordinance: 

1. Amend Exhibit E Plan Check Section; Commercial and Residential on page 3 of 3 -
Changed fee amount to $70 minimum. 

2. Amend Exhibit E on page 2 of 3 - Planned Unit Development Amendment Type lll ­
$3,400 should have been underlined. 

3. Amend Exhibit E Plan Review for New or Changed Wireless Facilities on page 3 of 3 

- Changed the fee amount from $750 to $500. 

4. Amend Exhibit F on page 1 of 1- Changed the fee amount to $50. 

Exhibit A - Proposed Buildinq and Other Permits Fee Schedule (Pase 1 of 9) 
No Change 

Exhibit B - Electrical Permit Fee Schedule (Page 1 of 3) 
No Change 

Exhibit C - Mechanical Permit Fee Schedule (Paqe 1 of 3l 
No Change 
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Exhibit D - Plumbinq Permit Fee Schedule (Page 1 of 4) 
No Change 

Exhibit G - Noise Variance Fee Schedule (Paqe 1 of 2) 
No Change 

Exhibit H - Siqn, Awninq Permit and Reqistration Fee Schedule (Paqe 1 of 2) 
No Change 

Exhibit I - Site Development Fee Schedule 1 of 2 (Paqe 1 of 3) 
No Change 

Exhibit J - Site Development Fee Schedule 2 of 2 (Paqe 1 of 3) 
No Change 
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Memorandum 

Date: 	NIay 12,2010 

To: 	 Mayor Sam Adams
 
Commissioner Nick Fish
 
Commissioner Amanda Fritz
 
Commissioner Randy Leonard
 
Commissioner Dan Saltzman
 

From: Paul L. Scarlctt, Director ( tl
 
Bureau of Development Services
 

RE: 	 Bureau of Development services 2010 Fee change c)rdinance 

The Bureau of Development Sel'vices (BDS) has prepaled an ordinance proposing increases to fees for all 
perrnit types. 1'he ordinance is scheduled to be heard by the Council as paú of tlie legular agenda on 
Wednesday, May I 9,2010. 

Ilackground 
IIDS collects fees undet'various fee schedules to fund inspections, plan review, permit issuance, land use 
t'eview, custolner assistance and other functions. The Development Services Operating Fund was established 
in 1988-89withapolicythatconstruction-relatedprogramsinthefundwouldbefullyself-sr.rpporting. 
Since that time, BDS has kept these prograrns self-supporting by providing effìcient, effective services and 
by periodic, lnoclerate fee inct'eases that allow the bureau to respond to incleasing costs ancl to be innovative 
and ploactive in meeting changing custol'ner needs. 

This balancing act has been decidedly more challenging ovel the last year and a half as BDS has weathered 
the econonric downturn. As the construction industry declined, tlre bureau began exper.iencing a slrarp 
declirle in its primary source of income: fee and perrnit revenues. In 2008 and 2009 the bureau impleinented 
a variety of cost-savillg lneasures designed to lrelp maintain oost recovery, safeguard the bureau's financial 
health, and maintain a lrigh level of custolnel service. Despite these effofts, the bureau had to irrcreasingly 
use its reserve fund to meet operating costs and was eventually cornpelled to lay off ne arly 1/z of its 
employees in order to remain financially viable. 

In the succeeding months, it has become clear that perrtrit revenues have fallen l.nore dralnatically than the 
workload. 'I'he economy has halted neal'ly allconstruotion of lalge development projeots, which cost lnore 
and hence yield highel permit fees. As a result of the staff cuts, BDS does not have sufficient personnelto 
meet its cltrrent workload, and reverrues do not support either current staffing or incl'easing staffing. In 
addition, silroe l'eveuues have remained low and other funding is not available, BDS will be cutting 17 
additional staff positions by the end ol'May. 
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Itt respouse, BDS is engaged irr a rnulti-plongecl effortto achieve financialstability, rebuild reserves, and 
improve services to cr.rstomers. Key elements of this ef-fort include: 

. Restructure the bureau to increase efficiency (currently underway) 

. Continue to closely monitor finances 
Pulsue technological improvernents to improve services and inorease efficiency' . Obtain a temporary loan of $ I .5 million to assist with cash flow (completed in January) 

. Request one-time and ongoing support from the City's General Fund 

. Review all fees to determine an appropliate level of fee increases 

While the bureau recognizes the irlpact that fee increases have on its custorners, parlicularly in the cun'ent 
economic clitnate, it has become evident that moderate fee increases will be necessary in order to provide 
financial stability and ensure an acceptable level of services to bureau custolners. The fees associated with 
some pennit reviews and inspections do not currently cover tlre cost of performing those functiotrs, and 
building permit fees have not changed in five years. 

BDS is therefore proposing to increase all fees by 8% beginning July l, 2010. The buleau's FY 2010-l 1 

Requested Budget inoludes revenue from the fee increases ploposed in this ordinance. It is anticipated that 
the proposed fee increases willgenerate approximately $1,8 million peryear in additionalrevenues from 
perrnit fees. Tlie fee levenues will support the ongoing expenses of the buleau. Fees ploposed to be 
increased include: 

. Buildirrg permits (8%) . Signs Prograrn (B%) 

. Mechanioal perrnits (8%) . ZoningProgram (8%) 

. Electlicalpermits(8%) . Noise Control Prograrn (B%) 

. Plumbing permits (8%) . Neighborhood Inspections (8%) 

. Facilities Pennit Program (8%) . Land Use Services (8%) 

. Site Development permits (8%) . FIR Program hourly rate (8%) 

BDS has been proactive in keeping custorners informed and seeking their input legarcling these proposed fee 
increases. BDS replesentatives have presented information regardingthe fee increases at uieetings of variotrs 
oustomer groups, such as the Development Review Advisory Committee and including: 

Land Use Chairs ' . 	 Poftland Business Alliance 
. Northwest Sign Council 
. Independent Electrical Contractors of Oregon 
. Oregon Chaptel of the Air Conditioning Contractors of America 
. 	 Plumbing-Heating-CoolingContractorsAssociation 

National Electl'ical Contractors Assoc.' . Associated Builders and Contractors 
. Associated General Contractors 
. Iluilding Owners & Managers Assoc. 
. InstitutionalCoalition 
. Florne Builders Association of Metro Portland 
. Oregorl Remodelers Association 

Infornration about the fee increases is also being published on the bureau website and in the Plans Exaniner 
newsletter. 




