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1) Leeislation Title: 
Approve 109 applications and denying 70 applications for the Single Family New Construction 
Limited Tax Abatement program fi'om January 1,2009 to December 31, 2009 (Resolution). 

2) Purpose of the Proposed Lesislation:
 
Encourage new constl'uction of single family homes in specific areas designated as "distressed";
 
increase minority home ownership within the city.
 

3) Revenue:
 
Will this legislation generate or reduce current or future revenue coming to the City? If so,
 
by how much? If new revenue is generated please identify the source.
 
PDC/PI-IB collects a one-time application fees of $300 ($150 of which is collected from the
 
homebuyer). Multnornah CourÍy also collects an application fee of $450.
 

PDC/PHII approved 109 applications for a revenue total of $76,800; $49,050 of which is 
distributed to the County. Also in 2009 PDCIPI-IB approved I 18 new homebuyers to pleviously 
activated housing units representing revenue of $ 17,700. 

4) Expense: 
What are the costs to thc City as a result of this legislation? What is the source of funding 
for thc expense? This resolution will officially approve 109 New Construction applications at an 
estimated average of $ 1,484 in foregone property taxes per year for each unit. Authorizing these 
applications ftrr the Single Family New Construction programs would result in a total abatement 
of about $ 161 ,7561 per year, for ten years. The total amount of property taxes abated for this 
period of time is approxirnately fì1,617,560. This includes taxes foregone by the City of 
Portland, Multnotnah County and other entities which receive property taxes within Multnomah 
County. 

StaffTns Req uirements : 

5) Will any positions be creatcd, eliminated or re-classified in the current year as a result of 
this legislation? No 

6) Will positions be created or eliminated infuture yesrs a result of this legislation? No 
^sComplete the following section only if an amendment to the budget is proposed. 
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APPIIOPRIATION UNIT I-IEAD (Typed name and signature) 

Basecl on a por unit property tax estimate from the 2009 Annual Iìeport of Íì1,484 for the Single Family plogram. 
I 



ffiffiiffi$8. FINANCIAL IMPACT 

This resolution will olficially approve 109 New Construction applications at an estimated average of $1,484 in 
foregone property taxes per year for each unit. Authorizing these applications for the Single lìarnily New 
Construction programs would result in a total abatement of about $ I 6l ,756' per year, for ten years. 

The total atnount of property taxes abated for the 109 applications over a ten-year time period is approximately 
$1,617,560. This includes taxes foregone by the City of Portland, Multnomah County and other entities which 
receive property taxes within Multnomah County. 

' Based on a per unit properly tax estimate from the 'I'ax Year 2008-2009 Anllual Report Residential 'l'ax Exernption Programs of 
$1,484 for the Single Family prograrÌì. 
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FROM: Margaret S. VanVliet, Director 

RE: Resolution approving 109 applications and denying 70 applications for the Single Family New 
Construction Limited Tax Abaternent program from January I,2009 to Decemb er 31,2009 

1. INTENDED THURSDAY FILING DATE: March 11,2010 
2. REQUESTED COUNCIL AGENDA DATE: March 17,2010 
3. CONTACT NAME & NUMBER: Javier Mena 503-823-3377 
4. PLACE ON: X- CONSENT _REGULAR 
5. BUDGET IMPACT STATEMENT ATTACHED: x Y 
6. (3) 0RTGTNAL COPIES OF CONTRACTS APPROVED AS TO FORM By CITY ATTORNEY 
ATTACHED: YES No x N/A -N -N/A 

7. BACKGROUND/ANALYSIS 

On December 16, 2009, PDC and the Planning Bureau released the Annual Report on the City's use of the 
Limited Tax Abatement programs. The report found that the five active tax abatement programs accounted for 
14,178 units and properties with an estimated amount of foregone revenue to primary taxing jurisdictions such 
as the City of Portland, Multnomah County, and Public School Districts of $15.4 million. 

Among these is the Single Family New Construction program. The Report identified the annual amount of 
foregone revenue from this program to be about $3.2 million (attributedto 2,230 properties). As part of the 
annual application cycle for this program,City Code 3.102.0308(3) requires PDC to receive City Council 
approval of qualified applications in time for submittal to the County Assessor by April lof each year. The 
attached resolution approves 109 properties based on eligible applications which will begin receiving a property 
tax abatement beginning in July 2010. Of the 109 eligible properlies; 33 are being activated by the builder and 
76 are being activated by homeowners. The abated taxes will apply to the value of the improvements. 
Homeowners will continue to pay taxes on the value of their land. These abatements result in approximately 
5161,756 in foregone revenue eachyear, for ten-years. Cornpliance with the tenns of these approvals will 
become parl of the upcoming annual tax abatement repoft which is released in the fall of each calendar year. 

The Council Resolution approves 109 applications, and also formally denies 70 applications. The 70 denied 
applicants are permitted to make an appeal before City Council. We do not expect any denied applicant to 
appeal/testify at this meeting. 



ffiffi76$
8. FINANCIAL IMPACT 

This resolution will officially approve 109 New Construction applications at an estimated average of $1,484 in 
foregone property taxes per year for each unit. Authorizing these applications for the Single Family New 
Construction programs would result in a total abatement of about $161,756'per year, for ten years. 

The total amount of property taxes abated for the 109 applications over a ten-year time period is approximately 
$ 1 ,617,560. This includes taxes foregone by the City of Portland, Multnomah County and other entities which 
receive property taxes within Multnomah County. 

' Based on a per unit property tax estirnate from the Tax Year 2008-2009 Arurual Report Residential Tax Exemption Programs of 
$ 1,484 for the Single Farnily program. 




