
1City of Portland, Oregon 83ir90 
FII{ANCIAL IMPACT STATBMBNT
 

For Council Action ltems
 
(Deliver original to Financial Planning Division. Retain copy.) 

L Name of lnitiator 2. Telephone Number 3. Bureau/Offi ce/l)epartment 

Randy Stenquist 503-823-6000 OMF/Risk Management 
4a. 'l-o be filed (date) 4b. Calendar (Check One) 5, Date Submilted to FPD Budget Analysl


Regular Co¡rsenl 4/sths
 February 24,2010
March 4,2010 NE tr
 

1) Legislation Title: *Pay Clairn of ADS Investment, LLC,
 

2) Purpose of the Proposed Legislation: This ordinance will close OMF Risk Management File No. G2009
0450-0lRS for a totalof $13,096.41. Please see memorandum for detail,
 

3) Revenue:
 
Will this legislation generate or reduce current or future revenue coming to the City? If so, by how
 
much? If new revenue is generated please identify the source.
 

This legislation will have no impact on City revenue, 

4) Expense: 
What are the costs to the City as a result of this legislation? What is the source of funding fbr the 
expense? (Please include costs in lhe currentfiscal year as well as costs infuture years) (lf the ctction is relaÍed 
lo ø granl or conlracl please include the local contribulion or malch required) 

CosttotheCityis$13,096,41. ThesourceoffundingistheCity'slnsuranceandClaimsFuncl, Allcostofthe 
settlement is in tlie current fiscal year, 

Staffing Req uirements : 

5) Will any positions be createdo eliminated or re-classified in the current year as a result of this 
legislation? (IJ new positions are created please include whether they will be part-time, full-time, lintif ed ternt 
or permanent positions. If the posilion is limiled terru please indicqte the end oJ the term.¡ 

No. 

6) Will positions be created or eliminated infuture years a result of this legislation? 
^s 

No. 

Complete the following section only if an amendment to the budget is proposed. 
7l Chanse in Appropriations (If the accompanying ordinance amends the budget please re.flect the dollor 
qmount to be appropriated by this legislation. Include the øppropriate cost elentents that are to be loaded by 
accounting. Indicate "new" in Center Code column if new center needs Ío be created. Use additional space i"f 
needed.) 

Fund Center Commitment ltem Functional Area Funded Prosram Amounl 

JefT Baer, Director, BIBS 

Kate Wood, Risk Manager 

APPROPRIATION UNI'l'HEAD (Typed nanre and signature) 



1 

åffi,13 ## 

Office of Management and Finance
 
Risk Management Services
 

Sam Adams, Mayor
 
Kate Wood, Risk Manager
 

1120 S,W. Fifth Avenue/ Room 709 . Porttand, OR972O4-tgtz
 
Phone: 503-823:5101 . Fax: 503-823.6120
 

www.portla ndonline,.com
 

DATE: February 17,2010 
FOR MAYOR'S OFFICE USE ONLY

TO: Mayor Sam Adams 
Reviewed by Bureau Liaison 

FROM: Randy Stenquist 
503-823-6000-:.-Á¿ 

RE: *Pay Claim {3ràS Investments LLC (emergency) 
1. INTENDED THURSDAY FILING DATE: March 4,2010 
2. REQUESTED COIINCIL.A,GENDA DATE: March 10,2010 
3. CONTACT NAME & NUMBER: Randy Stenquisr, 503-823-6000 
4. PLACE ON: r' CONSENT REGULAR 
s. BUDGET nlIP õr STATEMEffi ATTACTTED: ;/-y _N N/A
6. (3) ORIGINAL COPIES OF CONTRACTS APPROVED AS TO FORM BY CITY 
ATTORNBY ATTACHBD: Yes No / N¡¿ 

BACKGIìOUND/ANALYSIS 

ADS Investments, LLC owns a commercialbuilding at 1313 West Burnside. In late2004,the owners 
of the Crystal Ballroom, directly across fi'om the ADS building, reported significant sewer backups 
into their building. In response, the Bureau of Environmental Services in early 2005 constructed an 
emergency replacement of the entire sewer line connecting the Crystal Ballroom to the City's sewer 
main. While making these repairs, a separate wye-connection to this line was discovered; despite 
significant testing by BES, it was unclear if this connection was to an active sewer line at another 
building, or an abandoned connection that had never been capped off, In the end, BES chose to 
install a new, capped wye-connection at the same tocation ur th" original. Beginning in the fall of 
2008, the ADS Investments building was experiencing repeated sewçr backups in an infrequently 
used'restroom. After several weeks, ADS plumbers proved the problem was not a private proprtty
plumbing failure, and BES ultimately confirmed the þroblem to be the severed se\ryer line from the 
2205 Crystal Ballroom project, BFS worked with ADS Investments representatives to reroute a 
portion of the building's internal se\¡/er line, which then connected to a newly constructed extension 
of the sewer main on NW 13tr' Avenue. BES believed this design was fai less disruptive to area 
businesses and West Bumside traffic, ADS Investments, LLC incurred costs of $13,096.41 to 
identify, resotve, and clean up from the inadverlent sewer line clisconnection caused by BES in 2005. 

8. FINANCIAL IMPACT 

Approval of the settlement would result in a payment of $13,096.41 from the liability fund. 

9. RECOMMENDATION/ACTION REQUESTED 

Submit the atlached Ordinance for approval by Ciry Council as an emergency ordinance. 

Please notify the City of Portland no less than five (5) business days prior to events for ADA accommodation 
at 503-823-5101, TTY at 503-823-6868, or by the Oregon Relay Service at 1-800-735-2900. 

Ëatt¡l trmalnt'ñã^f --^t^.,^
^^^^+t,^;u\. ^#ì---r!,,^ ^^L¡^^^^/ 


