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FINANCIAL IMPACT STATBMENT
 
For Council Action ltems
 

(Use this form for Ordinances ancl Resolutions)
 
(Dclivcr- oliginal to [ìinancial Planning Division. Rctain copy.) 

1 . Name of'Initiator 2. Telephone Number 3. Bureau/O11ìce/Dept. 
Financial Services/Public Finance ancl

.lJric Johansen, Debt Manager	 503/823-6Bs 1 
T'reasury 

4a.To be filed (clate)	 4b. Calenclar (Check One) 5. Date Submitted to FPD Budget 
Iìegular Consent 415ths Anaiyst: 

February 25,2010	 l ,F!.. É+ February 25,2010t 

1) Leeislation Title: 

*Authorize the creation of a recovery zone uncler the provisions of the American Re covery ancl Reinvestment Act of 2009 
for tlre purpose ol'issuing Recovery Zone Economic Development Bonds ancl Iìecovery Zone Facility Bonds (Ordinance) 

2) PurÞose of the Proposed Lesislation: 

The proposecl Ordinance authorizes the City to clesignate its entire geographic area as a recovery zone uncler provisions of 
the Internal Iìevenue Cocle of 1986, as amended, for the purpose of issuing Recovery Zone Boncls. 

3) llevcnue: 

\ilill this legislation generate or reduce currelrt or future revenue coming to the City? If so, by how much? If new 
revenue is generated identify the source. 

This legislation will not generate or reduce current or f'utrlre reverlue to the City. 

4) Bxpensc:
 
What are thc costs to the City as a result of this legislation? What is thc source of funding for the expense? (Please
 
inclutle costs i.n the current.fi.scul. yeur as v,ell ür^ costs in.t'Ltture yettrs) (If the action i,s reluled to tt grcutt or cr¡ntrctct 
please inclutle the locctl contribution or motch requiretl) 

If the Ordinauce is approved by the Council ancl qualilying projects are l'ound, the City is authorizecl to issue up to 
$13,548,000 of Recovery Zotre Ecouotlic Development Iloncls ancl 1i20,323,000 of Recovery Zone lracility Boncls. Debt 
service on such Recovery Zone lloncls, zincl the parties financially obligatecl for such clebt service, will be cletermined at 
the time the boncls are issuecl. 
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Staffinq Rectuirements:
 
5) Will any positions be createcl, eliminated or re-classificd in the current yeaï as a result of this legislation? (/
 

the positiott is lintited ternt ¡tlease intlicate the end of'the ternt.)
 

No position changes are anticipatecl.
 

6) Will positions be crcated or elimitrat etlin.fiturc ycars result of this legislation? 
^sa 

No position changes ale anticipatecl. 

Complete the following section only if an amendment to the budget is proposed. 

7) Change in ApproÞriations (If'the ctccc,tnrpanying ctrclinttnce antends tlrc butlget please reflect the clollar amount to be 
crppropriated by this legislation. Include the crtrtpropr'Ìate cost elenrcnts thctt are to be loctcled by ttccounting. Indiccúe 
"new" in Center Cocle coltmtn y''nev,t cen.ter needs to be createcl. U.se ctd.clition.al space if needed.) 

Fund Fund Center Commitment Item Functional Area Funded Program Grant Amount 

Edc, Johansen, Debt Manager
 

APPROPRIATION UNIT IIEAD (Typed nalne ancl signature)
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Bureau of Financial ServicesCrrv or PonTLAND 1120 S.W. Fifth Avenue, Rm. 1250 

OFFICE OF MANAGEMENT AND FINANCE Portland, Oregon 97 204-1,912 
(503) 823-s2BB

Sam Adams, Mayor 
FAX [s03) 823-5384.Ken Rust, Chief Administrative Officer 
TDD [503) 823-6868 

DATE:	 March l, 2010 FOR MAYOR'S OFFICE USIì ONLY 

Rcvicwcd by BLrrcau LiaisouTO:	 Mayor Sam Adams 

I,'IìOM:	 Eric Johansen, Debt Manager 

RE:	 *Autlrorize the creation of a recovely zone uncler the provisions of the Am.erican Recovery and 
Reinvestment Act of 2009 for the pulpose of issuing Recovery Zone Economic Development Boncls 
and Recovery Zone Facility Boncls (Orclinance) 

l.INTENDBD THURSDAY FILING DATE: February 25,2010 
2. RBQUESTBD COUNCIL AGBNDA DATB: March 3,2010 
3. CONTACT NAMtr & NUMBBR: Eric Johansen, Debt Manager * x36851 
4. PLACB ON:þiCONSENT 

"ü_ Rncuun 
5. BUDGET IMPACT STATEMBNT ATTACI-IDD: _!_V _t{ _N/A
6. (3) ORIGINAL COPTES OF CONTrìACTS APPROVBD AS TO FORM BY CtTy ATTORNBY 
ATTACI-IED: Yes No ./ iVln 

7. BACKGIIOUND/ANALYSIS 

Introduction and Flistory - The American Recovery and Reinvestment Act of 2009 ("ARRA") authorizes certain 
local governtnents to issue Recovery Zone Econornic Development Bonds ("RZEDBs") ancl Recovery Zone Facility 
Boncls ("RZFBs") (collectiveiy, the "Recovery Zone Bonds") pursuant to volume cap allocated to such local 
govermnents. The volume cap defìnes the maximum arnount of Recovery Zone Bonds that may be issuecl. The City 
was allocatecl $13,548,000 of RZEDB volume cap ancl $20,323,000 of RZFB volume cap. 

Iìecovery Zone Boncls are aclvantageous to the City because of the favorable tax treatment they receive. RZEDBs are 
issued as taxable boncls, but the issuer receives a periodic payment equal to 45 percent of the taxable ooupon. RZFBs 
are issuecl as tax exeinpt boncls for acquisition of property that otherwise woulcl not have qualified for tax exemption. 
Tire Internal Revenue Cocle of 1986, as amendecl (the "Code"), iclentifies the purposes for which Recovery Zone 
Bond rnay be issuecl. 

Prior to issuing Recovery Zone Bonds, a local government rntrst clesignate an area as a "recovery zone." The Code 
defines the tenn "recovery zone" to rrean: (1) any area designateil by the issuer as having significant povelty, 
unemploylent, rate of hotle foreclosures, or general distress; (2) any area designatecl by the issuer as economicaliy 
distlessecl by reason of the closure or reerligrunent of a military installation pursuant to the Del'ense Base Closure ancl 

Realigntlent Act of 1990; and (3) any area for which a clesignation as an empowerment zone or renewal community 
is in.ei'fect as of'the ef1èctive date of ARRA, which eflèctive clate is lrebruary 11,2009. 

'lhe proposecl Orclinance authorizes the City to designate its entire geographic area as a recovery zone uncler the Cocle 
f'or tlre purpose of issuirrg Recovery Zone Boncls. The designation o1'the City as a recovery zone is supported by a 

history of growing uuemployment in Multnomah County (of which B0% of the population resides with the City) ancl 
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high rate of foreclosures, as presented in Exhibit A. These fìnclings are consistent with the clistless inclicators 
iclentified in item (1) above in the Cocle's definition of recovery zone. 

Legal lssucs * Issuance of Ilecovery Zone Bonds must be cf one in confonlance with provisions of the Cocle, as 

clescribecl above. 

Linh to Current City Policies - None 

Controversial Issues - None 

Citizen Participation - Not Applicable 

Other Government Participation - None. 

8. FINANCIAL IMPACT 

If the Ordinance is approvecl by the Council ancl quaiifying projects are founcl, the City is authorized to issue up to 
$13,548,000 of RZEDBs and $i20,323,000 of RZFBs. Debt sei'vice on such Recovery Zone Bonds, ancl the parties 
financially obligatecl for such debt service, will be cleteminecl at the time the boncls are issuecl. 

9. RBCOMMENDATION/ACTION REOUESTBD 

It is recommencleci that the City Council approve the Orclinance so that the City can identify qualifying projects to be 
able to take aclvantage of the Recovery Zone bond progralns prior to the January 1 , 2017, expiration clate. 
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