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DATE:
April 22, 2008
TO:
Mayor Tom Potter

FROM:
Eric Johansen, Debt Manager

RE:

Authorize water revenue bonds to finance water system additions and improvements 



(Ordinance)

1. INTENDED THURSDAY FILING DATE: 

April 24, 2008


2. REQUESTED COUNCIL AGENDA DATE:
May 7, 2008
3. CONTACT NAME & NUMBER:


Eric Johansen, Debt Manager, x3-6851
4. PLACE ON: __ _CONSENT   _ X__  REGULAR

5. BUDGET IMPACT STATEMENT ATTACHED:  _ X__Y   __ _N    _  _N/A

6. (3) 0RIGINAL COPIES OF CONTRACTS APPROVED AS TO FORM BY CITY ATTORNEY

 ATTACHED: __Yes ____No _(_N/A

7.
BACKGROUND/ANALYSIS 

Introduction and History – Attached is an ordinance for first reading by the City Council on May 7, 2008.  The Ordinance authorizes the City to issue up to $84 million of First Lien Water System Revenue Bonds (the “2008 Bonds”) to finance additions and improvements to the water system.  The additions and improvements to be financed with revenue bonds authorized by this ordinance include additions, improvements and capital equipment that facilitate supply, transmission and storage, pumping, distribution, regulatory compliance, customer service and support.  The 2008 Bonds will be secured by the revenues of the City’s water system and amounts related to that water system.    
The Ordinance delegates to the Debt Manager certain tasks including negotiating the terms of and executing one or more bond declarations; establishing the final principal amounts, maturity schedules, interest rates, and other terms related to the sale of the bonds; purchasing municipal bond insurance or other forms of credit enhancement; and executing documents.

The 2008 Bonds will be sold through a competitive sale.  The sale is scheduled for late July.
Legal Issues ( If the Ordinance is approved by the Council after its second reading, a 30-day referral period begins.  If during the referral period, written petitions signed by at least six percent of the City’s electors are filed with the City Auditor, any bonding authority provided by the proposed Ordinance could not be used unless approved by the voters. 
Link to Current City Policies ( None.
Controversial Issues ( None

Citizen Participation ( Not Applicable
Other Government Participation ( The City is working with the staff of the Water Bureau to complete the financing.
8. FINANCIAL IMPACT

While the final amount of the issue will not be determined until the sale date of the 2008 Bonds, annual debt service on the 2008 Bonds is expected to be in the range of $5.8 million annually.  Debt service will be paid with revenues of the water system.
9. RECOMMENDATION/ACTION REQUESTED

It is recommended that the City Council approve this ordinance in order to provide the necessary funding to continue the Water Bureau capital improvement program.
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