ORDINANCE No.  180075 AS AMENDED
Authorize lines of credit for costs related to construction of South Waterfront aerial tram (Ordinance)

The City of Portland Ordains:

Section 1.  The Council finds:

1.
The City expects to require funds to pay costs related to the aerial transport system for the transportation of pedestrians between South Waterfront and the Marquam Hill OHSU Campus (the “Tram”).
2.
The Seventh Amendment to the South Waterfront Central District Project Development Agreement (the “Development Agreement”) increased OHSU’s local improvement district (“LID”) participation in the costs of the Tram by $11.5 million.  The City has not yet secured a line of credit to provide interim financing of this additional LID commitment by OHSU.
3.
Additional costs of the Tram are expected to require an additional investment of up to $15 million .  The source of this additional investment is the subject of negotiations between the Portland Development Commission (acting as agent for the City), OHSU and the private development parties.  The City may be required to provide up to $15 million in interim financing for costs that are expected to be repaid from the proceeds of long-term urban renewal and redevelopment bonds and/or limited tax improvement bonds.
4.
ORS 288.165 authorizes the City to obtain interim financing for capital assets such as the Tram.

NOW, THEREFORE, the Council directs:

A. Authorization.  The City is hereby authorized to obtain interim financing for costs related to the Tram through one or more commercial banks pursuant to ORS 288.165.  The interim financing authorized by this ordinance shall be in the form of one or more lines of credit, credit facilities or loans (the “Credit Facilities”), each of which may be secured by a note.  The City may also obtain Credit Facilities to refinance amounts outstanding under Credit Facilities.  The aggregate principal amount that is outstanding under all Credit Facilities at any time shall not exceed the sum of $26,500,000, plus interest accrued on the Credit Facilities and costs of obtaining the Credit Facilities.  The final maturity date of each Credit Facility shall not exceed five years from its date of execution.  The Credit Facilities may provide for draws which bear interest that is includable in, or excludable from, gross income under the Internal Revenue Code of 1986, as amended, and may provide for renewal or extension on terms approved by the City’s Debt Manager, the Director of the Bureau of Financial Services of the City, the Chief Administrative Officer of the Office of Management and Finance, or the person designated by the Chief Administrative Officer of the Office of Management and Finance to act as Debt Manager under this Ordinance (the “Debt Manager”).  

B. Limitation.  The City shall not draw more than $11.5 million plus costs and accrued interest on Credit Facilities unless and until the Director of the Bureau of Financial Services has determined that there is a funding and financing plan in place sufficient to provide up to $57 million to complete the Tram.
C. Security.  The Debt Manager may, on behalf of the City and without further action by the Council: 
(1) pledge any of the following to pay any Credit Facility: the City’s full faith and credit, the assessment payments from any LID related to the Tram; the tax increment revenues of the North Macadam Urban Renewal Area, and the proceeds of any subsequent short or long term financing for the Tram.

(2) Covenant that the City will use its best efforts to refinance each Credit Facility or secure permanent financing which will be available to permit timely payment of each Credit Facility. 
D. Form and Execution of Credit Facility.  Each Credit Facility shall be in a form approved by the Debt Manager. Each Credit Facility shall be executed on behalf of the City with the manual signature of the Debt Manager.

E. Delegation.  The Debt Manager may, on behalf of the City and without further action by the Council:  

(1) Select one or more commercial banks (the “Banks”) to provide the Credit Facilities;

(2) Establish the final principal amount, maturity schedule, interest rate or rates, bank fees, redemption terms, payment terms, security and other terms of each Credit Facility, subject to the limits in this ordinance;

(3) Negotiate the terms of and execute and deliver each Credit Facility and any related documents, which may contain additional covenants for the protection of the Bank providing the Credit Facility; and,

(4) Execute any documents and take any other action in connection with the Credit Facilities or the Tram which the Debt Manager finds is desirable to obtain interim financing for the Tram and carry out this ordinance.

	Passed by the Council,  April 19, 2006
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