ORDINANCE No.  179919
Authorize North/Northeast Enterprise Zone contract with Kraft Foods Global Inc.  (Ordinance)

The City of Portland ordains:

Section 1. The Council finds:

1. In March 1996, the Portland City Council adopted Resolution No. 35506, applying for designation of the North/Northeast Portland Enterprise Zone under the Oregon State Enterprise Zone program.
2. In December 2000, the Portland City Council adopted Resolution No. 35950, approving the use of a Model Enterprise Zone Contract and authorizing the Commission to enter into an Enterprise Zone Contract with companies meeting program requirements.
3. The designation of an enterprise zone does not grant or imply permission to develop land within the Zone without complying with all prevailing zoning, regulatory and permitting processes and restrictions of any and all local jurisdictions; nor does it indicate any public intent to modify those processes or restrictions, unless otherwise in agreement with applicable comprehensive land use plans.
4. This Enterprise Zone and the three to five year property tax exemption that it offers for new investments in plant and equipment by eligible business firms are critical elements of local efforts to increase employment opportunities, to raise local incomes, to attract investments by new and existing businesses and to secure and diversify the local economic base.
5. The Portland Development Commission manages the North/Northeast Enterprise Zone on behalf of the City of Portland and has requested approval of the North/Northeast Enterprise Zone Contract between the City and Kraft Foods Global Inc.

6. The participation of Kraft Foods Global Inc. in the North/Northeast Enterprise Zone is necessary in order to better meet the Portland Development Commission’s Strategic Plan to encourage private investment in the city and the Economic Development Department’s goals of job creation and private investment.
7. Kraft Food’s will invest approximately $25,750,000 into its property at 100 NE Columbia Blvd., Portland, OR 97211.
8. Kraft currently employs 335 employees in the North/Northeast Enterprise Zone and although it expects to lose approximately 15 employees per year due to retirements during the 5 year tax abatement period in the worst-case scenario, it is an eligible company under the City and State program since its total investment costs are greater than $25 million.
9. Kraft Foods Global Inc. Portland production facility competes with Kraft Foods locations throughout North America, maintaining competitive production levels and retaining jobs at its Enterprise Zone facility.
10. Kraft Foods North America Inc.’s internal competition between production facilities has intensified in recent years with several plant closures having taken place.
11. By virtue of its investment in the North/Northeast Enterprise Zone, Kraft will increase production in North/Northeast Portland and retain a minimum of 260 jobs in the City of Portland during the tax abatement period.
12. Kraft Foods Global Inc. has agreed to meet each of the requirements of the City’s adopted North/Northeast Enterprise Zone Strategy, including the development of a procurement plan to increase the purchase of goods and services from North/Northeast companies, and entering into a First Source Hiring Agreement with Worksystems Inc.

13. A meeting with the North/Northeast Economic Development Alliance was held on December 13, 2005, and that the Alliance was supportive of the proposed contract. 

14. The Portland City Council agreed to the approval of the North/Northeast Enterprise Zone Contract between the City and Kraft Foods North America Inc. (Exhibit A). 

NOW, THEREFORE, the Council directs:

a. The City Council approves the North/Northeast Enterprise Zone Contract between the City of Portland, by and through the Portland Development Commission and Kraft Foods Global Inc. as submitted in attached Exhibit A for execution by the Portland Development Commission’s Executive Director.

	Passed by the Council: February 08, 2006
Prepared by: 

Portland Development Commission: Colin Sears/ jzh
January 24, 2006
	GARY BLACKMER

Auditor of the City of Portland

By /S/ Susan Parsons



Deputy


BACKING SHEET INFORMATION

AGENDA NO.  111 162-2006 
ACTION TAKEN:

FEBRUARY 01, 2006 PASSED TO SECOND READING FEBRUARY 08, 2006 9:30 AM

ORDINANCE/RESOLUTION/COUNCIL DOCUMENT NO.  179919 
	COMMISSIONERS VOTED AS FOLLOWS:

	
	YEAS
	NAYS

	ADAMS
	X
	

	LEONARD
	X
	

	SALTZMAN
	X
	

	STEN
	X
	

	POTTER
	===
	===


1

